Page 32 


National Business Review 

Manufacturing 




June 2,1980 


°age3 

Q. 


Third blow to electronics market development 


S^ALWffiKLYOF 
Set POLITICS 
^ffiONOMICS 


by John Draper 

VIDEO cassette recorders arc 
recreating (he boom days of 
colour television sales for the 
electronics industry in Wes¬ 
tern Europe, America and 
Japan. 

Hut New Zealanders will 
miss oni lor some years 
because the Department of 
I rude and Imluslrv says we 
cannot til Turd such luxuries. 

Local manufacturers ap- 

? reached the department in 
978 seeking to begin 
prod iii lion. 

Technological im¬ 

provements in the Iasi 18 
months have been vast with a 
dramatic effect on costs. And 
I rade and Industry has taken 
lime to consider the case. 

The department vetoed 
producing VCRs locally and 
declined to import licences for 
completely built-up sets other 
than lor' educational and 
professional purposes. It 
justilied the licence stand on 


the grounds of our balance of 
payments tie licit. 

Rut the consumer is not 
easily denied. 

Two Christchurch retailers 
are offering a range of VCR 
sets which have found entry 
with returning travellers. In 
Australia the sets arc selling 
fro S600, in Christchurch they 
are going for more than dou¬ 
ble. 

Manufacturers arc an¬ 
noyed. It is Ihc third lime 
recently Government or quasi- 
government interference 
has clamped down on their 
product and market develop¬ 
ment. 

first was the Government's 
refusal to allow FM broad¬ 
casting, 11 ntil. us the industry 
suspects, the broadcasting 
Corporation is ready to launch 
a nationwide network. 

Teletext fell foul of the 
HCNZ's spending cutbacks. 
And more recently VCRs have 
been hit. 


In the pipeline, awaiting 
Government approval, are 
viewdata systems which could 
give (he industry the boost it 
needs from now — slowing 
colour television sales. 

Estimations of VCR market 
size vary from 5000 within a 
year to 50,000 over two years. 

Ideally, the manufacturers 
would prefer to test demand 
with imported sets before in¬ 
vestigating millions to 
produce locally. 

VCRs represent n consider¬ 
able advance in technology 
for the domestic industry, 
which claims would be put to 
good use in developing 
products for commercial and 
industrial uses that m icht have 
some export potential! 

Without a strong consumer 
base, manufacturers argue the 
technology is uneconomic for 
low volume products. 

The industry is now making 
its views known to a commit¬ 
tee from Customs. Treasury 


and Trade and Industry, 
which is studying radio 
and television manufacturing 
as ordered in last year's Bud¬ 
get. 

The Budget indicated that 
the study should recommend 
changes lu make the industry 
more export competitive anil 
“to encourage the transfer of 
resources into export activi¬ 
ties, and to deal with those few 
instances where manifestly 
excessive costs do emerge in 
our raw materials, compon¬ 
entry and capital equipment 
industries”. 

Manufacturers fear that 
intention will mean the 
reduction of tariffs and the end 
of import licensing for televi¬ 
sions. radios and some stereo 
equipment. They maintain 
that this would bnngnhoullhc 
industry's downfall in much 
the same way as the Whitlam 
Government did in Australia 
in 197.1. 

The electronics industry, 
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British Airways Concorde. 


Concorde is in front 
of everything else in 
the air. It’s the ultimate 
business machine, the 
last word in air travel. 
Our Concorde network 
connects London with 
Bahrain, Singapore, * 
New York, Washington 
arid Dallas/Fort Worth. 


Connect your next 
schedule to Concorde 
and see what it’s like 
to be in front of every¬ 
one else. 

See your travel agent. 


* Slngapote-London *n ai*oclaiicn with 
5 Inna pore Air! inn. 

wnblngtan-DaUosf Fort Wonta, an 
interchange with BianlfT International 
Alilinca. 
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VOfe’ll lake more care of you. 
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which covers far more than 
just radio and television to 
which the Government study 
is confined, employs 3000 
people directly and claims far 
more indirectly. For example, 
Waihi’s main employer is the 
Pye television factory. 

Manufacturers claim the 
cheap labour advantages of 
Taiwan, Hong Kong and 
other South-east Asian centres 
will be eroded in the next five 
years as assembly becomes 
more automated. 

Then, they argue, produc¬ 
tion in New Zealand will be ns 
competitive as in the present 
cheaper cost centres. 

The interdepartmental in¬ 
dustry study committee is as¬ 
sessing the radio and televi¬ 
sion makers on their con¬ 
tribution to economic growth 
and on future export poten¬ 


tial. The ability to m , {i 
local market needs ^ 
regard to price,quality,(W. 
and scrv.ce will becoShd^ 
“ - wcl « ‘he fcSJJ 
regional development 
employment. ^ 

wdl hear in mind whenu>i 
ing recommendslions 

Cabinet are the high pr «. f 
locally made products . 
though the manufactm,- 
claim the ex-factory dim,. 
colour television set iso- 1 . 
S10-S15 above that produjj 
in Australia - and it- 
effective degree ofproi^i 
given to local industry. 

“Screwdriver" openth-v 
adding only 15-20 per w 
New Zealand content sudu 
VCR production in iLs innui 
stages, are likely UiMamj 1 
upon. 


Common interests 
behind UEB merger 


by Warren Berryman 

N EW Zealand Forest 
Products’ bid for 40 percent of 
UEB Industries shares, if suc¬ 
cessful. would not change 
JJEB's status as a frec-sluiul- 
ing entity. UEB managine- 
director Hob Tedcaslle said 
the other day. 

The “merger" was one of 
common interests. Tedcaslle 
said. NZFP would not he 
telling UEB management 
what to do. he said. 

Common interests lie in the 
pulp and paper and packaging 
fields. UEB will go ahead with 
itsS27 million paper mill aiTe 
Rapa making lightweight 
papers from tissue to wrap¬ 
ping paper. This move will 
break the Caxton monopoly 
on tissue. 

NZFP’s purchase of UEB 
shares thwart tile bid by 
Cuxtonsowners-theSpcitccr 
family-for a significant chunk 
of UEB's shares. 

Supplies for UEB's paper 
mill will come in part from 
kruli waste from UEB’s own 
packaging plains and from 
raw krufi pulp from NZFP. 

Tedcaslle said UEB and 
NZFP had been talking about 
their common interests for 
some time - long before the 
Caxton bid for UEB shares, 
The prime bcnellt to UEB of 


Duty free 
shopping 
satisfaction 
guaranteed! 

We like our customers to keep coming 
back. And they do because we nave 
only the best of everything, be it 
jewellery, electronics, furs, photo- 
graphics, watches, silverware. An an 
best prices, all guaranteed. We two 
risk out of duty free shopping. Write 
our free illustrated brochure. 

Sterling Nicholas 
Duty Free ltd 

10S Piu Street • Creat Hotel, Kings Cross 
113 Oxford Street, Darllnghurst, Sydney. 
Telephone 33 3261 


the NZFP shircMf.:: 
would come in the taa>' : 1 
technical aid I nun NZFP: 
the Paper industry. , 

UP.B wax not plaimi: • 
drop its other diva* *1. , 
t ies. Midi as itx carpet pilaitv ; 
concentrate on liuothi-- 
industries. But Icdo-' 1 
hinted at 
“raiionalisaiioir in IR 
tourist iinlustrv hoklmgs 

The NZFP bid fur IE 
shares is purl of a duiur. 
pattern in the foitary r. 
dustry. The large cumpj« ; - 
are lining up Ibra diwHfc 
10-to Id increase in lorc'tr* 
based production proKui 
for the 1980s. 

Fletchers’ bid lor Uuu. 

Holt, if successful. «oulJ Li¬ 
the Fletehcr-Ciiricr Holi 
Tasman Pulp and hf- : 
combine 04 per cent "It. 
culling rights for Slate h* 
timber, uiis wood is 
subsidised by Governai: - 
funds. . . 

1 1 costs the Forest Servw- 
private interests SI' a 
melre to grow logs in a nut 
aged forest. The F ,,rw 5 V' 
vice cun export these Mj* 
stnmpngc basis I _ for ** 
cubic metre. Bui u sellsth • 
to Tasman for S2 a cubicrricif- 
for pulp. Thai price WP* 

callnteto $9.2< over the no 
five years for saw logs 
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Trust fund probe may open 
lawyer’s books to police 


by Warren Berryman 

AUCKLAND lawyer John 
Murfut is under investigation 
by the Fraud Squad and the 
Law Sucietv. 

The investigation, prin¬ 
cipally the responsibility of 
the Auckland District "Law 
Society, will create com¬ 
plicated issues of 
confidentiality because of 
police interest in a matter, 
different from that which led 
the Law Society to act. 

The Auckland Law Society 
took over control of M nrlill's 
large trust account 11 days 
ago. 

lhe Law Society investiga¬ 
tor. Auckland accountant 


John Tuck, has taken posses¬ 
sion of Murlhl's trust account 
records. 

Marlin previously acted for 
Christopher Martin John¬ 
stone. also known as “Mr 
Asia", in setting up the Mill- 
tone grou p of coni pa nic.x. 

Three of those companies 
had their initial office shown 
as K end on Mills Muldomi 
and Browne, to that firm’s 
embarrassment: and at least 
one other had its registered 
office at Marlin's offices. 

Police have been anxious to 
look at Murlitt's trust account 
record - but have been limit¬ 
ed in their powers of general 
search In lawxeis* 


Bumper dairy season 


10 " Qu ' level 
..^•Wwnb Pa 9 0 29 
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bv Uac Mu/.eiiRiirb 

THE Dairy Board has had n 
hum per year, with production 
of milk ’lai reaching all-time 
records. 

And farmers will receive 
their higltest-ever returns 
because of sharp increases in 
prices on workl markets for 
ourdairx products. 

Export sales this year will 
reach SSfJtl million - up 10 per 
cent tm theSb50 million figure 
achieved last year. 

Whilca rise was expected - 
if only to take account of 
inllaiioii - other major factors 
contributed to the bumper 
exports. 

Ihc increase in earnings 
now obtained was directly 
related to ihc EEC reducing 
export subsidies and increas¬ 
ing its FOB prices, said exter¬ 
nal economics manager Sum 
Black more. {The EEC and 
New Zealand provide the bulk 
of the world’s dairy exports.) 

The EEC had heavily 
decreased its surplus stuck to 
the point where there might he 
almost no surplus to keep in¬ 
ternational market prices 
down, Blnckmorc told A IBR 
lust week. 

For example, skim milk 
powder stocks in lllc_ EEC 
nave dropped from their nor¬ 
mal level of more than I mil¬ 
lion tonnes to under 200.000 
tonnes in the last three years. 

As a result the pricc of skim 
milk powder on the inlema- 


uround US$375 n tonne to 
around US$900 n tonne. 

A similar pattern has 
emerged for our other main 
dairy products — butler, 
cheese and . whole milk 
powder. 

Though the process has 
developed over many months, 
the results have become 
evident only in recent months, 
according to Dairy Board 
officials. 

Other reasons ,for the 
bumper, export earnings ar e 


mix". hM.inl eciK-i.il m.ui.ica 
lioriuc Kn*ivues inld ,\ UR. 

Because both Australia and 
Canada have been withdraw¬ 
ing from export markets. New 
Zealand has been able to 
move in. 

A more prulkaMe utilisa¬ 
tion of some 6 million umnes 
of milk lor a range of products 
resulted in higher returns than 
previously had been achieved. 

A wet summer meant 
production achieved an all¬ 
lime record of 290 million kg 
of milk Ini - up 5 percent on a 
previous best of lust sour. 

This high production level 
could have led to a drop in 
prices, because of the above- 
mentioned factors. but 
farmers’ returns were the 
highest ever. 

Farmers have already 
received a base price ofS 1.85 a 
kilogramme of fat in whole 
ntillT. and will receive a further 
payout of22-23 cents per kg at 
the end of the year. 

The final lliure of S2.07-8 
computes with $1.84 per kg 
last year. 

Sharemarket 

information 

FROM next week National Bu- 
slnaas Review will resume the 
publication of a weekly share- 
market table. The table has 
been consolidated end In¬ 
cludes only high and low prices 
for lhe week's Iasi sale and me 

^BuTwe^ave now included 
preference shares and It Is the 
publishers’ Intention to con¬ 
solidate monthly figures and 


sis, additional statlsUqal infor¬ 
mation Including other share 

"ft our Intention, too, to: 

continue to extend andupgrade 

lhe share market tnlgr matfQn 
published In National Business 
Review HOW that a new pro¬ 
gramme for compiling ft* tjbje 
and .working: arrangement with 


conlidvniialilv. 

The law prevents the pul ice 
from going on “fishing ex¬ 
peditions" where no " par¬ 
ticular item or document is 
being sought. 

But police would, for ex¬ 
ample. like to check records 
connected with Johnstone to 
sec if any mention could Ik- 
found "i Simon West hope, 
described as un Auckland 
company director, who appa¬ 
rently financed the sale o] the 
drugyaehl Rrigiulinm in 1975. 

Now that the Law Society 
has possession ol the trust ac¬ 
count records, these may he 
re I erred to the police by the 
I aw Society it the society 
considers this should he dune. 

Bill the imeru'iitioii «,| the 
Law S»H-iety and Fraud Squad 
stems Inmt complaints laid in 
an appaienilx unrelat' J case. 

1 he complaint ms.ibes le 
1 oiar.i I arms Ltd t.icoinpans 
«.wi,..d h\ Mnihit relative-*. 
Joint Murim Noimiicc- l.ul 
and Murlitt's trusi account. 

ft appears there has been a 


family dispute leavlinu to al¬ 
legations that Murlitl vcrilled 
ail apparently forged signa¬ 
ture, and was also in breach of 
Inluciurv duty. 

While the mvcsiigaiois ex¬ 
plore highly complex linn nciul 
malleis. two documents ap¬ 
parently -tie the keys in thc 
invcsligulion. One is a mon- 
gage document registered at 
the Auckland Land 'I runs ter 
Office. 

According i«> ibis 
document. Brian Keith .Smith 
and wife nu »i t gaged a I’akin 
property owned by them i«> 
.tolln Minim Nuiiiinecs Ltd 
|,,r S4iH k i. Smiili is related to 
Mm I'm. 

the x4i«Xi l.iised on hi* 
pi*.petty appear - lulus e “one 
into Smalt s trust aecuntlield 
bv Mnitm 

bin Siimli has -worn in ,m 
illld.ivii ilia) the •iju.iutte »>ti 
the moiig.ige document i- 

III' i m n 

The mvoligalorx want tv* 
know who ■ signed the 


duciinicm if Siniili did not. 
anil whogi »t the S40UU if Smith 
did lint? 

I lie document shows 
Murlitt's signal me as a witness 
to (he signing of it. 

lhe second document is 
another registered mortgage. 

,i mortgage for SftLiNNi on 'I e 
Im.ir.i liinns Ltd with John 
Murlitt Nominees Ltd as 
mortgagee. 

I his document is unusual m 
two respects. Murlitt's siyna- 
lurc appears on hchalfof both 
the lending and borrowing 
companies. 

Nominee companies use 
money hum un-named coti¬ 
ll Unitors. In this case there 
appear to have been 12 or 13 
•licit ci.ninl'iitors. 

\udii regulations and I aw 
Soeu-iy iule-demand ih.it the 
bolrower ol -aicli lund-- de¬ 
viate In inieie-l it lie is the 
..Hue law.er alb'C.ilut-a the 
iniid- 

It a lawyer widte-- io place 
his client's funds with a com- 
Continued on Page 2 
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Mosgiel’s 

troubles 

TROU BLEU Mosgiel I.id 
will not he taken out of the red 
by an injection of Gov era - 
rnenl funds. Hut Prime Min¬ 
ister Rob Muiduon is trying to 
gather Cabinet support for a 
proposal to restructure the 
woollen milling industry. 
Meanwhile the tom patty lias 
decided ii' keep gome'until 
June 3D to lind oilers For the 
company. 

BRIERLEV In vestment Ltd 
began having shares in New 
Zealand [n.Mirance i'o n> lift 
its holding from 2.5-3 percent 
to Id percent. It is busing lip to 
I million ■■nfiri.irv shares and 
30t).ftfift specified preference 
shares which will cost a tot.if i»f 
almost S3.3 million 

IMPKOVLMLN'IS to Wel¬ 
lington Airport for the opera¬ 
tion of Hoeing 747SP services 
were approved by the C'uhin- 
et. Cost of the work are as¬ 
sessed as $1.85 million, with 
the Government paying $1.32 


million and the Wellington 
City Corporation $530,000. 

THE Government was to 
reconsider contributing a 
further grunt of $ 45,000 to the 
Olympic Committee tor 
sending a team to the Moscow 
games. 

GREYHOUND racing may 
move into the mainstream of 
racing events if Government 
approves plans to legalise 
oil-course betting lor 
grevhound racing and to set 
up YAH facilities on-eourse. 

ADDITIONAL import 
licences (valued at S3.5 mil¬ 
lion) will be allocated as part 
nf the new import licence 
tendering .sellcine designed lu 
make flic system more 
llcxih/c. Three "more affuen- 
tidiis are to I'nllmv within two 


lAIIIOl.lC schools will 
receive mute Government 
funds totalling $0 million 
pending their integration into 
the slate system. The C atholic 
system has a deficit of almost 


$7 million, not counting capi¬ 
tal items. 

THE Auckland Electric- 
Power Boa rd has come 
through with a net surplus of 
more than $590,000 lor the 
1978-79 linnncinl year. This 
largely resulted from a fall hv 
11 per cent, in the peak 
demand for power, pushing 
d«wn the amount to oe paid 
for bulk power supplies tu the 
Ministry of Energy. 

THE jury at the iiujuest into 
the death in the Southall riots 
last year of New Zealand 
schoolteacher Blai r Peach 
found he died of misadven¬ 
ture. 

NATIONAL Party members 
atiheaiiniialciiiilereiKeoflhe 
Waikato division passed a 
remit Lulling un the Govern¬ 
ment to review the Human 
Rights Act and to reconsider 
the clause which prevents 
employers from advertising 
lor specific employees. 

TWO Mursdcn puworsiations 
in Northland are being con¬ 


sidered Tor fuel conversion 
from oil to coal as a money¬ 
saving measure. 

TOl* Air New Zealand pilots 
are seeking a wage increase of 
about $10,000 lo fly Boeing 
747s. If they succeed, high¬ 
est-ranked pilots will earn al¬ 
most $80.0*30 a year. 

THREE major United States 
banks pushed down interest 
rates by as much as 2 percen¬ 
tage points lo 14 per cent. 

GEORGE Bush has conceded 
defeat to Ronald Reagan, for 
the Republican presidential 
nomination but will remain a 
candidate technically l" 
qualify for federal campaign 
mulching funds and cut his 
campaign debts. 

NEW' Zealand ranked third 
highest in the world in its 
fuel-saving ability, according 
to an International Energy 
Agency, survey of agency 
countries. New Zealand 
recorded a 4.9 percent drop in 
fuel consumption last year. 


Gentlemen 

(And Of Course Ladies) 


On your next Auckland 
to Christchurch flight 
you will he propositioned 


The proposition is this. 

II you fly return on a full or travelcard 
airfare from Auckland or Rotorua to 
Christchurch or vice versa between May 27 

and July 3t you automatically 
qualify for an Incredible 50% 
discount on a Gitaway Cape 
Reinga Northland Hotiday or 
s 50 off most other Gitaway 
New Zealand Holidays. 

Or lly one way and quality (or a 
23% dUcount on a Cape Reinga 
Northland Holiday or *23 o(f most other 
Gilaway New Zealand Holidays. 

This means that a 3 day Cape Reinga 
Northland Holiday, including airtravel. 
superior accommodation and a full day trio 
on the Ninety Mile Beach can now be 
yours lor jusl *44.50 from Auckland or 
*116.00 from Rotorua. 

Or 3 days at Ml Cook staying at the 
prestigious Hermitage, now just *184 from 
Auckland or *195 tram Rotorua. 

Appeal lo your business sense’ 

ft •Mil cm. 

Yimi will receive ’the proposition'm the 
lorm ol d special wallet which will be 
banded to yon at the airport check-in 
enuntur pnui to yo u r inter-island flight. 

This wallet her nmes your nlfioal 
ilixutml vouclier. so keep hold ol it 

Its cr.m|.|eirly ti.mshTdhle So. it you 
.III 1 un.il.lt* in take .idvanurje ol Ihis unique 
oltiv tln'ii make a rplt nl it to yuuf (.unity, .i 
fuen.1 tour srcnji.iry ,«colleague w-huever 
you like 

Thun; •> no Inml to ihc ilumber ol 
walk I-, you .-.m colk-<;i. and any number of 
j-i*u|*tv an iMV.I (inicthoi hi one group 
wl iilvl taking .idv.uil.igi.' nt this alter 


"Your Proposition Holiday" can be 
taken up to December 12th. so have your 
holiday at leisure. There are 25 Gilaway 
Ne w Zealand Holidays that you can make 
big savings on including. 

Bay of Islands. 8 Days. Staying at the 
THC Wailangi and including Bay ol Islands 
cruise on Mount Cook Line Tiger Lily'. 
Normally *242 from Auckland, 
with vouchers *192. 

Normally *259 from Rotorua, 
with vouchers *209. 

Christchurch, 8 Days. Staying at the 
Travelodge Hotel including city tour and 
visit to Orana Wildlife Park. 

Normally *241 from Auckland, 
with vouchers *191. 

Normally *259 from Rotorua, 
with vouchers *209. 

Rotorua. 8 Days. Staying at the 
Travelodge. with tours of Whakarewarewa 
Reserve and Agrodome Agricultural Show. 
Normally *192 from Auckland, 
with vouchers *142. 

Nelson, Piclon and Wellington, 8 Days, 
including launch trip lo Queen Chailotle 
Sound, day tour from Nelson to Pupu 
Springs and Marble Mountain and 
Nelson/Blenheim Coach Trip. 

Normally *304 from Auckland, 
with vouchers *254, 

Normally *289 from" Rotorua, 
with vouchers *239. 


Mt Cook and Queenstown, 8 Days, 
including Christchurch. Ml Cook, and live 
nights at Queenstown, with day Lour of 
Mlllotd Sound 

Normally *381 from Auckland, 
with vouchers *331. 

Normally *398 from Rotorua, 
with vouchers *348. 

Best of South Island, 8 Days, including 
Christchurch. Queenstown. Te Anau. 

Milford Sound. Invercargill and Stewart 
Island. 

Normally $390 from Auckland, 
with vouchers *340. 

Normally *401 from Rotorua, 
with vouchers *351. 

Plus a wide choice of 3. 4 and 5 day 
holidays. 

You II lind all details when you receive your 
wallet But if you want lo know more, then 
contact your TAANZ Bonded Travel Agent 
United Travel Agent or Holiday Shoppe. 

It's got to be the most irresistible travel 
proposition mode this year. Take it up. 


VI pntn liVnl include redemi’iion ol (wo »«llels »an 
tookvi-] arc bated on tta.e i*in nxuni ivnyle icotn 
wifrirmentt iie jveiUl'k « ipeciiiert in the brochure) and 
aif ihow cunenih l.ued lot U«vvl up u October 14. 1980 
rrom rjciober. 1 5 now price* apj.4y bui ihe spend! uHti it 
Will vaM 
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THE completion date of the 
report of the Commission of 
Inquiry into the Abbutsford 
landslip disaster has been ex¬ 
tended front May 30 to Sep¬ 
tember I. 

FLETCHER Construction 
was invited to submit a tender 
for the completion of the 
Mangere Bridge. 

FORMER Agriculture Min¬ 
ister Colin Moyle will contest 
die Huiirta seai for Labour in 
1981. 

INDIA has secured a deal to 
buy $1720 million worth of 
weapons from the Soviet Un¬ 
ion on a 17-year-old credit 
scheme. 

PEOPLE have been advised 
hv Acting Foreign Affairs 
Minister Duncan "MacIntyre 

to postpone visits u> i rouble- 
ridden South Korea until 
things quieten down. 

LOCAL wines did well in an 
international wine competi¬ 
tion run hv the Club Uen- 
ologiq tie in England. sco< iping 
a totaf of seven gold medals, 
two silvers, and two bronzes. 

PAUL Neazor was appointed 
Solicitor-General. 


The business 
week 

Cnntorhury Timber Products 
Ltd reported an audited lax- 
paid profit of S2.554.UUO r, ir 
the year to March 31. A filial 
dividend of III per cent is 
payable on August 8. 

Consol idaled Metals Lid 
reported an unaudited tax- 
paid profit of SI.600.UU0 lor 
the ycur to March 31 
I ($1,482,474 last year). A final 
! dividend of9* i percent (18 per 
1 cent for year) is payable on 
, July 30. * 

Henry Berry Ltd reported an 
unaudited la.x-puid profit of 
$1,002,330 Tor the year to 
March 31 ($724,586 last year). 
A (Inal dividend of 7c is 
proposed. 

Luslcroid Holdings (NZ) Ltd 
reported a lux-paid profit of 
$529,000 for the year to March 
31 ($415,000 last year). A final 
dividend of 10 per cent is 
payable on August 15. 


Lusteroid Holdings (NZt Ih 

reported a tax-paid pre ? 

$529,000 for the yearK/ 
31($415 000lasiya r uS 

dividend of 10 per 
payable on August 15 . 

Manawatu Knitting MnisLu 
reported an unaudited uv 
paid profit of$ 148.600ton). 
s >x months to April l 
($ 132,700 same period lj. 
vear). An interim dividendr; 

7 per cent is payable on ki 

NZ Industrial Gases Lj 
reported an unaudited to 
paid profit of $1.257.000 1 , 
the six months to March L 
(SI.103.000 same periodL 
Year). Interim dividends .1 
-■75 per cent lor prefers 
shares and 9 per cent fur,- 
dinars- shares are payable.' 
June 24. 

New Zenlniid United Cor>. 
rut inn Limited reported; 
audited lax-paid protii .■ 
il.lub.0U0 for the •- 
March 31. an increaseirfV;- 
per cent on last year. .Ur- 
dividend of l7.5eisp.tuM- 

Kudin Avon Ltd rep-ruJi 
rounded unaudiicd Ux-f;: 
pro lit of .$ 199.000 for they.: 
U> March 31.31 per cent li¬ 
on last years profit . 
S2K8.85t(. A final tlividmd 
<i.25 is pay able on July T 

Revertev Industries tMllH 
re prated an unaudited •: 
paul profit of S7j6.u0tit.-n. 
vear to March 31 (S)* 1, 
last year). A final dividend 
percent is payable on JuL- 

Salimmd Industries Is 
reported an unauJiiw 
paid profit ofSU2uW 
the year to March 31 
last year). A liiwl divulen« 
9c is payable on August t. ; 

South British hwm“* 1 
Ltd Iuls agreed, m pnnnpk 
merge its 70 per cent 
subsidiary. Union Nan- 
South British Insuranie 
Ltd. w ith the Guardun v • 
ranee t'r* of South Atntrt 

TNI. Group Ltd rcporwJ- 
unaudiied tax-pid P""^. 
$3,714,000 for '!« \ 
monih.s to Mato* • 

($3,080,000 same perwon 
year). _. 


J. ' ‘iS 


Trust fund investigation 

has built a charge.gi'^^ 

From Page 1 no opportunity to 

pany in which he has a defence at that 
pecuniary interest, that lawyer however askine B* 
must tell those clients that he set aside such susp« 
has such an interest and sug- The Law hocjy 
gest they seek independent ary comm*' 1 , 
advise before investing their mine at a .j-jjjojr. ‘ 

money. whether * n y. 

The signature of Murfitl's matter had in ,at ^uotitr. 
wife, Trish Murfill, who also As a sole H ^ jaw® 
signed for the borrowing Murfitt has n anj ^ 
company Te Totara Farms employees, ' n . ( jjaltf 
Ltd, has been questioned. It other solicitors- 
does not appearto be the same practice Tor on ,p 
as her signature on other other * irrns lu , n , 0 (hre«rf 
documents, according to might . firm 

handwritingexperts. This may cipals. * unl for**', 

he explained bv emotional large trust a *-/Ju al jdsW, 1 ’ 
stress or other factors. practitioner jj« cU ltitf ( 

While Murfitfs trust ac- Law Society * j n( jic 
count is in the hands of the managing u 
Law Society he otherwise basis. . d i^t W 

remains in practice as a Mur ^mmenton thc,fl ,i 
lawyer, r 1° M* »{ 

But negotiations are in train t' on « rc ‘ har rister 
to have Murfltt’s practice ad- Auckland^a, . fl ^ jj 
ministered by another legal !l® d toW 

firm, Simpson Coates and instruct^ 1 bu .S 

Clapshaw, with Murfitfs had been * Bn ent|*Jj 
consent. That move would be not maj ^ «enl VfS 
made to avoid inconviencing l, me oei j ers tano* . .j 
Murfitfs clients. jSg* A 

The Law Society is moving M u . r (J offlieU ,l, §2> 
to have Murfitl suspended on wll . hdr ^ n i^ecial LNjSf 

an interim basis until its dis- aeUon at -P^eek buj 
ciplinary committee meets in meeting » ^ ^, e dC/ 

AU S S usp e „s io „s. made SSS?^— 
ex parte after the Law Society least unui 
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Canning venture gives Dairy Bd a cutting edge 


by Rae Mazengarb 

NEW can-making and filling 
plants in Hamilton and Sm- 
Lore have allowed the Dairy 
Board to expand its operations 
into new markets. • 

previously the board has- 
been unable to compete in¬ 
ternationally in tinned 
products. . 

Industry sources say this 
has been because of the high 
pricesthe board has had lo pay 
AH1 for its tins. 

Dairy Board officials are not 
prepared to comment on 
comparative prices. But they 
admit that new costings - 
about 20 per cent lower than 


previously - have enabled the 
hoard lo be “competitive”. 

The Australians tradition¬ 
ally have beaten us on price for 
canned butler products 
because of the cost of man¬ 
ufacturing tinned products 
here. But lately the Australian 
dairy industry has heen de¬ 
clining. 

Because of that decline, 
sources say. the Dairy Board is 
entering into a canning 
agreement with Australian 
interests for canning butter. 

Asked if lit is was so. general 
manager Bernie Knowles said 
lie had nothing to add lo his 


earlier statement. 

He had previously told 
NBR lituL the board was con¬ 
templating increasing its can¬ 
ning operations into canned 
butler for export. 

That would mean building 
an additional plant, but no 
final decision had been made. 

There was considerable 
potential for the product in the 
Middle East, Knowles said. 

The new canning plant in 
Singapore - commissioned 
last August - has heen run- 
nine lull-time since Sep¬ 
tember. 

It was set up to handle 


Talks on Antarctic air route 


AHROLINAS Argun tin us 
and Air New Zealand expect 
in tale their discussions on an 
Antarctic air route a stage 
luttherwhcn the Argentinian 
President Jorge Videlu makes 
j stopover at Auckland <>n 
June 11. 

Air New Zealand's interest 
in the "southern route” - 
\ul.irctiea is still a dirty word 
ui its Queen Street heud- 
nii-iriurs - has been stirred hv 
•nc Argentinians, who want to 
dm* Aucklund as a singing 
|Mit( u« South-east Asia. " 

Vulela will he arriving I mm 
male visit u> China on his w nx 
home. hut Aerul iua’s 

Alumina's interest is in 
'lights from Due in is Aites to 


lofcyn via Hong Kong and/or Argentina is richer in natural 
Manila. resources than Australia, arid 

The Argentinians lirst Brazil has the eighth largest 
nil">led the Antarctic route in economy in the world, 

a meeting with Air New 
Zealand chief executive Mur- 
rie Davis last year as an alter- 
native to the route down hy 
Hranilt from Hong Kong li< m 
Buenos Aires via Los Angeles. ■ 

Air New Zealand planners I mhb m 

are hesitant about forecasting I PB Tirfc_ 8 


specialist cans not uvnilahle in 
New Zealand on a competitive 
cost basis, according tu trading 
and subsidiary operations 
manager. Alistair Betts. These 
are the 2.5kg cans fur dried 
instant milk powder. 

Beits declined to comment 
on the comparative costs of 
production in Singapore and 
the cost of the same operations 
here. 

The Singapore plant has a 
capacity of4500 tonnes n year. 
Four locul can manufacturers 
assist in competitively sourc¬ 
ing the cans, nc said. ’ 

The canning plant and a 
branding plant are owned by 
New Zealand Milk Products 
Limited, a wholly-owned 
subsidiary of the Dairy Boat'd. 

That eompan) will have 
achieved a turnover of 
(Singapore) S5t) million this 
year compared with 
'(Singapore) SID million m 
I‘>76. 

’Ihe company .dreads lias 


packing and blending facili¬ 
ties and is building a dairy 
ghee packing plant. 

The board hud set the 
facilities up in Singapore 
because of*prohibitive labour 
and other production costs in 
New Zealand. 

Singapore hus (he added 
advantage of being close to 
unr markets in the Middle 
East, and Singapore has n 
shipping service which links 
with most major ports in the 
Gulf and Middle East region. 

Asked about an expansion 
there into fruit juices. Belts 
said the hoard was not in¬ 
volved in them in (hut part of 
the world ”al 111 is striae”, bin 
“anything can happen \ 

(In the question of orange 
juice production. Knowles 
said die hoard itself was not 
I ookinga ureas such as orange 
juice, lull "it doesn't preclude 
the sharing of our facilities 
from time to lime". 

.Minding to a possible joint 


venture. Krmwlc.s said that 
such an arrangement would 
not be entered into by the 
board as an entrepreneur, hut 
there was a willingness to 
venture into the field with 
another party. 

He pointed out that the 
board’s prod net ion peaked in 
the last quarter of the year. 

If it could lind something 
with a “belter fit”, there would 
be u willingness to try to do it. 

Asked inhe hourJ had had 
discussions with the Apple 
and Pear Board, he said no 
formal discussions had taken 
place, file board had done nu 
more than "putting feelers 
out”, he said. 

He said the hoard had not 
yet found a new venture which 
appealed, hut it would be 
looking at a number of other 
processing areas. Midi as 
I'rce/c drying, and shipping 
tor wax's and means of reduc¬ 
ing costs through association 
w ith others. 


when services might begin. A 
suitable bilateral agreement 
containing the now thorny 
problem V fifth freedom 
rights, necessary lor multi- 
destination (lights, first must 
he worked mil. 

But exporters are becoming 
interested m South America. 


Manufacturing 

Engineering 

Business Sought 

l have a client wishing to purchase a 
small manufacturing engineering business, 
preferably in the greater Wellington area. 

% client will negotiate a purchase price 
in the vicinity of $50,000 for the appro¬ 
priate business. 

Please contact:- 

D.C. Wylie 

Chartered Accountant 
’■ P.O. Box 9526 
Wellington 
Telephone 850-149 

Investments 
for the 1980's 

ftI.^ ternoon ^ even ’ n 9 seminar to be held at:— 
a/cm - Trillo's Downtown, June 16 

ELLINGTON - James Cook Hotel, June 18 

nl L0CAL AND OVERSEAS SPEAKERS 

* How to Double Your Net Worth •■■ ■;. 

* investing in Antiques and Art 
How to Buy Investment Property. 
Profitable Coin and Stamp Investments - 
Tax Savings for the Smaller Businessman. ; 

°CKTAIL party - FREE HANDOUT^ 
FR EE Brochure;- 

Seminars Paplfioa • r . ; 

P.O, Box 820, ■ ‘ - ■T# J.V;*!- K 

^Telephone:— Wellingtpn ...j -• ;/ v 1 

CKLAND 4&6-B23 - WELLINGTON 


To be accurate 
you should see the 




© 



and Control 
Equipment Display 

Alexandra Park Trotting Centre. Auckland. 
June10-12,1980. Hours: 2pm-6pm 



Technological expertise, 
total engineering effort and 
emphasis on quality. These 
are the factors that bring 
about the high standard of 
Australian measuring, testing 
and control equipment. 
Spectrum computers. 
Pressure sensing units and 
gauges. Digital phase angle 
meters. Thermometers. 
Metering pumps. Recording ■ 
Instrument charts. Valves. 
Electrical measuring 
instruments. Atomic absorp¬ 
tion spectrophotometers/ 
Pressure temperature 
indicators. Salinity measuring 
equipment. You'll see them at 
this display. 


PliFor more Information . d . 

d Ask the Australiant^ade Commissioner 
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Federation raises eyebrows on move south 




The new IC1 Gas Phase plant 
in Australia puts Propathene in. the 
palm of your hand - fast. . 

One of the world’s most 
sophisticated polypropylene plants is 
now open ana operating*- just across the 
Tasman in Botany, N.S.W. Like it’s *. 
already famous sister plant in Holland, , 
Botany produces polypropylene of the 
highest international standards; ■ , 

Many of the. 18 grades are i • 
already in pttiductioi^^r^}udihg:s^ifi^ 

• . ' .. • • • • ’ • . ' V ’• .! v ; V -'• % X :. 1 •• • ; 1 • s j; : ? '>"• J 

■ *. ; -r.v. -‘-v - 1 :;'-r 


grades for blow-moulding, pipe, 
strapping, foil, oriented tapes, 
monofilaments, structural foam and 
injection moulding. 

botany — trie world’s newest 
fully operational Gas Phase plant, now 
produces international Propathene with 
rapid delivery times. 

Can you benefit from ICI's 
technical expertise? 

ir s T , I l yciu ’ ve 'aParties problem ; 

:• * vy .Melqourrte Technical Service 


A SELF-STYLED “collective 
voice" for small businesses, 
which has been causing con¬ 
cern is some Wellington cir¬ 
cles, last week came under the 
critical eye of Christchurch 

businessmen. 

The New Zealand Business 
federation (Inc) was set up 
hie last year by the partners or 
a financial management con¬ 
sultancy - A C Van Rooyen. 
Hohheimer and Associates. ■ 

Based in Wellington, the 
ftderation isplanning to set up 
jo office in Christchurch. And 
fal week, the Christchurch 
fnss focussed on what its 
critics - including the New 
Zealand Chambers of Com¬ 
merce and Govcrnmenl- 
fnnded Small Business 
Agfncy - have been suying. 

One of the partners in the 
consultancy is Curl Van 
Rooyen. described by the 
ftderation as “a young for- 
ward-thinking accountancy 

E iuate with a tlair for small 
iness problems...” 

But the federal ion’s 
-promotion brochure dues nut 
uy that Van Rooyen is not a 
member of the New Zealand 
Society of Accountants (and 
therefore not hound by the 
ethics of that group). 

The other principal and 
chairman of the federation is 
ErikHolsheimcr.described in 
the same brochure us “a small 
business proprietor who 
knows intimately the nroh- 
<'ftns of small businesses *. 
Holsheimcr in fact was 
forced to dose down one 
company -EH Construction 
-because of‘the increasingly 
difficult market place anil 
financial difficulties”, as he 
wplained to Wellington’s 
^wdflg fast last November 

■ Between 1 1976 and 1979. he 


or his company had five 
magisterial judgments 
recorded against him: the 
Evening Post ($53), Cullen 
and Critell ley ($292). 
Doughty Merchants ($332). 
Display Promotions ($60)and 
Bryce Francis ($46). 

Hulshciiner is confident he 
can oiler advice to small bu¬ 
sinesses. He recently told a 
reporter that he was "just as 
qualified” to do so ns anyone 
else.” 

There Inis been concern Hint 
the federation was being 
operated bv the principals of n 
(innneia! management con¬ 
sultancy. 

Holsheimcr told the 
reporter the consultancy had 
provided some accountancy 
help for small businesses for 
which it made a charge. 

The lirsl consultation, he 


said, was free and “we (the 
federation) have not charged 
anybody a cent yet”. 

‘‘We are no longer in the 
consultancy. Some important 

S le think it was not com- 
le. 

"In future it will be done 
under the federation's name: 
it legitimises the federation 
more to do it that way,” he 
said. 

The federation is running 
well behind on budgeted in¬ 
come from membership Tees 
which have been set at $45 a 
year. At the inaugural meeting 
late last year. tTie principals 
budgeted fora programme of 
five members a day over 50 
weeks, aiming for 1250 
members in the first year. This 
would provide sufiscripiimi 
income of $56,250. 

After five months member¬ 


ship was still less than 200. 

The federation budgeted 
for nn income of $32,000 from 
“sejf-improvement course.s". 
which started in March. Par¬ 
ticipants pay S16U for the 
four-session. momh-long 
course and ai the end of ihc 
course are presented with a 
"foundation of Commerce 
Certificate”. 

The course and certificate 
have no hacking or authoriiy 
from any ofiicial educational 
institution. Holsheimcr said 
the course material was 
compiled from information 
gathered in the United Slates 
and from his personal know¬ 
ledge and experience. 

The publication of the 
federation's first newsletter 
{"F.ndt'iivnur. The C.i/Avfnv 
I’m/iV of Small fhiumw 
I hroughoui Sew /eahuuf"\ 


raised eyebrows and ire. The 
federation had promised a 
40-page. lull-colour 

magazine. Wliut was 
produced was an eight-page 
unc-colou r newsletter si miliar 
in style to most newsletters 
published by trade groups and 
companies. It costs SIX on 
.subscription rate for ikhi- 
fede ration members. 

The newsletter car ried front 
page acknowledgements uf a 
number n| organisation and 
people "who have gis en un the 
/eal accessary fur the success 
of the establishment nl the 
federation”. 

Included were the .Small 
Business Agency, the New 
Zealand Chamber of Com¬ 
merce. the Munster of Trade 
and Industry and the mn\ur> 
of Well men nt and Lower 
Hull. 


DSIR strides into the electronics survey act 


T H £ DSIR has com m i.ssioncd 
private consultants. McDer¬ 
mott Associates, to conduct a 
nationwide survey of the 
electronics industry 

flic survey of over 50U 
companies is aimed at finding 
how best in apply last-moving 
technology, such as micro* 
proccssors. to this country's 
future industrial growth. 

The study will gauge factors 
such as products made, mar¬ 
kets. what components arc 
locally made or imported, 
labour requirements and fu¬ 
ture manufacturing trends. 

Kevin Cornwall, deputy di¬ 
rect! a- ofilte DSI K's 1 ndusirial 
Development Division said: 
"Because the electronics field 
is moving so rapidly it could 
lake five to 10 years to train 
workers to handle the highly 


skilled and specialised work 
unless the trends were 
identified as smut as possible. 

"This time lag in matchiitji 
Jvnaimc industry with skilled 
labour could have serious 
consequences for all facets «>l- 
New Zealand industry - 
rmmiilaciuriitg. exporting or 
even the processing ul nui 
biggest export earner - 
agnaillural produce”. 

The DSIR is keen to see 
smaller local companies em¬ 
ploying 2ti or I ewer worker, 
taking part in the survey. 

This survey is supposed to 
key in with a" survey of man¬ 
ufacturing. started ‘last week 
by George Stuart. 

t he Stuart repurl, sections 
ul which were leaked to the 
media, dumtged the Man¬ 
ufacturers Federation as it 


loinparcd local m.inulnc- 
turers unfavourably with 
manufacturers in other coun¬ 
tries. 

The Stuart report is mm 
with Science Minister Hill 
Birch and due tor public 
release soon. 

The Mumitac!liters Fed¬ 
eration completed its own 
study on the electronic, in¬ 
dustry a few weeks ago. 

The Trade and Industry 
Department is also doing it 
sillily ofilte radit* mid 1V in¬ 
dustry which will cover com¬ 
ponent maiiu lac Hirers and 
suppliers. 

Not io be leil out. the 
Development Finance 
forp'•ration’s Applied Tech¬ 
nology Programme «catoit 
did its own survey on behalf of 
the National ’ Electronics 


l )c\clopmcill Assoc tain 'll. 

The l>F( study "I hHX 

companies (35 per cent re¬ 
sponse r.ilc l liic-tl to ascertain 
it ihere was ,i demand lor ait 
electronic equipment hiring 
organisation. 

I he result, ot this survey 
have vet to be finalised blit 
piclimiti.tr) results indicate a 
demand lor Mich.i service It is 
likely ih.il the hi f will 
finance a private company 
into the esiabli.lunetii ul it 
electronic equipment hire 
pi 'ol. 

Little or noe(Ton appears u. 
have been made t»« w•-ordin¬ 
ate these carious studies 

il not the biggest growth 
•ue.i in Sew Zealand'-, furore. 

die eleciromcs industry 
promises to be (he most 
studied. 


At least one of the people 
mimed has considered taking 
legal action against the fede¬ 
ration because of the im¬ 
plication that he and his or¬ 
ganisation supported the 

federation. Fie said he was 
concerned about the 

federation's activities and de¬ 
scribed the unauthorised use 
of his mime as “blatant” 
“brazen” and ‘‘unbelievable”. 

Equally remarkable is the 
ackmiwlJducmcnt to the New 
Zealand <.lumbers of Com¬ 
merce. 

When Fiolshcimcr an¬ 

nounced his intention of set¬ 
ting up the federation, lie de¬ 
scribed the chambers' small 
business groups to the Evening 
as “a silent, almost totally 
unknown, elitist and conven¬ 
tional clique”. 

The organ is. it i«m is known 
to be angrv at the aeknow- 
led gemetit by the federal ton. 
Given I lulsbeinter's stated 
view on aspects ol the 
Chambers, n seems tirnisa.il 
that the fed ct;i lion would wish 
to link lisell with ibem. 

A Small Business Agency 
spokesman also commented 
tliai ’The .igcncy lias a policy 
ot not publicly endorsing any 
outside service”. 

Holsheimcr realised that 
the implication ol support 
could be read min the list ol 
acknowledgements Inn insist¬ 
ed "that is it"! h»wv n was 
mcMiir. 

Me said, "we were just liv¬ 
ing to say thank you lor giv mg 
iiMlic necessary get up and go 
and I el i this w.Is a nice w ay ol 
doing it", and added: "We are 
nol a r.u-bag "iillii. I’m sure 
that i. v.h.n .nmcihouuhi We 
sue not beie t>> gel neb over¬ 
night. We are here to help in 
arf area where we know the 
need is very, very great.” 


THE TRICK B KNOWING WHAT'S BEHIND THE DOOR. 




nos 


laboratories can help with over ' 
of expertise and some of the wor ^ 
sophisticated polypropylene re ^r^ 
and development equipment' 1 
for .the asking. J ust contact ypur. ; 
ICI representative. 


@ Ftolypropy^ ^ 

Great ideas in the tosS^.. ’-j 
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Even with the most 
, , • . determined salesmanship 

j and a product of excellent 
quality, it's vital to know 
what awaits you in any new 
market. 

What is the level and 
standard of competition? 

How to best position 
your product. ’ 

k Does your pack work 

in the new environment? 

. * A Will the consumer like 

k' A and use it? 

\V A • • How to effect the best 

/AV A possible distribution. 

IjjA A How well does your 

; •»*r *“\ > advertising communicate. 

•‘‘/V The. unknowns are 

» /, » |, v M endless. 

v'^nV'B Gain Sang Associates, 

■ f,/ * .rJR •• as marketing consultants for 
both domestic and export 
J-*. * 'A jM- ; . . markets, operate a market 

! 1111 hjLB i . . • research unit based in • 

: Sydney. 

■ W e are currently 

S \V : a. ^ : carrying out all forms of 

market, product, consumer 
{fi XS/’., • and distribution studies 

. throughout Australia for 
Twi: major-New Zealand. 

;; : : p/ ■ . ‘•. manufacturers.;■..‘' . V. 

i;’;: ,?• .k. V->Our. investigations; . ^: 

'•!’.*■;• v-'■ “ v. v • : W '■ 

5 W.sttft - =i. 1 .. ■ " ;• 

V,. «’ • c: .;{ ?>:. >-Y ?;A-. 

■■ 

l.‘s'*ii-il :■"-• : -/• ' - ' 


ensure a more informed, 
better planned launch of 
products into this market 
and a far higher degree of 
success as a result. 

In addition, it is 
important to note that Gain 
Sang Associates can also 
provide you with the full 
range of professional services 
required for the successful 
planning, organising and 
controlling of your ongoing 
marketing activities. 

So, if you plan to 
market in Australia, please 
talk to us first, and let us 
open a few doors for you. 

Contact: Mark Scott 
Gain Sang Associates 
8th Floor 275 Alfred St. Nth. 
North Sydney N.S.W. 2060 
Tel: (02) 92-6849 Telex AA' 
26161 



GAN SANG ASSOCIATES • 


(Market Research; ,/:• j 
Marketing Planning ; * 0 ; • / 1 
Mapagefaeiit;-) ,For both ;• 
Domestic and Export-' - ' • •;;/• 

Markets', •'V--v.* ' : 1 ;• " 

,. - • * v , i / 

:>■ .'.v'.*'' v , ’ c ;*f r '^•• ’• ’’ * • 
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Comment 


Editorial 


THE Opposition wanted to eat its cuke nnd Iibvc 
it, too, last neck. On one hand it condemned the 
lax incentives Hint arc encouraging major ex- 
porters; on the other it was shrieking for n 
Government bale-out of Mosgicl, which had 
been enjoying the benefits of those same incen¬ 
tives - plus other Government assistance — but 
which nevertheless had lost S*4 million in just 10 
months. 

On tiie Mosgfel front, of course, the Govern¬ 
ment faces politically sensitive problems' in a 
region short of employment opportunities — 
unless it presses ahead with its questionable 
notions of industries bused on nearhv liydro- 
clectrlclty. With 1200 workers jobless, those 
projects ore bound In become more allnivtivc to 
(hose who are now skeptical. 

Mosgicl I.r<l delH'tifnre holders have agreed 
iiiiiiniiiiiiiisfy that the cooipimv should reiiinin in 
business till .lime .If), while tile receivers look for 
“millstie oilers" for the conrpuny. They are 
oln iouslv hoping t hat other companies will come 
to the rescue in a restructuring of the Mosgicl 
group. 

The Gnu-romeM** attitude to the funding of it 
textile industry restructuring is fnnilunivntnt u> 
any rescue proposals, and to Hie selling olf of 
parts of the Mosgicl cninpiiiiy to oilier textile 
operators. W'lielher (lie $5 million fund Is big 
enough is a nmol point. 

lint wliut happened to Mosgicl? The Prime 
Minister bus blamed pour management. Bui the 
muiiugcmenl has said it made its decisions in the 
expectations the economy would Improve. Tims 
the management was under-pricing its products 
- and failing to cover costs — because it paid 
too much heed lo Muidoonlan optimism uhnnl 


his Government's capacity to improve the 
country's economic lot.. 

Mosgicl has blamed the Bank of New Zealand 
for its decision to go Into receivership (when the 
bank refused to continue the company's normal 
overdraft facilities). But the directors have been 
curiously quiet since then, as the extent of (lie 
company's troubles have been made public. 

Where S4 million bos gone In just 10 months 
has not been adequately explained. Mosgicl has 
hud the benefits of regional development ad¬ 
vances and export tax incentives (without which 
presumably it would have run into trouble years 
ago). It nlso enjoyed a $2 million DFC loan at 
favourable rules of interest. Arid the company, it 
can be argued, should have anticipated the 
L-cunomic dow nturn which brought its undoing, 
mid over tiie years broadened its home base. 

iMosgiel has been totally reliant on wool, its 
three basic processes arc spinning, waiving and 
knitting. When wool prices increased, it was 
good news for the economy generally, but bud 
fur Mosgicl. Wool prices raised the cost of the 
product at a time when inflation reduced the 
discretionary spending power of the consumer. 

Operating costs also increased, naturally, us 
Inflation tun tinned to defy the Government's 
cl Torts initially to bring it to single-digit levels, 
mid iHtcr to hold it at less politically embar¬ 
rassing levels than 18 per cent. 

't here lias been u heavy dependence on the 
competitive hand-knit market, garments, blan¬ 
kets and rugs, and it was fighting in the fickle and 
fiercely competitive fashion market, it is also 
involved in industrial furnishings and industrial 


work clothing. 

While the bulk or (hose products have tradi¬ 
tionally been sold in New Zealand, exports were 
fast increasing. In the year ended June 30 1979, 
SI.2 million of total sales of S28.5 million went 
overseas. That was 82 per cent more than in 1978. 
Export sales were upriOper cent from $525,000 to 
$842,000 for the haif-year to December 31. So 
(he company nbviousiy was banking on the ex¬ 
port boom to keep it going while it took a hiding 
nn the home front. 

But Mosgiel has been operating on u fine line 
betwen profitability and disaster. For the year to 
June 30 1978, the company recorded a profit of 
$1.17 million. A year later, that profit had 
dropped to $887,000. In tiie six months (u 
December 31, sales of $12.1 million fell 1 percent 
front the previous six months and (lie company 
recorded a loss of$l .5 million. The report for t he 
haif-year to December 31 fells of intense com¬ 
petition locally - at times below economic level. 
By then, retrenchment steps were being taken. 

Mtiidnon has bluntly endorsed private-enter¬ 
prise attitudes: “When you go into business you 
take u risk and sometimes you lose your money 
because you have not been able to trade 
profitably. This company simply has not traded 
profitably.” And the Government should have no 
responsibility to Investors, who have taken a risk 
tliut lias not paid olf. But what about the 1200 
employees who have been walloped on all fronts? 
Between one third and one half of Mosgiel 
workers are shareholders in the company. Staff 
hold sonic 22 per cent of the total ordinary 
shareholding. Their investment has been almost 
wiped out by a share value plunge to 20c. On lop 


of that is (lie company’a S4 million \an.m 
various secured creditors are owed somp tu 

sharXlLn! lcnve almost nothing forthl 

Tiie employees have contributed to o. 
company's - and the nation's - exportdrhew 
only through their shareholding, but £ 
through their manpower nnd their taxes, li 
have generated export income nnd their rm 3 
should tint he unemployment. ^ 

'■'lie public, too, has a stake both dlrccth. 
though DFC loans - and Indirectly (throughin 
incentives, regional development Invcstmeiiu 
and .so nn). The Government could step in on ih 
grounds (hat Hie public already has ploughed i 
heavy investment into Mosgiel’s operationstni 
is entitled to see its investment recouped. 

Regional Minister Warren CooperhasnlW 
vaguely of a “resettlement scheme" being 9 
proved in principle hv the Cabinet. If restruc- 
(tiring follows the lines of the Industrie 
Development Cnniiiiissiiun report, snmu tevtib 
industries in rural and provincials iiicvilabh nil 
be closed, making necessary the ttlntdlnii 
skilled workers in other areas. Cabinet bn 
agreed to help finance the relocation iiUoriift 
and perhaps retraining inln other fields. Bli 
C ooper could not say last week if Hint hclpWJ 
apply in the case of the Mosgicl cumpanji 
worker force. They may he in for h shabby dill 
But if tiie Government wants to restructure tb 
economy, and the cost is job displacement.iti> 
obliged to come up with separate schcmMi 
minimise unemploy meat. 

- BnbEtfli 


Without word of a lie 


Fitter, thicker - or just ‘" i,n ,lK mM 

hi H n \c 9 There was some mention of the possibility of 

Ulcl i-liS*.. Tru-Tcst looking too much like a prime target 

l F noth ing else. Col in Moyle ccrlui nlydues have far a in kcover. 
u rare capacity to invite public speculation. 

With the aid of the news media, he has done it r\ n ^ rriat frvr 
again in announcing a somewhat masochistic IUC Ulcll lOl 

ambition 10 return lo the same Parliamentary Ar j J * \__ n prrnr 
ring where he went down to a knockout blow CUllJIlH Cl I Ul 
from counter puncher Mtiidnon in I *>7 7. , , 

Hie papers made clear ihai Movie lus been in f bill'll IANS uccdii t led lonely when some 

4* I- ■ V." ^. . H.II rd-1 lie I 111 iciill.-x1.Xk tlinm k.lu/ik .xiiKn.t^.i 


POLITICIANS needn’t feel lonely when some 


1 ne papers mauc clear trial Movie lus been in ! y’- ‘■‘••-u ..1 wiuc 

trainina far his return match. Now 50.-lie has Journalist misquotes them. Much maligned 
been planning and developing a 186-hcctare Journalists al*o have their.problems, 
sheep and catAc block nearKeri Kcri. Sometimes they gettheir copy hot oft the press 

But the mvstcrv conics with the next hit otThe 10 find tlicir hy-lmc on u story saying exactly the 
Mors which emanated from the Press Awociu- °PP^itc from what they intended to say. 
lion in Auckland. mgftors in the wood pile are word- 

" 1 am a little older hut fitter.’ said 11 pleased wincing editors and sub editors, reporters will 


story which emanated from the Press Assuciu- °PP£ sl ‘ c ! 
lion in Auckland. .■ne 111 

" ‘I am a little older hut filter.’ said n pleased ’wincing e 
Mr Movie” according to the .Vrn- Zealand lie- *4 ways cn 
raid. " Such w 

“ T am a little older but thicker,’ said a pleased ,v ^ on j*! 
Mr Moyle.” according totlu* Chrisnhunn Pre rv. l,ur A uck 
M nin a little older but said n pleased Manulaci 
Mr Moyle.” according 10 the Evening Pun. towards 


always complain. 

Such was the case with Inst week’s story in 
MUR on synthetic carpet. The story us written hv 
our Auckland journalist said that if our carpet 


manufacturers turned sonic of their efforts 
towards manufacturing synthetic carpets, it 


■where someone had obviously chiselled out would divert the industry s attention to styling 
the last w ord »*l the quote for reasons best known wool carnet for exports, nn area in which New 
to the editor). Zealand nus real strength. Following that wusa 


So readers can lake their pick - and we quotation lrum a marketing expert saving the 
wouldn't he surprised it their choice coincided introduction of synthetics'on the loeaf market 
hroadiv with their political affiliations. would set the industry back 10 .years so far as 

styling lor export was concerned". 

' In the editing, the text should have been tidied 

Tm-TpQt tnrnc up to state that the industry’s attention would be 

1 1 U” 1 LjL IU 1 lLo diverted from styling wool carpets for export. 

rillhliritv-shv Instead, it said if our carpet manufacturers 

ru uiiv.it .y oil y turned sonic of their efforts toward manufac- 

MANV eommni..* .. lUri P& S > " thclic Car P Cl r ° r lhc » ,nrket lhc .V 


quotation from a marketing expert saying the 


1980 folk hero. 


But Tru-Test Distributors, a company with » , Auckland journalist is slinking about 
sound reputation in exporting, bus sLdcnlv red ^ c ? d ' •wultag flute where carnet industry 
turned publicity-shv. E n * contacts might lurk rendy to rubhish him. 

’I wo weeks a 


1 wo weeks ago. lru-Tcst sent out it press 
.■lease announcing the departure (if $2SQ,00ftor R Pnilirpri TPFldina 
s milk ureter* 10 West Germany - Tru-Tcst's I CaUlIlg 


higgest-ever export order, and (one might mid) Vlfl TPfl 
to .1 very discerning market. via 

.Wninanyime the press release whs a large GETTING u subscripti 
pnoio nl tiie milk meters being loaded 011 the sine.ss Review is easy un 
pLinc in Auckland. ■ Government depurtme 

itut last week ,\RR got a cal] from 1 ru-Test the locus of power in V 
withdraw ing. the press release. Seems someone Scents n senior civii- 
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GETTING a subscription to the National Bu¬ 
siness Review is easy unless you happen to he a 
Government department based 4CW miles from 
the locus of power in Wellington. 

Seems a senior civil-servant, bnsed in Auck¬ 


land. with a professional interest in commercial 
goings-on thought NUR win* required rending. 
So he asked his department lo subscribe. 

A requisition form for the $25 sub went from 
the accountant to the man requesting the suh. 
then to his boss in Auckland, then to Wellington, 
head of department, and above. 

We understand the requisition was signed, 
after some months, before reaching Treasury, 
but only after lour full reports had been written. 

Barrel sights 
adjustment 

CONGRATULATIONS lo Energy Dynamo 
Bill Birch and his bright bunch of advisers. 

They predicted that a barrel of Saudi Arabian 
light would reach $28 a barrel (and proceeded 10 
use that figure lor planning purposes as they 
eagerly buried themselves in me pros aiui eon's 
of the methanol and synthetic petrol business). 

And sure enough, a barrel of Saudi Arabian 
Light has reached S28 a barrel, just as those 
obviously brilliant bureaucrats said it would.' 
And in greater than double quick lime. ton. 

The Birch Brigade, as it put together nur 
energy strategy for the 1980s. nutted out that a 
harref of Saudi Arabian crude would hit $28 by 
1985. It got there suuncr - before May 1980, in 
fact. Indeed, on the spot market, it went beyond 
$35 u barrel several weeks ago. 

Back to the drawing board, boys? Or have wc 
gone beyond the point of no return in commit¬ 
ting multi-million-doHar piles of lax moneys to 
projects based on bureaucratic baloney? 

How ratepayers are 
being hounded 

BELEAGURED Auckland ratepayers awaiting 
the Auckland City Council's 1980 annual report 
j^ou t this week — will find the city has gone lo the 

fhc dog registration and animal pounds 
payments was in deficit, and the cost of ad¬ 
ministering the city's canine nets was $ 121.526 
Receipts totalled $89,794. 

The irafic department, whose parking meter 

mvav S rrnm driV L t?e ‘‘if P ublic i,Uo lhe suburbs 
away from parking fines, also Tailed to justify 

Circulation: 
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itself financially, l ire cm! ol ciil'i'rw , nk , ni r. 
eluding wages."uniform*, and so hi. wa- ; 
S1.9 million, to collect line* of only atomH : 
million. 


One less cross 
to bear 

RADIO New Zealand news executive 
BanmHeld had been nneolTho.seoiilhe>m'rii 
for the editorship of the Listener, we hear W- 
few days before Petet Stewart's appointmt • 
was announced. Ha 11 infield withdrew to-f 
plication, according to the (iioi-alwiiys-relur- 
loiirnalislic grapevine. 

Whatever Baum Held’s reasons fornpt'V; 
nf the race for the job. it must have muilenuiu 
easier for chairman Ian Gross. Like iclc'v- 
news chief Bruce Crossttn. Bauiniwju ■- 
lung-lime biuUlv of C. Toss. And hisapp^m ■- 
inevitably would have drawn more lbs 11 ■: 
Labour Parly which lias been sniping a 
Crosslin’s appoint incut and the lrdl V ... 
television news headquarters to AnagJ; 
help accoinimidatc the appointees “ ■ 
eonlinue living there. 


A lift for Stevens- 
Bremner „ 

Sl'F.VENS-Breiniier, as we all 
million tied up in a Millitronjet-dyins (| . r 
whose enormous production capacu* 
been fully utilised. .» jiuU 

Thus Stevens-Breihper wa ^.^ 0 uiMil- 
synthetic carpel to boost the maenme , c 
iTthe Government will permit Ljflel 
for an industry which traditionally n 

in woollen carpet manufacture. 1 , 

Stevens-Bremner's concern Sie(n s^ 
synthetics, its competitors will claim. ^ ^ 
its llagging fortunes in recent yea ■ ^ 

company might be having P*^i ho,n cwV> 
severity lias only just been brougb 
with tHis news trom an acquaint® i eVflW j il ; 
’ Seems he was travelling m ayj lhc t ir^ 
other day when, surprise, su r pr«'• j W ir 
gency phone rang. He dutifully ® V^ncr. 
told this was tolls calling Steven " goinc 1 ! 

We fargot to ask irthe elevator was &> 
or down at the time. . ir -, 
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Comment 


Meat industry delicensing threatens farmers 


by Barney Siindslriim t Imrlcs Hilgeiul«.rf li 1 m*elf acknowledged wu* 

mi ccoiiiimie ellecls of the Ciovcinmem * incquitable. 

(n.ivckiwardsdeiieeiising the meal industry will fiii.s legi.*lalioii is not gi'iug U> impusc ihe 

be detrimental lo farmer.*. :uni eerlainK nut principles of private enierpri.se mi the int.il meal 
beneficial. ' industry. A large part of the induMrv in 

Iurnicis may face a 15 per cent increase 111 influenced by factor.* hyvnnd y..mr,,| ,.t' Sh-v, 
px-evsing charges directly a* a result of the Zealand enterprise. I'arilV hariier*. a>unier-c\- 
Kiidaiitin. ' clical beef proposal*, the T.I-.C slieepme.il 

flic Miuiilion is the same ihrmodioiit New r ^ imc i,rc cl: ' sslcal °. Ni,m P lc '. ,, . r 
Zealand hm i v i„ u. i- , 1 ,, ,5,.. . classic private enlerpriNC principle-* . andihcw 

•a s«, aWi j ? s a di,l| y slaughtering capacity ol dustrv can not be insulated from these controls 
. 11 kill iu the region will he lias to be examined in the light of them, 

'll.*! '.{100.000. When you look at the total meat iudusirv here. 

This gives an average day’s loading (the total it is eicarihal the freezing industry is not tiie only 
divided by maxumini daily enpacitvt of part which is controlled. The farmer is largely 

" conditioned to a controlled system which secs a 

Should de-lieensing go ahead, it is probable compulsory deduction made on ail export stock 
list additional killing chains at Oringi. Long- to go to the Meat Producers’ Board. 


or semi-fixed. 


m recover these costs on tile reduced days 
wine would necessitate a 15 percent increase 
,„r?* in g charges. This is a fact, so it’s 
'Ahi>K' m? wau 'hmg farmers light for a cause 
‘M»ilTcoMil, cn Td early . b 

!■ select com mil Iff Iin himls nmt auririil- 


committee on lands and agricui- hygiene. Between 1971 and l«79^companies 
I, ' . ^ ,t 'h is hearing submissions on Jc- spent S268 million, and there is slill SI 14 million 
? x P e clcd to report back to Par- lo be spent. , , 

JJ 1 jlate this month. This expenditure was made on the under- 

h.. T e lhc factions in favour of dc-liccnsing standing that companies were operating in n 
l„h . . n ^*1 wj th their arguments, esfiih- stable industry. But now the Government has 

'*sHhnv? ni 1 ,an * <:s have restricted their activities done an about-face. 
rjW'Onstothc select committee. But now The Manufacturers Council recent y pom td 
di e . . .^ 10 s tand up and he counted. Now is to sudden changes in legislation J jj; 

'•Hi jfin U ram hom ^ tc formers that all in the major factors in a decline in real 

l,0n is not sw-eclness and light resulting from a lack ot confidence. That mu 

unS: Si* wy .real threat ol’ a fall-off in apply to the $114 million >^^rLustr>’ 


Across The Tasman 'the Meat Industry 
C l d n r °P Cra,or hus told the committee Authority for New South Wales *« 

: Ct , ? CnSm § is introduced, it will have to by the New South W a,e * 

Laf.^ytoalevd which will raise its day’s Slaughtering Facilities, winch recommended. 

Jn end in a H. CCOnom .' c i cve i- wou ld mean • Thai the uncontrolled eonstruclion or 
1 'hichrim, mass,ve slaughtering capacity further abattoirs, or the over-expnnsion ol ex- 
[. C™ crscan ul ! ,isc in times oTdrouijit. [sting works, would represent an unnecessary 
■"toniul P fL ,n . ^P^ity will have a further del- expenditure of public and/or pr |V nte funtis. 

a level ' Farnicrs wiH reduce their herds which could threaten the economic stability of 
^iscdimS lh *y won’t be vulnerable in both public and private works: 
ad , c P |c 1 toiT,n th^ 0 ^. 1 - 110n s , s ° we could well see h Government should assume 

In a( i (1 „;' n lhe national herd. 1 nai . Pr , fl hlc it to lake all reason- 

genic.I anurriticnf nS < ?. isa ^ van !. a 6 f. of t] } e Kstem to ensure that the existing slaughter- 

' " a,VCly ° rihOUe " t fn^lndu^lry is not darnaged^by^over;expa»si^on 

'Hnui^Pi-’A'^bproeessingfndus.^. 


0 V «!;&cdsds,ah } e,= B M» 1 we 

i induslr i »simply the whipping base iri'^^P "" 15 ore 10 ^; ° rW ‘ 

^tcnjrijj- „ in its application of private after the f , l_ hard on those companies 
t* Meat Producers Board chairman legisl& ,|0ru . •*•*■ 




I lie \ i.ihilils uf ihe I .ik.qi.iu u><rlI><i ni¬ 
si .nice. is Inch was pr-xeedc'l nil <>n the I\imn >>l 
ilN.ippius.il In 111 file Ml \ inn l be iiu leniiined 
b\ the erect inn ul .111 .iJJiiiuiial pi.nil ii"i *ln 
kill »n iel ies .us .is 

It 1 n .k kiiuwledeefi lli.it tnrilier pruse.Nin» 
mas prusule .tcUlitn <n.il |. <1-% m tlu* 1 11 in re. bill 


•hat r- culJ v mu 1 mi |u iliu.e ss|ii» M.md n> |u%e 
I lie 11 |< Tv. in iv. 

Iirerc.i-eil uiKeri.iims .uul Jroricr Nc.iM.ii>s.in 
slu n>'ihuie Iui n.iuuii.il in>lu»tri.il li.iiniuns. Ii 
cn.ts be I'ris.ne etiierpriM.- bin i- n ju-uiee" 

Bnrney Sundsiiunns gonprai manager ol the Gear 
Meal Company 


-uuiuunai Kitting chain* at Urmgt. Long- logo to me Mem rrouiiccr* oiuiru. 
uin and Taknpau will provide lor increased Then, we are forced to ship through the 
•fi^nicring facilities of 19,200 daily. So we’ll be ton Terence lines. 

«xmg at a 21.05 per cent increase in daily The farmers accept a minimum price scheme 
l « ’ - surely against free-enterprise principles - and 

Liven the same mini her of animal* u> kill, this the stock retention scheme. 

rcd uce the days loading to 70.65 in an It is hard to understand the importance being 
industry which accept* 1 (H) day* loading a* a placed on imposing private enterprise principle* 
‘mimum desirable level. on just one link of lire industry’s chain. 

•■'tout 50 percent ul freezing works costs are C ompanies are not going to authorise vast 
n\<U. or semi-fixed. sums of capital expenditure when the threat ol 

, ,! recov er these cost* on the reduced days de-liccncing and the possibility of other works 
'J me won Id necessitate a 15 percent increase being erected in their water-shed area hangs 
, n .P r "^ ss ' n g charges. This is a fact, so it’s over their heads. 

X wau 'hing farmers light for a cause Only three yeurs ago companies were en- 
d) will cost them dearlv couruged to spend million* ol dollnrs on 

to mld.-i __ Z'. . . . . 1 • . r,__ 1 _IQTI nn.1 1070 
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Property in the 80’s. 

A seminar by Bob Jones. 
Seminars Pacifica are proud to an¬ 
nounce they have secured the ser¬ 
vices of Bob Jones to conduct three 
weekend seminars on the Bob Jones 
approach to property, with his blue¬ 
print for profitable investment in 
the next decade. 

For the first time. New Zealand's 
top property magnate gives his 
frank (and entertaining) assessment 
of today's market, and its remark¬ 
able opportunities for overnight 
riches. 

He will examine the full spectrum of 
real estate, from simple flat conver¬ 
sions to multi-storey office blocks, 


before teaching on a wide range of 

topics, including: 

• how to purchase property on lit¬ 
tle or no capital 

• investing — where to begin, how 
to carry through 

• developing — the pros and cons 

• finance — money sources, ob¬ 
taining low interest mortgages 

• profiting from inflation by 
mortgage gearing 

• gearing up and redeployment of 
existing investments lo realise 
full potential. 

Christchurch: Town Hall July 12-13 

Wellington: James Cook Hotel 
July 19-20 

Auckland: TrlUou* August 2-3 


| Return this coupon to Seminars Padflca, P.O. Box 820, Wellington 
1 for a free brochure giving full details of this unique seminar. 

| Phone: 728-231 (24 hours) 

j Name:..... 

Address:... . ..... -. 
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Farm alcohol 
production 

WE ihankMrJV While for his 
continents t/V/M. April 28) on 
our article “Future fuel’s suc¬ 
cess depends on waste crops" 
{NBR, March 31). 

In rcrly to his comment that 
agricultural waste is tuo .small 
to he of much use for aleohul 
production, we feel this may 
nave been encouraged by the 
title of our article, which was 
changed un he known to us. 
The original title was "Why 
have an energy crisis?" 

The emphasis of our article 
was in fact on surplus crops, 
though we had in mind also 
that sometimes potatoes and 
oilier crops are destroyed or 
dumped. 

(.outran' to Mr White. 
Georg Uorgstrom - a world 
authority in this field - 
recently slated at the AN- 
ZAAS conference in Auck¬ 
land: “Wastages of food and 
feed or direct spoilage.. .have 
reached staggering propor¬ 
tions. Thirty-.^ i percent is lost 
... such losses are a I most 
equally crucial in the alllucnt 
and developing world”. It 
would he surprising if these 
wastages did not occur in New 
Zealand. 

The opportunity cost factor 
mentioned hv White ivould 
help in deciding how host to 
spend money on the develop¬ 
ment of resources to provide 
liquid fuel if the matters in¬ 
volved were precisely 
known. 

However ii becomes 
dillicult to apply in what is 
almost n gum mi nit situation 
involving oil and gas explor¬ 
ation or new ” synthetic 
processes such as the Mobil 
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conversion of methanol lo 
gasoline. 

In addition it is not readily 
applicable to evaluating 
regional development or 
population movement in 
which aesthetic and social 
values may dominate. 

The .social value of having 
fuel oil partly dependent on 
the farmer instead of totally in 
the hands of large enterprises 
should not he overlooked. 

We are familiar with the 
Lincoln College economic 
study on growing crops for 
processing to elhanol suppos¬ 
edly in distillation plants of 
$5 - 40 million lit res/year 
capacity utilising a continuous 
fermentation process applied 
to st.m'h — containing raw 
materials such as fodder-heel, 
potatoes, grain etc. Develop¬ 
ment of such plant should he 
encouraged now to produce I O' 

K cr cent alcohol — gasoline 
lend or gasohol. 

Small-scale hatch distil la- 
lion plants (75.000 litre /year) 
for individual fa mis or groups 
of farmers have already been 
found economic in the United 
States. The residue provides 
food material for 
diversilication into poultry 
and nig production. 

we note Mr White's com¬ 
ments on the moral issues of 
using grain for alcohol 
production * in competition 
wiih its use for food. 

We would point mil chut 
much of the world’s food re¬ 
sources are already wasted. 
Cattle production in the Un¬ 
ited Slates, according to 
Borgstrom involves the con¬ 
sumption of wheat and corn in 
amounts that would feed the 
whole of China. This has re¬ 
sulted in doubling the per 
capita meat consumption in 


the United Stales during the 
past 50 years. Many consider 
this excessive intake is im¬ 
plicated in the incidence ofthe 
western type diseases, includ¬ 
ing coronary heart disease. 

We hope in a future article 
lo develop this theme and to 
touch on otherpoinls raised by 
Mr White. 

Dr F B Shorland 
Biochemistry Department 

Dr A M Taylor 
Chemistry Department 
Victoria University 
of Wellington 

Arbitration 

adequate 

I TAKE issue with Mr 
Ogilvic'susscrlionf/V/?/?. May 
5)" that the Government 
pan-ides a dis¬ 
incentive lo unions to use the 
Arbitration Conn by not 
supplying it wilh adequate 
resources. 

It will he recalled that in 
1978 (he resources a vail able (o 
the arbitration system were 


considerably expanded. The 
newly constituted Arbitration 
Court was provided with a 
complement of three Judges 
and two sets of nominated 
memhers — a considerable 
improvement on the previous 
pusilion. 

While the Court operated at 
full capacity, its programme of 
work was very good and in 
terms of throughput there was 
every incentive to use the 
Court. 

Mr Ogilvie’s comments 
relate to a period in which the 
Court, for unavoidable rea¬ 
sons, operated at considerably 
less than full capacity. 

The retirement of the Chief 
Judge and the unfortunate 
illness of one of the remaining 
judges directly contributed lo 
(he delays Mr Ogilvie de¬ 
scribes. 

The recent appointment of 
an additional judge will no 
douhl be reflected in some 
considerable improvement in 
the Court's throughput. 

In short, I do not accept that 
the very particular expe¬ 
riences of Mr Ogilvie in any 
way alters the validity of my 


general observation that there 
is a need for a stronger com¬ 
mitment amongst unions lo 
use the arbitration system. 

Jim Bolgcr 
Minister of Labour 

Which of the 
two hats fit? 

THAT you should print the 
address’ hy the Minister of 
Forests loTuwu Jaycess (NBR 
May 19) is, 1 guess, fair en¬ 
ough. 

That the Minister should, in 
the midst of his enthusiastic 
description of New Zealand's 
exotic forest potential, cri¬ 
ticise those environmentalists 
well enough informed lo dis¬ 
agree with him is also fair 
comment I suppose. 

But that we will never see an 
equally well expressed case 
put by a determined Minister 
for tlie Environment is bad 
news for New Zealand. 

It is not so much that he 
wears two hats but more that 
he so often finds that only one 
will lit. 

Grahame Anderson 
Wellington 


June 2, 


Philosophy 

pragmatics 

RE: "Philosophy of Science!, 
Accounting (NBR, May n. 

I expect most mU 
accountants will have fe. 
very interested to read )m 
review ofthe work done fo 

area however I am sure )iu 

will lind that the wort you 
have quoted will have beta 
authored hy Michael | 
Gaftikin. nut Michael J Ah. 
ken. Gufflkin has specialised 
in accounting theory and bis- 
lory and did move toSydneyi 
year or so ngo. ; 

C R Hflssctohi 
Senior Lecturer In Accoun¬ 
ting 

Head of DepaiHidt 
Otago Unltcnlij 

THE paper stutes clearly Ilk 
by “Michael J Allken’. 
Professor Hines says Ahktt 
moved to Sydney this you. - 
Editor. 
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For so are they all, all honourable men 


by Colin James 
IV the days when cricket was 
■Uct. a gentleman did not 
wait to be given out by the 
umpire- If he snicked a ball 
Jit was caught, he set off for 
die pavilion. 

A “player . on the other 
hand. Deing in it Tor the mon- 
ei might well pretend not to 
hive snicked Inc ball in the 
tope that the umpire mighI lei 
liiitisiay. 

Sow everybody seems to be 
j player. Nobody “walks” 
any more. 

Soil is in politics. When did 
j politician last honourably 
[tore from the arena on a 
winl of principle or because 
Uepanmenircl I down on its 
yb 

In 1933. lo be precise. W 
Duwnic Stewart, tnen Minis- 
Kr of Finance, resigned in 
divigrecnient wilh the deci- 
<on to devalue. 

Did the electoral roll mess 
a 1977-78 prompt a ministe¬ 


rial departure? Not on your 
nelly. 

Taking a grander example, 
did Jimmy Carter, master¬ 
mind of the Iran hostage 
helicopter coup, put his job on 
the line? Of course not. 

(Though, ofcourse, Carter’s 
motives may have been purely 
the public interest - to save 
the nation from an even 
worse fate than himself: 
Vice-President Mondale.) 

So the weight of precedent 
and example in these unheroic 
days of the political profes¬ 
sional should nave left no one 
in any doubt that Barry Brill 
and Winston Peters would 
flick aside thoughts of resig¬ 
nation in the wake ofthe Court 
of Appeal’s declaration that: 

"... a re(urningo(ficer must 
not reject a ballot paper as 
informal... unless thul paper 
does not clearly indicate the 
candidate for whom the voter 
desired to vole.” 

Whatever doubts there may 


be about the legal -rigorous- 
ness of that judgment, it is 
politically admirable in that it 
is founded on a desire for as 
wide a franchise as possihlc. 

It contrasts with the narrow 
interpretation of the Hunua 
electoral court as lo how much 
leniency should be allowed 
voters in the way they mark 
their performance on the bal¬ 
lot paper. 

Had the judgment been in 
force at the time that court sat. 
many more votes would have 
been allowed, probably 
favouring Labour and per¬ 
haps putting Malcolm Doug¬ 
las and Margaret Shields in 
Parliament in Peters’ and 
Brill's place. 

(njumned the Labour MPs. 
Resign. Brill, resign. Peters, 
they ehorussed. and test 
yourscjvcs in j hy-elcciiun. 

David Lange, master of 
laws, said both were elected 
“by virtue of interpretations of 


law which have now been 
overruled." 

Since legally there is no 
doubt of the two Nationalists' 
right to their.seats. Labour fell 
back on notions of honuur a nd 
morality. 

Lange said their resigna¬ 
tions were not a question of 
honesty, but one of “whether 
they can be an effective 
member lacking a clear moral 
mandate". 

So tliusc two National 
beneficiaries of the narrow 
Hunua court interpretation, 
are they dishonourable 
scoundrels hanging on to their 
scats on legal technicalities? 

No. said Brill, master of 
laws. Even il the Appeal Court 
ruling had applied in 1978. 
Brill said, he would still have 
been elected. 

Peters, bachelor of laws, 
said enough vole' were disal¬ 
lowed lor other breaches of 
the electoral law to ensure his 
election. 
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To their aid came Attor¬ 
ney-General Jim Me Lay. ba¬ 
chelor of laws, who tufcl the 
Appeal Court judges (live of 
the most eminent legal minds 
in the country, in towering 
unanimity) (hat they were 
wrong, flints from McLay of 
changes in the law. 

Which brought Geoffrey 
Palmer, former professor of 
laws, out in a hot rash of in¬ 
dignation: 

M c Lay's disagreement with 
tile Appeal Court was “a 
politically self-serving state¬ 
ment which ought not to 
have been made hy the duel 
law officer of the Crown. The 
Attorney-General is bound t<> 
uphold the law." 

By now we are into the 
realm oi legal word games and 
I want to stay in the realm of 
politics, (lor a legal assess¬ 
ment. read the analysis hy 
Jack lloddcr. iiiusicr of laws, 
on page 24.) 

flic polnic.il point about 
the decision (as n affects the 
morality of Brill's ami Peters' 
unsporting uniransigeiice) is 
that there is legal douln (mid 
not just by National Parts 
lawyers) that (lie Appeal 
Court ruling would have 
reversed the Hunua and 
K.iPili results. 

flu-, doubt centres mi how 
an electoral court would have 
applied Hie Appeal Court 
ruling to ballot papers in 
willed the parts was de-ag- 
luied but not thee.iiidKl.iiL-' 
The Eleilnral \ci is •..> 
trained as i.» pieseise the ,u- 
eh.lie lid mu ilut ihe person k 
more imporl.uu ih.m the pol¬ 
ls. whereas nnw'.id.o ihc 
lever e i-.o'.eiv.hvlmiugl;. llie 
case. 

I he only reference lo 
“nnrtv" in ilie Act i.s as an 
clucidntmn nfcandiduie to he 
included on the voting paper. 
"Parts" does not share equal 
status’with candidate. 

Thus there is doubt that an 
electoral court would neces¬ 
sarily have found that pm-ty 
designation amounted to a 
clear intention hy the voter t«> 
choose a hi nu/hhiie. 

Since in Kapiti and Hunua 
most ofthe votes disputed on 
grounds of irregularities in the 
way they were marked were 
party designation votes, it is 
not conclusive that "morally " 
Brill and Peters are not enti¬ 
tled to their seals. 

But if there is doubt, is not 
the honourable course to put 
(hat doubt to rest by a sport¬ 
ingly testing voters' feelings in 
a by’-election? 

Ves. if by honour one means 
chivalrous sportsmanship, the 
nineteenth century 

"gentleman's” gallant depar¬ 
ture from the wicket. No. if 
one means abiding by the 
umpire's rulings, even If the 
action replay shows he was 
wrong. 

By-eleelions normally go 
ngainsl the Government'. 

Thai theory will be tested in 
Oncliunga on Su turd ay. Na¬ 
tionalists are claiming sub¬ 
stantial Labour defections in 

P rotest m the "imposition" of 
red Gcrhic us Labour can¬ 
didate. 

Labourites art claiming 
remarkable support in their 
cunvnssing. . 

Since I have not had the 
Chance to sec for myself. I 
cannot make any predictions. 

Blit any move toward .Na¬ 
tional would be u turnup for 
the books. It is rare for-a 
Government to do well in a 
by-election. - *;'•;■■ 

Thus the sporting adds 
yyould be stacked ii gainst Brill 
nnd Peters. 

They would not be nobly; 
rerunning the 1978: race *0 
•earn personal endorsement. 
They wotild 1 probably , be ' 
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Barry Brill.. .sticking to his seat 

coin milling suicide m n nice 
between parlies. And there is 
reason to take the second view. 

Labour hnsjusi underlined 
the party nature of such a race 
hy rejecting Douglas as Han¬ 
na candidate for next lime in 
liivmir of Colin Movie. So 
there is iu> chance of justice 
being done to candidate 
Douglas. 

It is thus iiloic appropriate 
In look for electoral justice, or 
honour, in the relative posi¬ 
tions of die two parties. 

I'll use positii.ns would not 
change if Hunua and Kapiti 
changed sides. Labour would 
gam ihrmreli the addition of 
two more Ml’s to its ranks, hut 
it would >iil| he (he Opposi¬ 
tion. Since the people in elec¬ 
tions choose (•« ivcininents. a 
switch of ivii seals without 
changing the Government 
would not mean much. 

Of voursc. if Hunua and 
Kapiu weie the sum total nt 
the «.io\crmiicnl's ma|oriiy. 
doubts about the moral legi- 
liniav.v o| its right to those seals 
would make a strong moral 
i k lor a general elestioii. 

1 lev a line whether to tall a 
gcTiVI.il ek'slloil 111 ueti or- 
vuinstances would he a real 
test of political honour<ihlc- 
ness. And. from past expe¬ 
rience. it is likely no Govern¬ 
ment would pass dial test. 

Power is an aphrodisiac of 
great potency - and aphrodi¬ 
siacs and morality arc uneasy 
bedfellows. 

You may recall that early 
last month'the Labour Party 
yelped indignantly when it 
woke up lo die fact ihoi the 
Qnchungu by-election roll 
was closing uriadvertised nnd 
that an " estimated 1500 
qualified elector might there¬ 
by fail to gel themselves on 
die roll. 

Strictly speaking, enrol¬ 
ment is up to the voter. But in 
a society that thinks, naively 
perhaps', that voting is it 
democratic cornerstone ofthe 
method of selecting a 
Government, surely all those 
involved in politics have un 
interest in ensuring us many 
people are qualified lo vole as 
possible. 

Not everybody agrees, I 
recently heard some senior 
National Parly odicers gloat¬ 
ing over the Labour Piirly's 
slow-wi tied ness — gloat fug 
because thvisc who most need 
reminding about electoral 
rigli is and privileges genera IJy 
favour Labour il-they vole unci 
their omission from the roll 
would therefore -help 
National’s chances. 

I am not (he only person 
who thinks the prescribed 
voting method - striking out 
the nutries of candidates one 
does not wish for ( u double-, 
negative) — is a confusing, 
potentially disenfranchising 
(to the low-cducu ted) and silly 
way lb elect people , lo Par¬ 
liament. Far. nedcr (o' vole 
positivejy with u tick or cross; . 
, But there are;.times i^.a^d 
(hey orfe not cartoned,U> (h& 
National Phfiy - when Strik- 
jng but setms. a/particularly :' 
ftppropriote way Ip elect M P 5 , •. 

That ,way, in-;ri,. sensei,ohi?: . 
does.npt vote for an MP. b'ul, 
agai nit his/hef rivaLs.Honpu r 
; js prncjtveb; •; : j ..; '•. V 


|[|p 


.!!«• : : t i ;T; : 

. I 1 !'}- hr* }[’]{ i : 

.m-m 

- i! ii-ipPi 


■i }|j| 

;y|i' 


















































Page 10 


National Business Review 


i unB 2,|J]une2, W Q0 


National Busi ness Review 

Economics 


Page 11 




i 


,SPECIALIST, HOSPITAL 









«■ * 



Were there when you need us 

every step of the way. 

Southern Cross Medical Care Socle 


The fall and rise of the economy 


Economics Correspondent 

i INFORMATION released 
[Irtolherday puls paid loany 

1 that the economy is be- 

: h* brought under control. 

i There is some good news. 

' Food price rises seem u> have 
NiUdatjusi over 25 per cent 
U are now running at iust 
,ner 20 per cent a year, un- 
implovmenl has remained at 
J under 50,000 lor eight 
(Butiihsand the net outflow of 
intaanb has slowed down 
to around 20.000 people a 
Government depnrl- 
mu managed to keep within 
their spending guidelines last 
huJgei year. 

Bui these statistics are cold 
pmi'ort when consumer 
jria-N and producers input 
|| prices continue to spiral up- 
uni and the overseas deficit 
.U> signs of worsening 
. kvond me record levels of 
1975/76. 

And indications are that 
.-.tin the good news may turn 
into Kid later in the vea r when 
!.«xl prices and uncm- 
rlmnient will resume im up- 
uid climb. 

With unemployment on the 
Meiscagain, thcGovern men t 
an be required to increase its 
^ruling and the size of its 
.‘elicit before borrowing. Only 
•msard migration may eon- 
taueto trickle down, but this 
•because so many have ul- 
rcdvfclltliccouniiy. 

Inpul price rises are 
recorded by the Statistics 
iX-pmment’gcneral price in- 
These are prices paid bv 
lor purchased 
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f loods and services, excluding 
ubour. 

This year, input prices rose 
by 25 per cent compared 
with a rise of just over 12 per 
cent in March year 1979. 

Prices rose most sharply at 
over 58 per cent in chemical, 
petroleum and plastics indus¬ 
tries. A major contribution to 
these rises was the rise in the 

f jrice of crude oil. 1 nput prices 
or the electricity, gas and 
water industries rose by nearly 
51 per cent last year. 

The lowest input price in¬ 
creases were reported by 
textiles, apparel and leather 
industries at just over 17 per 
cent. Input prices fur insu¬ 
rance and linanco also rose less 
rapidly than in other indus¬ 
tries ai 18.5 percent. 

Available information sug¬ 
gests that output prices have 
shown a marked tendency m 
rise lcs.s than those lor inputs. 
But it seems likely that indus¬ 
tries will expect to recoup their 
input price rises sometime in 
the near future, pushing out¬ 
put prices up and shoving 
consumer prices. 

More depressing is the news 
of a marked turn-around in 
i he balance ol payments 
deficit. 

The Statistics Department 
preliminary estimate puls the 
balance nfpuymoots deficit ai 
$987 million' for the March 
year. This is more than twice 
iho si/e of the delicti in the 
year before. 

The Prime Minister 
deflected criticism by claiming 


that balance of payments 
(BOP) data are not a par¬ 
ticularly good indicator of our 
overseas position. He and his 
economists prefer the overseas 
exchange transactions (OET) 
data. 

I,t .is usual for the BOP 
dehcits to pul the economy in a 
less favourable light than the 
OET figures when the ab¬ 
solute size of the deficits are 
compared. 

As measured by OET 
figures, the overseas current 
account deficit was just less 
than $500 million lor the 
March year. But even this 
figure represented a worsen¬ 
ing of our overseas situation. 

The OET figures arc based 
on Reserve Bank records uf 
transactions involving flows ■>{ 
foreign exchange, that is. 
money transactions rather 
than exchanges of goods and 
services. In the past, the 
difference between OK’I and 
BOP figures lias never been 
more than S25u million. The 
dillereiiccofover$5UO million 
in the l979/8nitn:incial ve:ir is 
explained by the dramatic in¬ 
crease in imporleJ goods. 
Payments lor imports rose 
more slowly. 

The value of imports as 
recorded lor BOP purposes 
roses by 41 per cent whereas 
payments luc imports as 
measured by OE1 data rose In 
only 30percent. This indicates 
that there has been a length¬ 
ening in the ternisol credit lor 
imports and that otn im¬ 
porters are relying more on 
credit provided from overseas 
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Food Price Increases May Have Peaked... 

CKARTC COMPARING bop and OET CURRENT ACCOUNT DEFICITS 

(March Years) 



As Chart C.shows, trends in 
the OET series have been 
similar to those in the BOP 
series in nasi yenrs. It is likelv 
that the OET’dcficii will wor¬ 
sen substantially later this 
year. Then the Prime Minister 
may have to invent another 
“more accurate" scries of 
overseas account data. 

But this nit picking over 
figures obscures the main is¬ 
sues. The terms of trade tthe 
relationship between import 
ami export prices) have been 
more favourable over the last 
year or so than they lias e been 
for some lime. Normally, this 
Would have provided strong 
impetus for our overseas 
balance (no matter how mea¬ 
sured) to improve. 

Insiead. we paid the pi ice >>l 
loo niln.li stimulation ol the 
economy during election year 
I97x. Expansionary govern¬ 
ment budget policies put inote 
disposable income in pocket- 
hooks. Some local 
producers could not gear up 
last enough lor vv»re reluctant 
to gear up at all), local con¬ 
sumers looked to overseas 
markets, imports increased. 

Overseas travel, shipping 
costs, and the costs associated 
with previous overseas debt 
increased .it the same time. 
These invisible items I tin her 
weakened our extent a I posi¬ 
tion. 

I he BoP statistics show 
that our balance mi mer¬ 
chandise litide was posiuxe in 
March year PM). 1 his means 
we were exporting more goods 
iliau \xe were importing. But 
we imported ntore services 
than we exported and invisi¬ 
ble*. grew at a rapid rale 

Even the Prime Minister's 
lavourite scries, the OL I data, 
record a' continuing dramatic 
increase in the in visibles 
deficit. As Chart D shows, the 
trade surplus (the additional 
amount we exported above 
imports) lor March scar 1980 
was a remarkable $807 mil¬ 
lion. The deficit oil invisible 
transactions was $1,289 mil¬ 
lion. 

The existence of large ex¬ 
ternal deficit places a con¬ 
straint on economic output 
and on employment, A wor¬ 
sening overseas situation 
should normally cause the 
Government concern. 

But the Prime Minister has 
remained cool. It is still IS 
months before the next elec¬ 
tion. Economic conditions are 
too far gone lo be remedied bv 
then. So if the economy is left 
to work its way down into 
recession this year, even slight 
improvements during election 
year may give the appearance 
of economic recovery. 
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INDUSTRIAL production in 
the United Stales fell 1.9 per 
cent in April, the largest de¬ 
cline since a drop of2.5 ner 
cent in February 1975 during 
the last recession. 

External Deficit is Worsening 



This is the third consecutive 
monthly drop in production' 
figures, following declines of 
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Biggest businesses ondcorpo-- 
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expect . America's- gross r% 
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19 Working Days 
from now 
you could be hiring 
better people. 

“Focused Selection 
Interviewing' 1 from Xerox 
Learning Systems will show 
you how. 


Selecting the right people is one of the most important problems faced 
by organisations today. 

"Focused Selection Interviewing" iF.S.I.j Is a learning program 
designed id develop interviewing skills in your key personnel. It covers 
all aspects from planning Ihe interview, conducting it. io how to 
evaluate the information obtained. 

"F.S.i." can put your people on the right track to building the right 
leant. 

Invaluable Tor any manager involved in selecting round pegs for. 
round holes for square pegs, for square hbtesi. F.S.I. has also prosed 
most useful for personnel managers. 

Public seminars are held regularly jn Auckland and Wel¬ 
lington. Phone Auckland 797-768 pr WeHinglon. 758-.445 for 
immediate information, or post the coupon below. 


LM7J PACIFIC CONSULTING GROUP LTD. • 

UJet Eden House."Level M. 44 Khyber Pass Auckland. NZ. 
Box'86^4 Phones 797-768. 79B-37? 

PepiewHfflnoLMrnaTfl Systems Pty iw Auu AM/Pa&rcdisiiaiiiwMO'V 

Xerox Learning Systems • 

Please -and me'full details on Hocused, Selection I mor viewing - 
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Meat expertise harnessed for export 


Consumers spending more but resisting HP 


by Helen Vo use 

IN ten years iis general man¬ 
ager of' Refrigeration Engin¬ 
eering Company. Raph Engle 
has been ere Jited for the many 
systems operating in our meat 
and dairy processing industry. 

I le formed RES in June Iasi 
year and has an impressive list 
nl'eoiH pick'd contracts behind 
him for local clients including 
Burlhwicks. Waitaki, NZR, 
Sunfords. and the Apple und 
Pear Board. 

Oversells contracts for RES 
systems have been -negotiated 
in ihc United States and 
France. 

in July lie will open a British 
contracting company to be 
followed by an American 
base. Marketing will he a key 
function for flic American 
operation. 

Fugle became widely 
known in the local industry 
through It is work for the Re¬ 
frigeration Engineering Co - 
an equipment supply opera¬ 
tion. 

That company whs set up by 
his father, william Engle, who 
emigrated from Israel to join 


CAPITALISING on the experience and in- consultancy, accepts total responsib Y 
genuity built up during a century of New project. 

Zealand’s involvement in meat exporting, an j t designs a total system (for example, a 
Auckland company is exporting expertise and slaughter chain, cool store, and so on) and, 

making it pay. . „ . _ . . ihrough an international network ol experts. 

Hovvick-bnscd Rapli Engle Systems Ltd, a ^uys me appropriate skills to make up the RES 
company based on Kiwi know-how and design p n ^ fca g ei 


company naseu on mwi unw-niw .mu uwiju 
in meat handling and food tech no logy systems is 
moving into the export «»Eturnkey projects. 

In July. RES will open n British contracting 
company, followed by an American base with a 
key marketing function. 

Managing director Raph Enale. 41, had 
wanted to harness and package New Zealand 
expertise Tor export, and to establish this country 
as “the Switzerland of the South Pacific *\ 

KES specialises in design, construction, and 
commissioning of food and chemical plant. 
The company sells total systems, and unlike a 


package. 

RES's operations cover industriul refrigera¬ 
tion, conveying and automation systems, by¬ 
product systems and processing equipment, 
cooling systems, meat handling and processing 
technology, llsh processing, petrochemical sys¬ 
tems. general uutomation systems and power 
management. 

While Engle does not claim to he the best in 
the world in design terms he doe.s claim to offer 
the only t«»tul system service and thus has no 
competition lor this service world wide. 


forces with Sir William 
Good fellow. 

Raph Engle's interest in 
exporting expertise was burn 
at that com puny: “1 got in¬ 
volved with techniques and 
realised you shouldn't he 
selling products in isolation." 
he said. - 

His own background was in 
mechanical, refrigeration and 
control engineering hut he 


believed he could do better by 
harnessing the talent around 
him. 

He resigned as u director of 
Refrigeration Engineering 
because he could not gain 
support for liis proposals. 

He saw potential in the 
further refining of food here 
thus adding value to our ex¬ 
ports. 

He runs his company on 


Are 

Advertisements 

for 

SENIOR 

EXECUTIVES 

always 

effective? 

Experience suggests that the 
best executives do not always 
see or respond to senior ap¬ 
pointment advertisements. 

This dictates that a more 
precise, positive, controlled 
technique is essential to locate 


the most competent and suc¬ 
cessful executives. 

The proven technique is 'Ex¬ 
ecutive Search.' Search does 
not rely solely on advertising 
but uses highly professional 
methods for locating ex¬ 
ecutives with superior 
management skills and 
attributes. 

To discuss how THE 
McDOUGALL ASSOCIATES 
SEARCH PROGRAMME can 
assist you fill senior positions 
most effectively, please 
telephone Ewen McDougall on 
Christchurch (03) 67-026 or 
write to him at R. O. Box 2398. 
Naturally confidences are 
respected. 


open management lines, giv¬ 
ing staff full contractual res¬ 
ponsibility. 

“Our engineers must beeost 
accountable. Keeping up with 
costs is port of tneir respon¬ 
sibility - we don’t have pur¬ 
chasing officers here." he said. 

In keeping with the RES 
philosophy of fostering local 
skills, work emanatingTrom a 
design is taken to inc local 
talent in tile town where the 
job is to he done. 

That way. Engle said, local 
people hail kept their skills 
after his company had moved 
mil. 

Not everyone in the in¬ 
dustry supported Engle's op¬ 
timism for the export of in¬ 


dustry know-how. He was 
considered over-am bilious 
and accused of raping the 
country to take the cream of 
the industry away from here. 

“Some people would like to 
see me fall fiat on my face. But 
its worked beyond my initial 
expectations and the potential 
blows my mind. I know they 
call me Raph’s Hying circus 
but we are not trying to con¬ 
quer the world alone — we 
work with associated people 
world wide. 

“We arc certainly export 
oriented but we arc not raping 
this country. 

“We are bringing know¬ 
how back home too and wc are 
co in in i t ted to sucecess h c re. 

“We want to stop the brain 
drain. Wc pay our people to go 
overseas and bring knowledge 
back with them. 

“Interest in what we are 
offering overseas is so great 
that we must be careful not to 
grow too quickly." he said. 

Engle's stall' are testimony 
to his promise u> bring skill 
here us well as to sell it. 

General manager Boh 
Johnson was a director and the 
general manager of n British 
industrial refrigeration com¬ 
pany. UDEC. 

Financial backing came 
from Engle’s Australian 

R unners and iissuciatc.s. the 
IcNeiec Brothers Group. 


CONSUMERS spent more in items which are excluded from 

Lw last financial year, but hire purchase, 
dipwed some resistance to in- The Department or Stalis- 
“ ; nE their hire purchase lies' comparative figures show 

SSmitmcttts. (hat 61.<864 hire purchase 

The lailer economic in- agreements were entered into 

dicalor reversed in the final in the March 1980 year, com- 

niurier to March, 1980. pared with 602.189 in the 

4 Statistics for retail sulcs und previous 12 months, 

hire purchases trading were There were wide 
jjlast week covering the fiuctuations within the total. 

•,-ifloMarch. Motor vehicle hire purchase 

Mliey show that price and agreements dropped from 

lajsoaallyadjustedrclailsnles 59,883 to 58,063, while 

gpjjjed 3.15 per cent over agreeemcnts covering plant 

fc«ar, but went up 4.19 per and machinery increased 

-Jin the March quarter, from 5315 to 7132. 


Sin the March quarter. 
Spared with the three 
WimI MlFpaths to Decem ber. 1979. 

u A decline in price nnd sea- 

RephEi*...!^ anally adjusted figures dur- 
3 iw [479 explains part of the 

jwirenl discrepancy 


I hat company i\ 
provides cnniruciualcipr ,• 
and the two share a fr«n. 
change of information. 

Engle says: ”lne*iiiKi\ 
installation of efficient!, 
systems must ilrasiKiih : 
prove the ccoimi 1 
processing. In unininu-r.' 
competitive world adnr. 
and maintaining osr.- 
cllicienev and pndiu- 


2 io iv/y explains nun ui mu 
jppareni discrepancy 
kiween the two percentages. 

The value of goods sold on 
to purchase increased 11.8 
meni between March. 1979 
ad 1980. In the year to March 
1479 ihc value was $533.3 
million, but went to $596 
1 ‘lion in the following 12 

ftfllhS. 

The value increase was 14.5 
:tr cent between 1978 and 
m. 

Hire purchase values are 


:vcIs is essential toihtm! .! adjusted for price increases. 


Trade 


and survival ol ihc i:, »> j movement of 11.8 per cent 
processing and allied rl. aulue among the businesses 
tries'*. " -urvvycd (about 72 ner cent of 

Engle's is a tumlo<?. purchase sales) has to 

i,,n. “It s a cbalkntti : ^wnunedm relation to the 

.. m,J 

__ — The latter went up 18.4 pe r 

'■ni in the year, but includes 
vlid rises lor fond, and other 


lion. "It's a clialknje 
what iv> one else hs'd'.'.' 


Trade fair scores sales success 


McDougall Associates' 

managsmsnl eoaaviranta 

6th Floor BNZ House, Cathedral Square. Phone 67-026, 

P.O. Box 2398, Christchurch. 


THE New Zealand Eighties 
Trade Fair pushed through 
more than 160,000 people 
during a nine-day exhibiting 
period and sales could break 
the $2 million murk, according 
to Wellington Show Associa¬ 
tion director Dick Dundas. 

Some members of the pub¬ 
lic grumbled (hot the affair 
was fairly "ho-hum". But 
from exhibitors' points of 
view, the show was a great 
success. 

Many reported they had not 
set out to achieve large sales, 
but rather to show their 
products. 

As an advertising exercise, it 
exceeded all expectations, 
said Creative Decor Man¬ 


ufacturing 

promotion 

Smith. 


Ltd. sides and 
manager Merv 


One exhibitor pointed mu 
that those engaged in straight 
selling of their products might 
have doijc better if they had 
been confined in a particular 
area, rather than been inter¬ 
mingled with the purely trade 
stands. 

Despite this*, companies 
such ns Akron Pacific (with 
pewter ware) and the Copper 
Shop (with u range of copper 
items) reported good sales 
right through the tair. 

Akron Pacific reported such 
a good reaction front the 


1 Teleray Series 10,1061 


public that it will 
its products at later to' 
Christchurch and Audio 

Fur Ceramco >uM : 
Creative Decor, the 
provided that compjn^- 
•“slunv window” for Jhf * 
of the country. Smiths 1 ' 1 

»Wc were thrilled 

concept” he said-J 

pa nv would do it a? 1111 

Brent Mazey, from 
Home Applinw**-% 
turn would not 

ounce the fairs'““If. 

sales of spa poolsfwa ,!f *’ 
months. 

With a price ijjog 

$3000. ‘he spa r L* 
was not expected 
many on-the^pdft 
“from our point^ 1 
the best way ol 



1061 Design 

• Blook/QiarSater Transmission • Soroll/Page Mode • Curaor Control-up, Down, 
Lett, Right,Home • Cursor Position — Addressand Head a Insert/Delstei— 

Charaota rand Line a Transmit—Page, message and line a Clear—page, EOP, 

^®La Format—Proteol Mode a Highlighting—Dim, Blink Inverse, Underline— 
any combination a Transparent Mode—Control oodeedlsplaysd 

1061 Operation 

a Microprocessor Controlled a Programmable I/O Speeds, 80-8600 Baud 
m Programmable Peripheral Speeds and enable/dlaable a Typewriter Keyboard — 
auto repeal—eight key (unctions a 12BCharaotersBt-7x9dot matrix 

"JHEJJHi wlde/narrowoharaoler display a Serviceable In aeoondawlthout 
tools or exparlance* Plug-In ICs 

Price 91,810 A0 (not. lex 

aSB*^nrfVn^^^«J B ^ a ?,^ O,DECTBrmlnat * lnoludln O‘ h * VT100VD U 

■Trade Mark of (Tia Digital Equipment Corporation, 


_ Anp I Anderson Digital Electronics (N.Z.) Ltd 

I Ph - ,i44 1 


Box 43-119 Wainuiomata' 


ALbO: P.O. Box. 322 M» Wavwl.jy, V<c., Australia 3149. Ph: (03) 343-207? 


had been co 


PWHiJ-My, 


turc for ua 


do better 


referring 
es 


GENERAL 
MANAGER 
RETAIL 
, MARKETING 

'NATIONAL OPERATION; AUCKLAND LOCATION) 

■n aiuL 8 i naw “PPolntmant. Our client is embarking on 
Mooro * UvB 'TOrketing gtrategv and a major oxpanalon 
vsmma. Therefore we require e professional marketing 
»«w»i t0 da, ‘ n8 thfl market targets, present the Bales 
‘WHition! they era offering to the consumer, capture and 
the market and establish the turnover that the- 
wiJJL 1 * S PflblB of withstanding. Complementing these 
feain™' w ‘ 30 B strong emphasis on advertising and the 
? f H0ad 0f,lcB and StorB Managers towards 
ni cash flow management, return on investment, better 
sri itoii!!u) ,8r and fl ood Point of sale merchandising. Funds 
eosiiM. .u t0 achieve these objectives. The Company 
tajjf thr °ughout New Zealand and has a diversified 
'aht 11,11 11 Bn axcitlng development. For the 

*Wliin«i * a ' P rom otlon prospects are excellent, as further 

* to Auckland Q**° n p * ans flrB wall'advanced. The location 

J^IREMENTS: 

fa ,,ul Marketing management experience, preferably 
w Mi indust K mov * n0 con8UmBr product range. In the 

orfflUi l i i ls8dor,h,p Roellties - particularly in planning, 
controlling and motivating a large tBam of 

» ^ 0nM of flood thinking abilities and a creative mind. 
,lexlb,B * but P rBfBrflb| V the 30-40 age group. 

* B«U!Su ,lB . ht ,alBry ,B negotiable. 


> ""i m^.l nc ! tlde co m Pany cor, expense allowance, super- 
Ataii. buyln a Privileges and relocation expenses. 

Rations: 

*&£****- P,BBW apply In writing stating age, 
taleufwtn. ' qu allficetions, other relevant information and 
m °ne numbers, mentioning Position H.B.1621 W . 

k MR r - h - BORLAND ■ } A 

waw AGEM6NT resources limited ,:-A 

11*237, Manners Street I^O 
f^^ TQifi Phone: 861-689, Wellington ^1 


PETER V O'BRIEN comments on the financial and 
business week, appraises the share market and 
analyses company accounts. 


The largest movement oc¬ 
curred in television sets. In 
1979 the agreements totalled 
21,107, hut fell to 18.636 in the 
following year. The growing 
popularity of rental is one 
reason for the decline, given- 
the capital outlay for the 
equipment, nnd th'c solid in¬ 
terest rates now applicable to 
hire purchase agreements. 

(There is an “interest" 
clement in a rental ugreement. 
hut it may he eonsidered 
relatively painless in relation 
to the amount of disposable 
income outlayed each month 
lor the joys oT observing hap¬ 
penings on the ho\). 

The “other household und 
personal goods" group hud ;i 
substantial increase in a 
number of agreements, alth¬ 
ough in percentage terms it 
was below the “plant and 
much i nury*’ category. 

Consumers entered 532.033 
hire purchase agreements for 
“other household and per¬ 
sonal goods'* m 1979-80. 


compared with 515.884 in the 
previous year. 

There was a considerable 
increase in all categories in the 
March quarter of 1980, 
reversing the previous almost 
static trend. 

Finance company execu¬ 
tives last week suggested that 
ihc emergence of bankcards 
and the growth of discounters 
may have something to do 
with this; in spite of interest 
charges, which now range 
between 13 and 15 ner cent 
"llat" (about 25 and 29 per 
cent in real terms for a 12 
months agreement payable in 
monthly instalments).' 

Bankcards are said to he 
ideal for the purchase of home 
appliances. 


It was also agreed that the 
combination of tax reductions 
und hack pay (particularly for 
public servants towards' the 
end of last year - the recent 
adjustment ‘ came after the 
March quarter) would 
influence the rise m hire pur¬ 
chase agreements in the last 
three months of the 1979-80 
financial year. 

Retailers may be doing 
better for roughly the same 
reasons. 

There are interesting statis¬ 
tics in the three store groups 
covering the food business 
over the last year. Since the 
figures arc adjusted for sea¬ 
sonal factors and lor price 
adjustments, the changing 
volumes arc expressed in the 
relevant dollar figures. 


There seems to he a switch 
front expenditure on meutand 
poultry to other foods. 

In the March quarter of 
1980 expenditure (adjusted) 
on the 'butcher, poulterer'' 
store group wj.s $30.1 million, 
in the previous lour quarters 
of 1979 the amounts were: 
March, $33.4 million: June. 

531.5 million: September. 
$31.2 m illion: Decent her, $30.6 
million. The trend has been 
down over the hist live 
quarters. 

The “grocer and dairy” 
group moved up The figures 
since March. 1979 are: March. 
1979, $198.3 million: June. 
$199 million: September. 
SI98.2 million; December. 

5209.5 million: March. 1980. 
S209.5 million. In “other 
food*' the cur respond me 
figures were: March. I‘>79. S57 
million: June. S5b.6 milium; 
September. S57.2 million: 
Decern her. $59 million: 
March. |9XU. $61.5 million. 


Clothing sales, in adjusted 
terms, fell consistently 
throughout 1979 bul picked 
up in the three months to 
March, 1980. 

A similar trend was appa¬ 
rent in most other store type 
groups. Sales cither declined 
nr were static in 1979. bill rose 
again (sometimes strongly) in 
the latest quarter. 

There ure probably several 
reasons for the pattern, in¬ 
cluding the factors which 
influenced hire purchase 
trading, although it is a trap to 
read too much into such sta¬ 
tistics. unless they are related 
to the range of other indicators 
which produce nil overall 
picture of the economy. 

The question is whether the 
retail and hire purchase 
figures lift trading from a de¬ 
pressed state to one of 
*\i!ihjjii_y*\ or whether it is the 
start of ;1 demand singe. If the 
hitler, then policy adjust men is 
will come. 


BRIGHT IDEA 



Flail Fad that 

outlasts steel 


Q 


The manufacturer of Green's Agricultural Machinery was 
faced with a major problem with the flails used In his 
Silage and Scrub-Mowing Units. The steel connectors 
which linked the flails to the revolving shaft were unable to 
withstand the punishing wear and abrasion. Steel 
connectors had a short, unhappy life. 

We suggested rubber connectors. But could rubber 
\ out-perform steel In a torture situation such as this? To 
) prove it would, we developed a rubber-pad connector with 

built-in layers of fabric 
/ j n*. . - reinforcing. The result? 

( J / Yv\ Greater flail efficiency and; 
w \))> a connector-unit with 

/ //A many times the life of 

mmSMm!® //? 



'If you have a problem with your; 
mSB product or oomponentp let ReEdrubber 
iwcoins up with the solution. Better still, see,... . 

. ua In the design stage. This lewhere ws . . 

. could save you big money. Reldrubber afp - , 
specialists, with decades of experience. We'rO v . 
full of bright Ideas that really work, : and thsyTe 

. , . j . fours for the asking. ; 




i ' 


■' i‘ .i •' j- 


!'!■[■.* :jl ui'i 

i 


'.iaisBwB' EA :■ 

■*RUBBER 


,• V.if,,. •>'!>. .. \ • 3 x y 1 . '■ . ; • • ,". 

^ ' ' ' ' •' 


FtoWrubbsr Industrial RidabSr and Flasilqa ‘ . 
Aftrtloi^SsMca,- Prjwpa pop. •• 

Mikiiai!.- Plicr*: eefr- i 
P.p l ;|0g;l / H7p, Chrlatohur^v Phoiw;«1-iafli 


lh: .;;5 

i £ i‘- i- 

1 iT l'i -|.S i!!l 

• nm?, 

* • <!• i (ti 


mm 
















Page 14 


National Business Review 


June2J 


O’Brien on business 


Hard facts on debatable export tax incentives 


EXPORT taxation incentive 
allowance!* were worth S164.6 
million to New Zeeland com¬ 
panies in (lie 1976-77 financial 
your, compared with 590. [ 
million the previous year. 

The Ucpnrlincni of Statis¬ 
tics says information on 
1977-78 will he available later 
this year. 

A department news release 
is the first public indication of 
the amount that companies 
claim for the various export 
taxation incentives. 

The information gives de¬ 
tailed evidence on a subject 
which provokes debate in va¬ 
rious sectors of the communi¬ 
ty. whether farmery man¬ 
ufacturers. unions, or the 
genera! public. 

figures for 1975-76 and 
1976-77. with Lhc number of 
companies claiming the al¬ 
lowances. are set out in the 
table. It should be noted that 
one company may claim more 
than one allowance, so there is 


Export market development allowance 
Increased export allowance — goods 
Increased export allowance — new markets 
Export Investment allowance 


1975-76 

$000 

14,527 (1459) 
74.041 (1437) 
1.568 (76) 

Not appl 


1976-77 

$000 

22,629 (1845) 
129.501 (1969) 
5.617 (220) 
6.823 (279) 


90.136 


164.560 


The number of companies, claiming allowances are given in brackets. 


some duplication in the total 
number claiming incentives. 

M ami faetu ri ng com pan ics 
claimed the bulk of the al¬ 
lowances in nil categories each 
venr. 

hi 1976-77 1098 manufac¬ 
turing companies accounted 
for $15.2 million worth of ex¬ 
port market developments al¬ 
lowances, cuRipureu with 891 
companies claiming $10 mil¬ 
lion in the previous year. 

Maim fact u ring companies 
received $103.8 million in in- 


xpe 

goods in 1300 cases for 1976- 
77 (previous year: 962 
claimants for $60.5 million). 

The increased export al¬ 
lowance for new market was 
worth $4.7 million lor I4y 
manufacturing companies in 
1976-77 (1975-76; $1.3 million 
for 5b companies). 

The export investment al¬ 
lowance {available since 
1976-77) gave 230 companies 
So.3 million. 

The agriculture, hunting 


forestry and fishing industrial 
classification received a low 
level of allowances in both 
years. 

The classification system 
mnv have something io do 
with this. There is n narrow 
distinction between a 
"manufacturing" company 
which partly processes lish, 
and the direct export of gulled 
lish. 

A similar narrow distinction 
probably occurs between 
“forestry" and a manufactur- 


If you believe you’re 
getting a 100% return 
from your executives, 
maybe you’re not 
seeing it from 
where he sits. 



Lost lime equals lost 
opportunities, executive 
. frustration 

Todays economy more than 
ever demands a more efficient 
utilisation of executive time., 
The opportunity to Increase 
executive work loads without a 
corresponding increase In 
executive stress should not be 
lost. 

If your company's operation 
involves regular travel, and 
therefore a heavy investment 
in executive! time, airfares and 
overnight expenses, consider 
the alternative. Consider the 
corporate aircraft. Consider 
Beechcrafl. 

Qeechcraft offers you a 
- sound financial investment. A 
financial investment (hat saves 
your company time and 
money. Consider what 
Beechcrafl can do for your 


company and you'll discover 
.effective corporate ... 
transportation is essential in ; 
achieving company goals. 

Return the coupon opposite, 
or write on your company 
letterhead, and we’ll show you 
the complete facts and figures 
of Beechcrafl corporate aircraft 
operation - Ihe return on 
investment is more than 
impressive. 

Beechcrafl - a range"of 
aircraft types Offering 
exceptional performance under 
any condition. 

No pilot? 

No problem! 

' Pilots and maintenance can be 
arranged on a contractual 
basis. 




James 


N.Z. Distributors; 

James Aviation Limited, 
Private Bag. Hamilton. 
New Zealand! 


I Jam 
Alrci 


James Aviation Ltd, 
Aircraft Sales blvlslon, 
Private Bag. 

Hamilton. 


1 


in lhe fa cls regarding 
Beechcrafl corporate aircraft operation. 


Name. 

Address 



. Position.. 

Phone...;.. f . ; . 


ing organisation exporting 
wood-based products. 

The Department ol" Statis¬ 
tics advised last week that 
there could be some overlap¬ 
ping in these areas. New 
Zealand Forest Products and 
Tasman Pulp and Paper are 
usually classified ns 
‘'manufacturing" companies, 
but they might export some 
products which would be 
logically classified as 

“forestry”. 

Further distortions can 
arise in the “wholesale and 
retail, trade, hotels and res¬ 
taurants" and “finance, insu¬ 
rance. real estate and business 
services" industries. 

Both groups lifted their 
"increased export al¬ 

lowances" for “goods" sub¬ 
stantially between 1975-76 
and 1976-77. Figures for later 
years might show a dilTerenl 
"pat tern. 

In days of yore, several 
manufacturing companies 
stacked up export allowances 
which gave (hem a tax credit. 

The credits were often sold 
to either finance com panics, or 
other organisations actiire as 
export I actors", which otVsel 
the ma ihi faetu ring compan¬ 
ies' unused allowance against 
their own tax. usually alter 
payment of a discount.’ 

The Government changed 
the rules in 1978. when it in¬ 


troduced a system of,,* 

rebates to companies^ 

loss situation. Thcna r . 
aflccled the accounts of L 
Breweries and Marac 
examples, although’ l 
were several others 
The industry div^. 

He department’s calruhii- 

therefore need cautiowip! 
menl, particularly if 
lowances for yean ,t 
1976-77 are J ffl «i 
lively on an industry bs's 
Any debate on threw, 
the allowances has tobec -. 
ducted in the light of itnf 
reign exchange earning 
represent - an amount 
is more than the altoarj 
land before every ewnc 
writes to the editor, m; 
aware of the diffirr 
between “gross" and 'ru 
foreign exchange hewfii. 
latter being u sophk. 
concept, which c.inofu k , 
refined into lhc meaniiuL 
11 will be interningUs< 
future years what eif&i 
new system of "hand"ep 
allowances has mi in:, 
amount of nlluujiut-.: 
lb} the industry dhuvr- 
the total amount* It 
might be -ague 
movements between th 
dtistry breakdown*, def. 
ing oil who is exporiiiK 
and in which hand the-.- 
fall. 


Market speculation oc 


orien on ousiness 


CML’s market value higher than that on books 


THE market value 
Colonial Mutual Life Assu¬ 
rance Society’s share portfolio 
; n New Zealand at December 
jl 1979 was 55.8 per cent 
higher than the book value. 

That is one item revealed in 
ihe accounts for the Society's 
New Zealand operations 
uhkh were released last week. 

hi* also the only compari¬ 
son which can ‘be made 
between book and market 
ulue of assets, because only 
ihe market value of the shares 
hgiven in ihe report. 

The society hail total assets 
»„nh $248.8 million in New 
/wlanJ at the end of the hist 
rwniial year. Policy bidders 
ik.'iild he interested to see an 
indication of the "true” worth 
A that figure. 

this is relevant to the 
yticiv's profit over book 
ulucson realisation of assets. 

lhc consolidated revenue 
-uicaieni shows that $274.1 >05 
umc from that .source last 

iwr.compared with $ 240.040 

It wuiikl be useful o> know 
<di.il aavunting policies are 
k4. 

The society’s revenue ae- 
u'unl raises intriguing ques- 
Mi% under the (Tending 
icat’mn of income". 


of the S3.049.484 last year com pared 

with S3,309.735 in 1978. 

The drop may relate In the 


lkaih and disability claims 
fold hi policy holdersTotalled 


average size ol policies paid 
out. hut at first glance it could 
suggest that fewer 
policyholders either died, had 
an accident, or became ill, in 
1979 than in the previousyear. 

Matured policies account¬ 
ed I or $7.9 mil I ion of income, 
as against $8.3 million in 1978. 

In both cases the New 
Zealand experience differed 
from that ol the whole society 
(New Zealand), plus overseas 
activities, which account lor 
the bulk ofilie business). 

An indication of the limes is 
seen under the heading 
"surrenders, including bon¬ 
uses cashed". In 1978 New 
Zealand paid mu $8.9 million 
in this area. The whole society 
accounted for $62.9 million." 

Last year New Zealand’s 
linn re rose to Sld .6 million, 
while the worldwide amount 
was $ 68.2 million. 

The increases wore 29.9 per 
cent (New Zealand) and 16.7 
percent (society 1 . 

Policyholders have many 
reasons’ lor surrendering file 
policies. 

They include the necessity 
tor cash to make alternative 
investments or lor a capital 
purchase: travel: emigration 
(a significant aspect ol" New 


THE share market is adjusting 
to recent rapid rises ami the 
amici pa lion of company re¬ 
sults now being announced. 

Major results have come to 
hand I'or March-balancing 
companies, confirming a good 
year in most eases. Attention 
moved to the next cron of 
preliminary reports - tlmse 
tor groups with a June 30 
balance dale. We should see 
their figures in the period from 
mid-August to late Sep¬ 
tember. 

Junc-halancing companies 
include Ihe slock and station 
organisations, where two 
market heavyweights 

(Challenge Corpora iion and 
palgetyjlicad the field. 

Challenge Corporation will 
hold an extraordinary meet¬ 
ing on Wednesday to approve 
a large issue of specified 
preference shares and to in¬ 
crease authorised capital. 

Chairman Ron Trotter may 
elaborate on profitability 
comments made in his press 
statement of May 10, but even 
that exponent of financial 
disclosure is unlikely to give a 
profit figure 16 days before the 
end of the financial year, and 
before his sophisticated com¬ 
puter system- tots up the ac¬ 
counts." 

Troticr said enough in his 
May press statement to allow 
an approximate calculalon of 
the profit trend. • 


I he key passage •* jo- 

the heading "divuknd ‘ 

referring to tin' lir - 
payment of 7c u share 
higher than on |97Sj. Jt- 
said it was the dirccM' 
ten lion to recommend ft' 
than a lUc per sto*; 
dividend, making 17cu- 
ftill year. 

"As previously 
hoard’s long-term Ji* L 
policy is that, over tiirr . 
payout should he hel¬ 
per cent and 4(1 ** 

average normal pwj* 1 - 
the profit adjust W; 
traordinary item* 
ettinstances, and **+;• 
equity profits ex«p ; 
dividends received- . 
means that as pen™** 

prove men l m 
achieved, dividends 

tr “Dividends should 
regular steps that'■ 
with die long-iej “ 
rather than relied sh^ 
fluctuations"- . -r^.: 

1 have no idea’‘ J., 1 < 

means by ‘“ averas L iHt :' 

depends on ,he "7 ..., rJ a« 
which you ^ !>'■ 1 

Perhaps he ‘ 

shareholders on 

In the mennn^^,,,' 
sume that for * A 
year ending 


June-balancing firms 


Collier Fletcher ReaiE^e^; 1 
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dividends. (Last year the 
pjvmcnl was 36 per cent on 
"Di'tmal" nrolii of 
>12,676.000. calculated in ac- 
t‘»rdjiice with Trotter’s for¬ 
mula). 

7k share capital is now 
>3M4$.32$ in SI shares after 
fcjcgoisilion of Broad lands. 

It the dividend paymoni of 
not less than 10 c a share”, is 
Jciually 10 c the total will bo 
l - -md the dollar amount 
wines to $6.203,011. since the 
interim was paid on shares is- 
'■? 1 f ?r Broadlnnds. 

‘ n i 37.5 per cent of 
normal pjotil as the 
j-i'jdcnd. that means profit 

SSft formula would he 

"”•-*1.362, an increase of 
-^percent over 1979. 

■ lhe half-way point the 
* f 6 * as f L9 per cent on 
^ basis - bl,t (here are 
We fluctuationsbetween first 
^ second half profit for 
hih 3 <^ . s,al *on companies, 
height of the season" 

4, m, ° ,he sccond six 

ntS‘ y in " on -rural busi- 
^lowsashghfiydiflcrent 
“ ul < assuming our 
dividend payout 
11 '“ ks as 
Urmni, w ^ ,en 8 e cou, d be 

J"g about $16 million this 

i??*! be said that 
normal 

The inn CU 1 5° m,cr P r et. 
kdfrf lus, °n in the second 

^ months’profit f r ° m 

fCfc k ? I COnfuses lhe 

Nlinnr W n allow , say, $1.3 

' a ^ 5ewrH r ° adl8nds P ro(lt 
Cl,1 's:r c^lJ d | SI * monlhs - (he 

■fiffion for^ rt| ll ?, n 0f Sl6 ' 5 

NtL "'fpp back 1°$! 5-2 

20 per cS Ch ls an increa se of 
'JSSiFg ,9? 9. (There 
fl5,hi gherim r her ad justmem 
>anv because the 
a lar g e 

>car). rm *°an during the 

S'dlandt PJS® 1 * including 
^C arnin r$l6 - 5 million 
^'henewS^^of 4 5.33c 

teal’ 1 e .3 al ’ because a 
^ toS' ng ratc would 
Ke account of a full 


year lor Broad lands. 

Lven so. the share price nf 
$2.38 last week in 5.25 times 
projected earnings, compared 
with an historical (1979 nrolii 
figure) relationship of 5.71 on 
last year's capital. 

Assuming a dividend of 17c 
a share the dividend yield at 
$2.38 is 7.14 per cent, before 
allowance for the tax-free 
element. The interim 
dividend was paid from tax- 
free sources, and required 
$2,544,000. 

Capital profit from sale of 
assets in the half-year was 
$2,455,000. 

Distributable capital re¬ 
serves at June 30 1979 were 
$4,631,000. so there is a 
si 7 .eub]e sum available for 
In niter tax-free distributions, 
before n I Iowa nee for capital 
gains in the second six months, 
ft should he noted that Chal¬ 
lenge "utilised a capital profit 
realised on the sale of a sub¬ 
stantial shareholding in Gen¬ 
eral Finance Ltd together with 
the diflcrencc between book 
value and murket value of two 
large investment properties, to 
write down certain advances 
and properly developments 
by approximately $5.6 mil¬ 
lion”. 

[f the profit calculations are 
approximately in line with 
what Challenge will report, 
the shares have potential 
movement left before they 
come overpriced. 

But. at the risk of receiving a 
famed Trotter comment 
somewhere along the line, I 
wish he would say what he 
means by "average” normal 
profit. Perhaps we are dealing 
with a situation where "when 1 
use a word it means exactly 
what I want it to mean". 

Apart from the ordinary 
shares, the specified prefe¬ 
rence issue could be attractive, 
depending on where the mar¬ 
ket sets rights' prices. 

Note: The writer neither owns, 
nor has a beneficial Interest In, 
Challenge shares. 
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Zen land life in 1979); or a 
feeling (false or correct is im¬ 
material) that the policy's in¬ 
come hcneliis are Minnl ihe 
rule ol inllulioii. 


The effects of inDuiion can 
cause a surrender if the 
proceeds are to be used for any 
of the other alternatives men¬ 
tioned. 

A 2y.9 per cent boost in ilui 
area may be an indication of 
how individuals view the air- 
reni stale of the economy. 

It would he interesting to 
see (if it exists )a breakdown of 
the insurance industry’s sur¬ 
render experience in recent 
years. 

In the absence ol the inlor- 
miiiion we can only speculate 
on the subject. SiirrenJeis 
inuv be proportionately more 
common among younger 
policy huMers, particularly 
those with no dependents. 

lhe older people become 
the more conscious tlies are ol 


sudden death, and the effect 
■ ■n dependents it (here is no 
size a hie asset left behind, 

I hey are also aware the 
effect of tax deductibility ol 
their premiums. Altlnnigli it is 
not a universal rule, incomes 
tend to rise with age Iso do the 
JemanJs on that income, of 
course, particularly lor people 
with families), and the mar¬ 
ginal rate of lax also mot cs tip. 

I or example, a person on 
523.01111 of assessable income 
before allowance |T»r m-.li- 
raiKC premiums pays StallJ ju 
lax on the last SI nun 

It the assessable memne is 
S12.0(Xi. the last SI DUO is taxed 
at $.398. (In both eases we are 
talking about a person on an 
"S" tax code, tor lhe sake of 
.impliciiy.) 


(We have also assumed, 
again liir simplicity, that the 
taxpayer is ma .1 member of 
the clove runic ut Superan¬ 
nuation Fund, or a subsidised 
superannuation scheme. II 
they arc in the fund or a 
scheme. the maximum 
deductibility of premiums is 
SK1HII. 

Therefore the deduction o| 
sumo in insurance premiums 
is worth inure in dollar terms 
to die individual on the lop tax 
rate than to someone whose 
assessable income is reduced 
tioin M 2 .imti to $ 11 .linn. 

I lie top tax rale is 60 cents 
under the latest tax tables, 
while it is .39.X (sax 40)eeinson 
1 lie List $l.imu of assessable 
income between > 11 .Ol ill 
xe.tr and s| 2 .(KHi. 



A new longer 
term deposit on 
which the interest 
rate and your rate 
of return is ad¬ 
justed regularly to 
reflect changes in 
market conditions. 

The new ANZ 
Floating Rate 
deposit is designed 
to reduce uncertain¬ 
ty and protect the 
long term investor. 

Every 6 months ANZ Bank will adjust the 
interest rate if need be, to keep it 0.50% or 
1.00% (depending on the size of the deposit) 
above the Bank’s current published 
12 months deposit rate. 


ANZ Floating Ratc Deposit Terms: 


Minbntim balance; 
Minimum term; 
Maximum term: 
Interest: 

Under $12,000 - 0.5(7% 
$12,000 and over 

- l.OOP/o 

Availability; 


$500 

37 months 
5 years 

Above ANZ Bank 
published 12 month term 
deposit rate. 

All members of the public. 
Contact your local ANZ 
Bank branch. 


STAYAHEAD WITH ANZ 

illl 


1AIXK 

FtCKTING RATE DEPOSITS 

j-IAZ Banking Group (Neto Zealand) Limited 


AN412 
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It s simple 
and it works. 


The key to the most complex problem is often 
very simple. In the case of international air 
freight it's a phone call to . . . EMERY. That 
puts you in touch with EMERY'S worldwide : 
network, of over 150 offices and the ingenious 
computerised tracking system we call EMCOISl. 
Then there's fast pick up and delivery, advanpe ;^ 
alert, confirmed space and consignee i 
notification. In fact, to sum it all up, say - V 

TteiTprt the jhead^ -; ^ 
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Fusion power: laboratory curiosity a 2000 reality 


by John A Roberts 
, cfvy years ago, when 
Britan energy .planners 

leyednuelearTusion,,twas 

ride more than n laboratory 

^Slwr fusion is now-seen 
ky the same planners ns nn 
important energy option. The 
United States Department of 
Ererey has outlined n pro- 
/famme to have the first 
Minnew'al fusion reactor 
w»ef plant in operation as 
Lvnas the year 2<J15. 
mis changed perception 
:;ms from a 1978 report by a 
M-ribbon punel given the 
£ ,.kof assessing fusion’s po- 
uflijl at an energy option. 
Hi panel concluded Unit fu- 
offers noi only an ini- 
[wuntenergy option, hut one 
Ml is now within reach. 

SiK’lear fusion is essentially 
invest of making the nuclc'i 


.i moatonis collide with such 
waihallhcy are “fused" to 
:.«n a new, heavier suh- 
■im. giving olTenergy in the 
pvw. In its most frightening 
vim, nuclear fusion is repre- 
«nted by the hydrogen bomb 
jitdinils most important form 
Mbcsun. 

Oncoverridingattraction of 
fu4.m energy is an almost 
unending supply of the two 
wms of heavy hydrogen ex¬ 
isted to fuel fusion reactors. 
% of these, deuterium, is 
Hindnaturally in our occuns. 
Tbe other, tritium, would be 
;<ncMicd on site by l lie reac¬ 
tor itself. 

Muclcar fusion is a rola- 
'fttlv dean energy source. J l 
Joti noi use fossil fuels. Ftt- 
has all of the environ- 
lutnLil advantages of nucleur 
r^kni power without most o| 
the disadvantages. There is in. 
radioactive core in a fusion 
rcjcwrand no possibility of 
nwiway reactions. The 
Wwciive tritium fuel is 
finely easy to handle. The 
tt ’"' n reactors will not only 
jcneraie much smaller quan¬ 
ts of radioactive waste, but 

? { would he less 

'liirdous. 

h has potential for gene- 
synthetic fiiels - by 
Pouting hydrogen fur use as 
wi. or m production of 
^ic hydrocarbons for Riels 

elvC 1 cmicn i buildin u 

. l*° approaches to 
• J «ar Tusion arc under 
<E lllve development to 
tirnme which offers the 
poteiuial. The ap- 
^^^‘dongerhiMoJy 
ni°" 25 years - and the 
vre ^unced is “magnetic 

f V sion '■ 6 The 
S»E Pr0a ^ h is “'ncrtiul 

jnemem fusion .. . Re _ 

^h h nm^ dcve| opmeni 0 r 
linj!nS r °^ QmmC ftrc co-or- 
J c n d ,. hy separate offices 
American Depart- 

53SWg?§i& 

vzS&E&z 

rtynmme r l ° the inerlial 

,1 fdirector 
Office of Mae- 

“IhemilK? Programme 

m ecE l^^-Ufic 
lask ever 
Kcn - *h e programme 


concerns the field of plasma 
physics, about which rela¬ 
tively little is known. 

A magnetic fusion reactor, 
he said, oegins with two fun¬ 
damental components - an 
evacuated tube surrounded by 
powerful electromagnets. If 
(he tube is straight, the reactor 
is called a “magnetic mirror 
reactor.” If the tube is 
douglmut-.shnpcd, it is called a 
“tokamak” The loknmak 
concept was invented in the 
Soviet Union. Loosely trans¬ 
lated, tokumak means 
“toroidal magnetic bottle.” 

Magnetic fusion. Kinlner 
explains, is based on the con¬ 
cept of confining a plasma -- a 
gas in which the electrons have 
been stripped from their nu¬ 
clei — witlim as magnetic Held. 

A magnetic fusion reactor 
works like this: neutral atoms 
are injected into the evacuated 
lube, where they are stripped 
of their electrons and the now 
positive-charged nuclei urc 
confined in a plasma stream 
by the strong magnetic field, 
’flu's magnetic confinement 
suspends the plasma within 
the approximate centre of the 
tube, thus preventing it from 
making contact with the tube 
walls and thereby losing cn- 
ergy. 

Fusion occurs when nuclei 
begin colliding with each 
other with sufficient force to 
form new elemental nuclei. A 
fusion reactor’s efficiency is 
dependent upon variables of 
temperature, plasma density 
and confinement lime. 

Kintner said that for prac¬ 
tical purposes the Large Torus 
reactor of Princeton, New 
Jersey, has already demon¬ 
strated feasibility of achieving 
the l UU-m ill ion-degree C 
plasma temperature required 
to reach a break-even point 
between energy consumed by 
the reactor and energy 
released. Additionally, lie 
said, experiments at the Mas¬ 
sachusetts Institute of Tech¬ 
nology have achieved even 
grcnler-lhmi-rcquircd plasma 
densities. 

The three key variables of 
temperature, plasma density 
and confinement lime are 
scheduled to be brought 
together in a single new test 
reactor now under construc¬ 
tion at Princeton. 

The new Tokamnk Fusion 
Test Reactor (TFTR) will be 
twice as large as the Prineeion 
Large Torus, now one of the 
world's largest tokamaks, and 
is scheduled to become oper¬ 
ational in 1981. Energy 
breakeven is expected to be 
demonstrated in 1983 and 
Kinlner adds his own belief 
that the TFTR will operate as 
a net producer or energy. 

The other approach to fu¬ 
sion, inertial confinement, in¬ 
volves “drivers,” such as 
high-energy particle beams or 
lasers, being focused on 
microscopic targets contain¬ 
ing tritium and deuterium and 
through an explosive reaction, 
compressing the gases to 
achieve the- temperature and 
density required fpr fusion. 

Dr Gregory H. Can a van, 
directof'ofthe DOE’sOfllcfof. 
Inertial Fusion Eriergy, ex-, 
plains that though theTnerlial 
programme did not properly 


r 


rMoidal FlUdCdti 


' FWd Cdl 


Ntutiil Bum tnjwlar 
TFTR 

Nuclear fusion In Its most Important form 


Mil ■»* 
/mkcsbiM 


gel underway until the 1970s, 
plans arc for it to substantially 
catch up with the magnetic 
nrogramme by the mid-1980s. 
Decisions will then be made 
concerning the best method to 
pursue - mirror reactor v to¬ 
tal mak in magnetic fusion, 
and particle beam v laser in 
inertial fusion. Parallel 
development then wuuld 
begin oil engineering test 
facilities to provide compari¬ 


sons of the two systems before 
deciding, in ihc mid-'Hk. 
which lu take forward for 
development of a reachir. 

A major hurdle facing the 
inertial programme. Cana van 
said, is achieving a heller un¬ 
derstanding of the plasma 
physics involved in the coup¬ 
ling «f the driver energy into 
the implosion of compression 
of the gases within the target. 
A second challenge “is to 


demonstrate that wc can get 
out as much energy as wc have 
to pul into the reaction”. 

In addition, Cana van says, 
"there are a number of possi¬ 
ble drivers and wc need to 
demonstrate the potential lor 
each of these to discover which 
is the prime candidate.” Va¬ 
riation in the structure of the 
targets affects fusion also and 
is a key research area. 

Major fusion programmes 
also are under way in the 
Soviet Union. Europe and 
Japan. I here is a substantial 
exchange of information 
among the varied pro¬ 
grammes and the United 
States is unequal partner with 
the USSR. Japan and the Eu¬ 
ropean Economic t'oimmmi- 
tv in a program me lode vein pan 
engineering test power reactor 
diioheil IN | OK ■ I me mil¬ 
lion. 1 1 lokantiik Reacior. 

Dr Melvin B (iuttlieh. di¬ 


rector of the Flasnta Physics 
Laboratory al Princeton, 
believes the United States 
leads the world fusion pro¬ 
gramme “despite the major 
and impressive efforts in the 
Soviet Union. Western Eu¬ 
rope and Japan. 

Vie sugeests the United 
Slates could have a demon¬ 
stration reactor in opcruiiun 
by the year 2000 - a full !5 
years earlier than planned in 
the present DOE schedule. 

‘■Another approach." he 
suggests, “is to work on two 
time scales - a shorter one to 
show that fusion is a practical 
ami acceptable solu i ion to our 
energy nccds.and a longer one 
to sc feet the optimal Ills ion 
process." I his approach, he 
says, cotilil lead to mi operable 
demonstration power reactor 
in about 20 years. 

floprinteil will. (loinnuiOn iron Confoni 
(cl 197U by EI du Pent (In MemDui* & CD 
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Marketing board slices away at the porkberg 


by Grev Wiggs 

THE Pork Marketing Board, 

SsBwas 

“nrttiih early su«e» 

He marketing Plan, 
produced by M**ay King 
‘Advertising, envisaged three 
jups of promotional activity. 

Initial strategy was to in- 
■ruse the sale of fresh pork, 
[hereby reducing the quantity 
0 , pigs available to grow to 
tuconer size. 

He "Pork's a winner" 
promotion was launched in 
Auckland and Christchurch 
lr,in« press and radio. With 
each pork purchase the eiis- 
tffler received a numbered 
filler and these were drawn 
tiT prizes in a compel it ion run 
bv Radio New Zealand. 

•The campaign is a big 
•uufts in Auckland." Ian 
bmb. marketing officer. told 
VBk. "and we are also happy 
ttiih the Christchurch rc- 
jlis" 

Against the target figure for 
the dual-market exercise of 
MiO extra pork carcasses over 
j 10-week period, sales results 
jfi- running nl 500 extra car- 
rj«e% a week in Auckland 
jl»nc. 

“We con also report in- 
neascU consumer awareness 
d the product and positive 
retailer responsesaid I'eler 
lullinane. Mack ay King uc- 
u'tini director. 

Although the fresh pork 


campaign will help reduce 
future bacon meat problems, 
there is still plenty or problem 
areas left in (he quantities of 
pork imported last year. 

Cured products represent 
75 per cent of the pig meal 
market. 

Bacon comprises 50 percent 
of the cured pork market and 
thus 37 percent of the total pig 
market. 

In view of the need for im¬ 
mediate action and because of 
the importance of the bacon 
component, bacon promotion 
became stage two in the 
development of the marketing 
plan. 

Even though the longer 
term objective must he to en¬ 
large the consumer base for 
the product, the planners saw 
as the shortest distance 
between target and sales 
achievement a concentration 
on increasing consumption by 
existing heavy users. 

Mackav King then com¬ 
missioned Hcyleh Research to 
find answ ers to two important 
marketing questions: w ho are 
the current major users: and 
what arc the must persuasive 
product bene tils. 

The study resulted in 
delining the target market in 
terms of females 25-39 year*, 
and housewives. 

A surprising pattern of 
usage, as distinct from volume 
ofconsu nipt ion. uncovered by 
the survey showed that bacon 








'Pork's a winner"... part ol three stage promotion 

was served as frequently at But most important, bacon 


dinner (30 per cent) as at 
breakfast <31 per cent) and 
little less frequently at Hiiteh 
(24 per cent). 

No fewer than 25 hcnvlits 
were listed bv the consumers. 


time-saving, convenient and 
appetising food. 

Children were selected as 
the communications vehicle 
for this message because they 
are a common denom inaior of 
the target audience and. 
credibly presented, are per¬ 
suasive communicators. 

Thirty-second coin me rein Is 
were prepared for a month¬ 
long campaign. 

To publicise the television 
launch, the Welling tun I'It 
firm of t onsillitis arranged a 
bacon breaktu-a lor media 
re pie-ei Haines. board 

members and sonic of ihe cit¬ 
izenry who were fortunate 
enough to have Mich names us 
Trotter or Baum. 

Announcing the sum ofihe 
advertising campaign, l amb 
saiil the wholesale*' price of 
bacon had fallen b\ 45c >i 
kilourain and in some lines .is 
much as Ml cents. 

"We reckon that bacon now 
represents jiisi about the best 
value lor in* nicy among 
meals."said l.amlv 

Despite the vontuleiuc n| 
the I'ork Marketing Board 
that intense competition in the 
| marketplace will ensure most 
oflhc benefits ol the wholesale 
reduction w ould be passed on 
i to the consumer, a snap check 
in a Welliiu!ion suburban 


was regarded as a versatile, in a Wellington suburban 


.shopping centre showed only 
Wool worths o Bering a price 
concession at the lime of 
writing this. 

I he initial bacon campaign 
is limited to television only' 
and the results will be moni¬ 
tored (ix measure shifts in 
campaign awareness and in 
product preference. 

The theme ofihe campaign. 
"Bring home the bacon, 
■linin' '. will be ext ended to 
point ot purchase to reinforce 
the in-store message and 
bacon cuiers will he able u> 
prepare thematic in ate rial 
linking in their own brands. 

I he third phase of the pro¬ 
gramme will see a return u> the 
promotion of fresh pork but 
timing and tactics will depend 
on (lie progress achieved at t he 
end of the second phase. 

Although produced under 
pressure and at short notice, 
the marketing plan follows an 
orderly and logical progres¬ 
sion and coitsumcis will lind 
the advertising approach in¬ 
ventive and lively. 

It is to be Imped ihui (his 
marketing exercise, born out 
ot ncccssitv. will he seen by the 
Pork Marketing Hoard not as a 
quick palliative to a critical 
Mill. (lion Inn rather as the tir>( 
step in a king term plan to 
build a stable, continuous and 
rewarding share of the meal 
market for the products it 
represents. 


Film to dispose of rich farmer myth 




hr Undsey Dawson 

MPANUI MP Mike Moore, 
rud from Europe, says our 
prublem is that everyone there 
thinks New Zealand is a 
wuntry full of rich farmers 
jnd little else. 

Several companies arc 
•jwnswine a promotional film 
toigned For exporters which 
h aime d at correcting that 
impression. 

AHl. hcltcx, MSI and 
nfpiwoys are the major 
jwkerc of The Other New 
a $16,000 five-min- 
movie which will lie 
available in lbmin and 8mm 
‘J# for either standard or 
Jok-top projectors. 

shooting and editing 
’ Wing completed by New 

Anlof 0 f“ m Productions, of 
Auckland. 

J’wducer Jack Mills suid: 


"Sales reps are returning front 
overseas saying the same 
things - that Ihe outside world 
doesn't know where wc are. 
who w-e arc. and what we're 
capable of. 

"They tend to think that 
we're all fanners, and ask what 
do we know about manufac¬ 
turing. So we decided to make 
a lilm which would dispose of 
the myth that New Zealand is 
vuie big sheep farm." he said. 

The sponsors, which in¬ 
clude A & G Price. R C Ma¬ 
rine. the Auckland Harbour 
Hoard, and the Blucporl and 
ACT shipping lines, will have 
lirst call on the movie for ex¬ 
port and promotion purposes, 
and copies will be available to 
other hrms for about $ 100. 

"Wc’rc not making a great 
deal of profit - we see it as 
being good PR for us and the 
country," Mills said. 

The'Other New Zealand is a 


fast-paced production featur¬ 
ing a broad view of the 
country's industrial and 
freight capabilities. 

Mills, who has been in the 
film-making business for 40 
years, came to New Zealand 
six years ago. with feature and 
document a ry wo rk he h i nd 
him. He filmed special effects 
for The Battle of Britain, and 
worked on Diamonds are I 
Forever and The Last Valley. 

His New Horizon partners 
are writer and director David 
Tossmnn. and cameraman 
John Eamshaw. • 

They have worked closely 
with the Export Institute in 
making The Other New 
Zealand, and hope that the 
Department of Trade and In¬ 
dustry will order copies for 
New Zealand trade offices 
around the world and arrange 
for foreign language versions 
to be made. 
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showhomes. 

Auckland: Birkenhead. Fitzpatrick Place, off Chelsea View 
Drive. Chatswood. Open 11.00 a.m. — 3.30 p.m. 
weekends. 

Christchurch: Shalamar Drive, Cashmere. 

Open 11.00 - 3.30 p.m. weekends. 

Award are recognised as design leaders in the 
New Zealand housing scene. 

Award retain professional staff committed to design 
excellence. 

Award concepts of space and planning extend the 
pleasure of living. 

Award offer the experience of over 12 years of success¬ 
ful designing and building to satisfy your needs. 

Award give excellent honest workmanship at totally 
competitive prices. 


Franchise 

Network: 


Award 


Norm Stiare Wnarvaapawa. WoBiern Suburbs <- Piuhui 4B8-143 
Soutn Auckland - Phone 46-050 46-7 50 OH Bay ol Wands ,-^ono. , 

27,632 Pflihia Kwima - Phone 77.170 Awnrut Wlianunroi - Phone 63-69-1 
Warkworth - Phoho MUG 828 Hamilton - Phone 58-til Tuunwiinui - 
Phone 7572 Rotoiuo - Phono 70-791 Gtabnrna - Phone B9‘ 7 89 ^|MRO - 
Pnone 89-669 Hasimgs Hu<« - Phono 444-758 OtiiMpne• - 444 

Pflimereion Ntiiih - Phone 70-083 Lown - Phone B9-73B Holt Vatior - . 
Phohe 283-863 Ponfua - Phone 331-771 Nolson - Phone 77-700 
Christchurch - Phono 87-812 OueenslOwnPhone 1214.. 

Dunedin - Phone 741-578. Timniu — Phone 83 ; D76 • • . 

Snuth Olilflb - Phone BalclulHa 81-91*. ■ 1 " : 


Homes Ltd, Box 36-086, Auckland, N.Z. Phone 486-143. 

P.S: If only our ads were as good as our houses. 
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by Andrew Fisher 

of the Financial Times 
THE roulette wheels spin 
more slowly and the blackjack 
tables arc less lively in 
London's plush West End ca¬ 
sinos. 

In sharp contrast with the 
heady growth of a few years 
ago. club operators arc beset 
with a host of problems, all of 
which spell bad news for fu¬ 
ture profits. 

Not the least of these is the 
fall in the number of visiting 
gamblers from overseas, de¬ 
terred by the rising valueof the 
pound and by turmoil in the 
Middle East, where many of 
the "lijgh rollers” come from. 

But it is the problem on their 
own front door which most 
troubles the major British cas¬ 
ino companies in an industry 
where business volume is ap¬ 
proaching £ I billion a year. 

The most highly publicised 
in recent weeks has been the 
continued failure by Lad- 


hrokc. a leading British bet¬ 
ting imd hotels group, to win 
hack licences for three lucra¬ 
tive clubs in the exclusive 
London district of Mayfair- 

Last year another leading 
company. Coral, was stunned 
by a massive raid in which 450 
policemen descended on its 
four London clubs, its head 
office mid the homesofseveral 
employees, and made a 
number of charges against 
officials. 

Ironically, the lacklustre 
appearance of Britain's casino 
industry — generally reckoned 


NEW Zealand casino advocates - centred 
around a group of busrnesspeople who have 
bean pushing fora casino complex to be built 
in Christchurch since mid-March — are lay¬ 
ing their bets on an Industry which world¬ 
wide has met with changing fortunes. 

One contender for casino development 
has Indicated that the time Is not ready, but 
lobbying forces have clearly been at work. 

Tourism Minister Warren Cooper has 
come out openly In support of the introduc¬ 
tion of casinos. 


If the casino Industry opened up here, New 
Zealand would Join tne ranks of about 40 
countries which have legalised “playing the 
tables”. 

But while local casino advocates point to 
Hobart’s Wrest Point casino — which has 
helped revitalise Tasmania's tourist industry 
in the last seven years — there have been 
major setbacks for the industry in two 
countries where gambling has taken a firm 
hold: Britain and the United States. 


among experts to be among 
flic world’s crime-free ana 
well ordered -comes a I a lime 
of marked expansion else¬ 
where. 

World-wide (here are 
around 40 countries where 
casino gaming is legal. 

Spain is one of the latest 
countries (a legalise casino 
gambling. And several slates 
in the United States are won¬ 


dering whether lochange their 
laws and allow in the gam¬ 
blers. 

Since the extent of illegal 
belting has been estimatedat 
around $100 billion a year in 
the United Slates, there is 
plenty of scope for expansion. 
The figure conies from Denn 
Winer Reynolds, a fending 
New York" firm of securities 
analysts, which reckons that 
casinos’ gross profits in Ame¬ 
rica could total $5 hillion-$7.5 


I $5 hillion-$7.5 


billion by 1985 against an es¬ 
timated $3 billion or so this 


year. 

So far gambling is legal 
only in the desert slate of 
Nevada, where the raunchy 
Las Vegas image more or less 
sums up the business for most 
people, and in New Jersey. 

Tne New Jersey authorities' 
legalisation decision has un¬ 
leashed an incredible volume 
of activity in the once-faded 
seaside resort of Atlantic City, 
where companies have been 
falling over themselves to 
enter the gambling business. 

Casinos only recently have 


been made legal in Atlantic 
City, but the profits generated 
have been enormous. 

With three companies - 
Resorts International, Bally 
Manufacturing ond Caesar s 
Palace - now in operation 
there, casinos’ winnings in the 
city averaged $1.26 million a 
day in January. 

But the speed at which fu¬ 
ture projects can be im¬ 
plemented has been cost in 
doubt by the surprise news 
earlier this year of corruption 
allegations against New Jersey 



state officials. 

SinaPlaybSjbi^; 

prospective Atlamief,' 
venture, he has mote 
passing interest. 1 

$9n nlniift 061 n ? ireellll3 iiki 

fho snf?" Wc L Ucl “^ 
lltc 500-room hotel sL 

required by the authorj^ 

should be set back too modi 

hv the allegations, since ii h 

already fairly far advanced 

For Coral, which also fiasan 

involvement in Atlantic Cm 

the picture may not besodw 

Coral’s American panaer 
Hurdwicke Company u 
which illinsa 20 pcrcentsulc I 
has already run un again.i ! 
problems in comnleting the ' 
financing. Potential baton 
will hardly be encouragedh 
the bribery allegariomuiNci 
Jersey. 

But Coral's main profa. 
arc at home. Managing di¬ 
rector Michael Hoare redo* 
(hut (he British casinoindun 
“is in an unsettled siattfiit 
of the reason beingtheatec 

K u hi icily ca used by the Li 
roke niluir. 

But Coral is unsureiW 
the future of its ownlicriko 
during the annual rentd 
procedures in the couth A> 
May. It does nut know it ih 

B olfce. Britain's Gamin: 

oard. or anyone else 
make strong objections. 

Coral casinos are thoughti" 
have earned pre-tax prabrl 
more than £11 million in Bb 
Lndhrokc'.s casino* «ttt 
highly profitable last year. Bui 
file courts have made Lad- 
broke elose down its three 
Mayfair casinos after wide¬ 
spread publicity Jmm 
breaches or the 1968 Gamins 
Act. 

These involved enticement 
of gamblers away from rival 
casinos through breaches d 
the law: legislation which** 

designed to keep the Bniun 
casino industry controllaWe 
after the unregulated gw™ 
of the curly 1960s. 

Lad broke had to close the 
three casinos in December 
after Knighisbridge Cm" 
Court in London refused» 

overturn a lower court srul^ 

that the licences should v 
withdrawn. „ , _ 
In March it failed to con¬ 
vince the High Court that 
matter should be reopenw- 
but is appealing. . 

The company has snoffl 
London casino, ‘he 
Tower Hotel, but *e OJJj 

Board warns the lg- 
authorities to cancel ih« 

too. If it succeeds.^ 

II casinos outside L^ 
could be shut down ww*"* 
law. _. fe 

Meanwhile, pla $J\fe- 
strivingto keepopen^ . 
toria Sporting tfrfc.JJfl. 


Subhad several 
against it after the t 35 

m The Gaming 
to convince the ^ 

Victoria’s licence* JJ Bfl r 

Since Erd« ‘ ak |j% e fitst 
nearly. £13 


Removing scrap embargo threatens steel industry 


by Rae Mazengarb 

THE lifting of the export cm- 
0I1 ferrous scrap - 
Z Government review - 
threatens the viability of the 
L\ industry, according to 

concerned industry sources 

ssible move has ini- 

S for the country s 
. which have expe¬ 
rienced disruptive shortages 
of ferrous scrap in the past. 

The move would mean the 

loss of an estimated $18 mil¬ 
lion in exports, the abandon¬ 
ment of the existing system of 
nitionwide collection and 
recycling of scrap find would 
allow the cream of a valuable 
resource to be skimmed off, 
leaving as much as 85 per cent 
b* grade ferrous scrap un¬ 
able, sources say. 

New Zealand'could expect 
vt uin only $5 million per 
jnnum from the export scrap. 
Ihe present export embnr- 
codjles buck to the formation 
[n 1%D of Pacific Scrap 
Limited, now Pacific Metal 
Industries. 

Pacific Metal Industries 
'applies the total raw material 
requirements of its parent 
•..'tnpaiiv. Pacific Steel LtJ. 

Il also supplies the scrap 
requirements of New Zeal a nd 
Siul Limited - now, around 
ltfUHHi tonnes but projected 
Heath 2UO.OOD toil ncs within 
the next three years. 

The Metal lasting I ndustry 
Wxiatiun. representing the 
Foundries, has al.su indicated 
the removal of the em- 
bjtao would seriously affect 
iu W structures, ami ul¬ 
timately its viability. 

The review is expected to he 
wmpleied next month. 

Li’mmnice officials have 
™n*iihihe industry several 
time- recently but sources say 
rwnihing is still “up in the 
jir" 

Pacific Metals contend that 
,f| i' export embargo was not 
" n h a measure of initial pro- 
Miwn. designed to remain in 
*** un fil the Industry was 
established, and like 
^ilT controls and import 
lienees,subject to continuing 
Knew. 

Rather, tlie company con- 
. -wers the embargo fun- 
i yjmenial io the maintenance 
i ™ w indigenous steel in- 
I “jj?* ba »d on significant 
'uppnesof ferrous scrap at a 
Pnti which enables the in- 


you aboiit how they 

SUPPORT 
^ORD PROCESSING 


dtistry to be internationally 
competitive. 

The company has told the 
review'committee, comprising 
officials from Trade and In¬ 
dustry and other departments, 
that me fact the review is tak¬ 
ing plaec undermines 
confidence in the 
Government's commitment to 
the industry’s future. 

And it has hinted that major 
expansion plans already in 
train, which include a de-tin- 
ning plant ubout to he com¬ 
missioned and a car shredder 
and crusher, might have to be 
deferred or even abandoned - 
if the issue is not solved 
quickly. 

Those two projects would 
provide an additional 42,000 
ton ncs of scrap a year, rising to 
an expected 54.000 tonnes 
when the dc-tinning plant is 
fully operational. 

With that expansion, the 
company has pointed out it is 
unlikely'to be able to service 
the future demand for scrap. 


I nd ustry sou rces pred let 
world-wide shortages of scrap 
for the 1980s anu increasing 
supply problems stemming 
from the finite nature of the 
resource. 

They say the scrap shor¬ 
tages will be serious even with 
thepresent embargo. 

Tne foundries need access 
to huge supplies of high-grade 
ferrous scrap, without which 
they’ could not operate. 

The removal of the embar¬ 
go would result in the end- 
users having to source supplies 
from overseas. 

Not only would they expect 
to pay significantly higher 
prices, but they would he 
reliant on world "supplies. 

Industry sources say that 
lifting the embargo makes 
economic and environmental 
"nonsense”. And they claim it 
can nut he justified in terms of 
the Government's desire to 
phase out protectionism. 

Moreover, it appears to run 
counter to the policy of fos¬ 


tering export activity, they say. 

Pncific has said it will pay 
whatever price is necessary to 
obtain the high-grade scrap 
(some 85 per cent would not be 
exportable, anyway). 

That price would he¬ 
re fleeted in the price of 
processed scran in Pacific 
Steel and New Zealand Steel. 

Those companies would be 
forced to curtail sonic $18 
million worth of exports. 

Pacific Steel and Pacific 
Metal Industries would 
reduce operations and some 
250juris would be lost. 

Trade and Industry 
Department ofiicial Charles 
Broad - a member of the 
review committee - said the 
review was "a Cabinet mat¬ 
ter’’. 

The embargo had been in 
force for many years now. and 
“like all tilings the liuvcrn- 
mcnl does”, was ready for 
review, he said. 

Sonic industry sources say 
they suspect the review 


originated in Treasury: others 
say it is mure likely il is in¬ 
tended to force ri definite 
proposal lor the purchase of u 
car-crusher and shredder. 

Pacific Metals plans to buy a 
S3.5 million plant, and otlicr 
parties are known to be inter¬ 
ested. 

Trie Auckland Regional 
Authority - once a prime 
contender - apparently gave 
the game awuy in die face of 
potential capital expenditure 
of between $8 and S21 million. 

That pm the ball back in the 
steel industry’s court, or any¬ 
one else willing to lake il on. 

Some sources suggest it is 
the other parties who have 
lobbied for a lilting of (lie 
embargo, in return for their 
purchasing a shredder. 

Pacific Metals says the es¬ 
tablishment nf a local steel 
industry would not have 
proceeded hud there been any 
serious suggestion that the 
embargo would be reviewed. 
Thus the liftint! of the embar¬ 


go would mean the recon¬ 
sideration of expansion plans. 

All the work Was under¬ 
taken on the understanding 
the export embargo would 
remain in force, providing raw 
materials at reasonable.prices. 

Pacific Metals has heen 
criticised for mil fixing its 
prices to die international 
price for scrap. And il has been 
accused of paying well below 
overseas' prices. 

Pacific points out that 
recycling companies overseas 
work within a radius of less 
than 150km. U serves the na¬ 
tion. mean int wide disparities 
in the east of scrap because of 
high (ramport costs between 
Auckland and other purls of 
the country. 

Pacific says price compari¬ 
sons with oilier countries are 
not valid either, since the 
company accepts much lower 
grades of scrap than ovciscjs 
processor-* ami only two price 
categories me provided for all 
armies of lermus scrap. 






































Page 22 


National Business Review 


Motoring 


Beneath tomorrow’s bonnet: a nuclear engine 


by Donn Anderson 


THERE is no alternative to 
nuclear power fuelling the car 
of the future. 

That opinion of Chuck 
Chapman, vice-president of 
General Motors Corporation 
an«J managing director of 
General Motors Holdens, was 
expressed during n rare visit to 
New Zealand Inst month. 

Chapman was here to help 
launch a new four-cylinder 
model for the company and 
boost dealer and distributor 
morale. 

He placed emphasis on nu¬ 
clear fuel. “Those people who 
protest are resigning those 
who live in nuder-dcveloped 
countries to continued pover¬ 
ty he said. 

"A most overlooked fact is 
the problem of lesser- 
developed countries, like 
Africa, where there is only one 
car to every IRQ people and 
inure. These people will be 
pressing for economic im¬ 
provement. 

“Mobility will be needed, 
and this will be reflected in 
fncl find energy demands,'' 


Chapman said. “The energy Chapman said large ranges the four-cylinder trend was 
consumption boggles the of models would still be arrested and almost reversed 

mind”. oflprwt in Aliciralgciil fiui ihn hu irriiml nflka nam U«Ma> 


He pointed ouL that there 
was one car for every three 
people in North America, one 
tor every four people in Eu¬ 
rope, and in South America, 
one car for every 25. In the 
Asia-Pacific region - in which 
New Zealand and Australia 
are exceptions - there was 
only one car for every 53 
peo'ple. 

Motor industry growth was 
being achieved against a 
background of fuel crisis 
wh icn were a fleeting everyone 
in ilie world. Chapman rates 
iliis as the biggest single chal¬ 
lenge ahead for motorists and 
the industry. 

Chapman snid his lip as the 
most likely power of the future 
had nothing to do with being 
pro-nuclear, but was simply a 
matter of looking at the facts. 
Countries like New Zealand 
could not afford oil imports 
now. and the situation could 
only worsen. 

""We're all going to have to 
find ways of doing things bet¬ 
ter than we have in the past". 


offered in Australasia, but (he 
number of small cats would 
continue to increase. 

He docs not see purchasers 
accepting anything smaller 
than models like the Fiat 126 
or Mini, but predicts that the 
arrival of the two-passenger 
car might not be faraway. 

New Zealand tended to 
switch to smaller, four- 
cylinder cars before Australia, 
hut latest trends across the 
Tasman show a rise in demand 
for smaller fours and sales 
dropping for six and eight 
cylinder models. 

In the early 1970s, four- 
cylindercars accounted Tor 35 
percent oft lie total Australian 
car market. Byeurly 1980 this 
had risen to more than 60 per 
cent. 

"I see it going to 65 percent 
and still rising. At the same 
time, the six-cylinder will 
continue to take n significant 
part of the market, more so in 
Australia than in New 
Zealand.” Chapman said. 

“The Australian market is 
very unpredictable. Last year 


by arrival of the new Holden 
Commodore and Ford Falcon 


XD ranges. 

“Australia went through the 
first fuel crisis in 1973/74 un- 
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mailer first fuel crisis in 1973/74 un- 
'at 126 touched, but last year wns 
lot the different. 

senger "Price is one thing; 
ly. availability another. A 
ed to refinery strike in New South 
four- Wales was enough to change 
tralia, consumer attitudes”. 

;s the While fours were in favour, 
mand there was indication both here 
sales and in Australia that small- 
eight engined units were not always 

successful in Heel operation, 
four- He noted one major corn¬ 

ier 35 puny moving out or six and 
olian eight cylinder curs in to fours to 

C* this find Lfic record of mainten- 
Oper ance with four-cylinder cars 
much higher. “They are now 
reent coming hack into six-cylinder 
same vehicles." he snid. 
will “In certain applications, 

tea n l four-cylinder cars a re j ust no t 
so in the answer. People overload 
New foe vehicles and expect too 
I. much of them". 

:et is Dick Kirkman. the North 

year American-horn managing di- 

- reclorofGeneralMoiorsNcw 

Zealand echoed Chapman. 
"The six cylinder is still one of 
the must efficient engines we 
> a have". 

9 Chapman said smaller, 
more luel-eflicient sizes were 
being developed, and cited the 
German BMWcompanvasan 
example. 

“Your displacement tax 
distorts the market, and really 
penalises the 10 to I2percen't 
of buyers who need larger 
cars, h catches all the sixes." 
Chapman said. 

Kirkman agreed that 
Government should mu con- 
« fhiue to penalise the six 
i£pH cylinder market. “We’ve been 
yy| talking to Government on the 

■M subject.“ he said. 

#9 Both GM executives agree 
£9 [. hal ift he higher sales lax were 
lined, there would not be a 
rush to buy larger-engined 
cars because the market has 
already adjusted to smaller 
models. 

Chapman talks of GM 
marketing a viable electric cur 
for urban operation by 1985. 
He says solar power has limi¬ 
tations and hydrogen is 
difficult to store and handle. 
“Basically, we're staying 

idnii Wllf ? lhe ' nlernal combustion 
w 3 engine in the immediate fu¬ 
ture," he said. "I just don’t see 

- any alternative. We have ul- 

readv spent more money than 
we like to remember on the 
Wankel rotary engine. 

"Iflhe internal combustion 
engine can he replaced econ¬ 
omically, we would like to he 
first," said Chapman, repre¬ 
senting the largest manufac¬ 
turer of motor vehicles in the 
world. 

General Motors' problems 
have never been more evident 
than here, where sales have 
slipped to an alarmingly low 
level. GM led the 6 'New 

Sr m , arkel in the early 
1970s but has slipped to al¬ 
most the tail of the field 
In 1972, GM held 2L6 per 
cent of the new car market in 
Ins country. Sales began to 
topple m 1974 with tTie in¬ 
troduction of the graded sales 
Ux scheme. By the following 

yC r'B r Ki iK werc sli PP in g. 
GMNewZealandWde its 

m financial loss here since 



e $900,000 deficit or 1977 
>0 S2.2 million i„ 


lion. A growing export pro¬ 
gramme has played a 
significant part in the 
company's return to 
pro hla hi lily. 

In terms of market share, 
and for GM dealers, the po¬ 
sition remains critical. 

After holding 9 per cent of 
the new ear market for the first 
nine months last year, arrival 
of the attractive new six and 
eight cylinder Holden Com¬ 
modore and good sales of 
Holden Sunbiru and Vauxhall 
Chevette boosted sales to 
more than 14 per cent in the 
final quarter of 1979 - an 
average penetration of 12.5 
per cent — 1.5 per cent down 
on 1978. 

For the first three months of 
1980. GM new car sales have 
deteriorated from 11.9 per 
cent to 10.7 per cent and 8.5 
per cent. In April they dipped 
to 7 per cent. 

Although GM continued to 
lead the commercial vehicle 
market, it had also been losing 
ground there. 

Counting car and commer¬ 
cial snles, GM has shown the 
greatest decline of any local 
manufacturer in the first 
quarter of this year, slipping 
from second to Ford last year 
to fifth this year. 

General Motors Holden has 
been so concerned about its 
major export market dwind¬ 
ling away that it agreed to 
launch its new four-cylinder 
version uf the Commodore in 
New Zealand on May 29 - 
about a month before’it goes 
on sale in Australia. 

“We’re releasing on the 
New Zealand market a new 
car that has not been seen here 


has ,hc cha nce to ach^- 
per cent sales i„ lhe H 
competitive [ 8-20 V 
middleweight ma ^ L J 

ficet market j S rated jo J 
lhntGM believe55 perS 

Commodore 4 sales 

Commodore 4 will haveii, 

advantage of being the ^ ' 
gest. roomiest fciJJ 

S; m iSn 1aSSembled he ^ 
$11,300 price tag fonhefc. 

nianual transmission Lmoii 

is also nearly $3000 cheaper 
than a six cylinder c<£ 

niodoreSL manual salooo 
The new model is obvious 
being fronted as a saviourf; 
GM’s New Zealand mailtt 

The fact that Dick Kirlnun 
was able to convince GM-H 
across the Tasman that ih- 
urgency of the Commodore) 
was imperative is evid (tl( 
enough. 

“The Commodore4nfkr t 
and not a moment toown" 
Kirkman said. 

Despite lhe bleak nurtd 
situation currently held k 
G M. K irk man standi on mi 
rumours that llic ccirparaii.n 
would pull out of ihkcvunin 
"Absolutely nut. GM hawr, 
investment'in this inarUjnJ 
we see it as a good iiivoinwi 
with a good future. Gened 
Motors has a proud rco'iJ 
covering over 50 years here 
and we intend to he here l.r 
another 5U.” he says. 

"New Zealand lias a h rf 
positives, too. Business is op¬ 
timistic in the near and im¬ 
mediate term," he Mid 


nnVhi alhasno » b « n « cn, icn: “Long-term the outloc 

?.u5S d,orMJr “ u ? ,r 3' 1 ,n extremely optimistic he 

l . . 1 i l . not even in the of the country's unlanpe 
care birthplace," Chapman * 11 


ears birthplace." Chapman 
said. 

“This is n first for New 
Zealand, n first lor GM NZ. 
This fact symbolises our con¬ 
cern and support for the GM 
franchise in this country”. 

GM believes the new 1.9 
litre Commodore 4 - which 


lionnl resources. 

"The share market rerr 
firm - pointing to a hrii 
future/' But Chap 
warned it will be to 
country's benefit if it pai 
much ' attention to 
strengths of the economy 
did to its weaknesses. 


In the latest 1979 figures 
UM Is apparently back into 
foe profit, to the tune of $5 
million on sales of $139 mil- 
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Wine 


Vineyard health turns in a sour bunch of grapes 


by Frank Thorpy 
THF Wine Institute's stren- 

l and successful efforts to 

Spn.it inordinate quan- 
Sf water and wine in the 
5 Food and DrugRcgula- 
L- which identifies New 
Sand with foe comic-opera 
of wine-producing 

the realisation that all is not 
«dl in the vineyards. 

The fight between vimfera. 
itf uue wine grape variety, and 
labrusca ana hybrid varieties 
his almost been won. 

In the five-yearly grape 

(.Pino conducted bvtne 


flirvey being conducted by the - 

Dtpariment of Agriculture f 
uij Fisheries, it is thought ^ 

dul: ... 1 

1 The leading red variety 
n«i# planted is Cabernet | 
Siiivignon, the most highly 
respected red wine grape in j 

die world: . . I 

• The leading white is , 

Muller-Thurgau - not as , 

highly respected as Riesling, 
for example, but the leading 
nthiie variety planted in Ger- 
itunylorquaniiiv production. 
V/hy then ao our just- 
pitted regulations permit so 
much sugar and water to be 
added when in other parts of 
ihe world good wine is made 
frum both Cabernet Sauvig- 
ion and Muller-Thurgau 
Aiihout such uuaniiiics? 

In sume adverse seasons, 
ireulated amounts of sugar 
arc permitted to he added to 
fMdeaux wines, but certainly 
iik water. And from now on, 
twwater will be permitted in 
Herman wines. 

Iheanswcr lies in the health 
'■I nur vines plus an overall 
4-njge of wine. 

The two greatest factors 
miliiuing against our grapes 
ripening with flavour and 
easiness unimpaired and 
Mthsullicicm grape sugar and 
k« acidity are: 

1 The widespread presence 
i't phylloxera and virus di- 
•ca'ft in the grape vines: 

•The incidence in some 
areas of too much rainfall at 
im ripening and harvesting 
period and, again in some 
NW. too rich a soil. 

Phylloxera is a parasitic di- 
’*** of the vine. A burrowing 
pUnilouse probably native to 
^trica. it devastated tile 
ISP 1 * of Europe in the 
isflX and caused France a 
|reater loss than the total in- 
wtnmiies paid in the Fran- 
^■nussian war. 

Afier tremendous and 
Lt ? ll > Mperimeiiting, the 
'wuiion found was the graft- 
ln g of vitis vinifera varieties 
^ native American 
root-stocks which nrc natu¬ 


rally resistant to this root-eat¬ 
ing grub which pesticides 
would not kill. 

The argument still goes on 
ns to whether the quality of 
wine has been affected by such 
grafting, but it is academic, 
without this solution, no 
quality wine would be found 
in the world, except Chile and 
South Australia, which, by a 
quirk of nature seem to have 
been immune. 

In New Zealand, the disease 
was first pinpointed by Romeo 
Bragato m 1895. In a report to 
Premier Richard Seddon. he 
advocated (he classic remedy: 
“root out the diseased slock 
and replace with vitis vinifera 
grafts on American resistant 
root stocks". 

Many vineyards were re¬ 
planted, but others were not. 

Eventually the deteriorat¬ 
ing quality of the grapes was 
hlnmed "on the soil and 
climate, and this was the ex¬ 
cuse for the time-honoured 
addition of water and sugar to 
make a wine sufficiently 
palatable. 

in 1959. DrChnmberlainof 
the DSIR and Frank Berry- 
smith published a paper 
identifying two virus diseases 
here for the first lime, leaf roll 
and fan leaf. 

Though not attacking the 
roots Ifke nhvlloxcra. ihe 


seases being carried from n 
neighbouring vineyard. 

The eminent German vi¬ 
ticulturist, Professor Becker, 
who whs brought out recently 
by the Department of Foreign 
Aflairsand the Wine Institute, 
said in a public address: "I do 
not wHnt to sound like an 
alarmist or to cause any over- 
reaction, but I have to tell you 
that you have quite a big 
problem with phylloxera, 
certainly in Auckland, Gis¬ 
borne and Hawke’s Bay". 

It is reported ihut’Prime 
Minister Rob Muldoon was 
visibly concerned when, at a 

S rivate meeting, Professor 
ecker emphasised the se¬ 
riousness of the problem. 

Too much ram can mar a 
vineyard. Grapevines like a 
well-drained soil and ' can 
stand drought heller than 
most other fruits. 

They dislike a waterlogged 
soil and if rains occur during 
the ripening period or just 
before harvesting, the time the 


water takes to drain away and 
fordry conditions to return are 
critical. 

Rnins during the blooming 

E criod may cause u poor set of 
crrics, delay ripening, und 
produce low-quality or losses 
by splitting the berries, and 
induce diseases such as bunch 
rot and mildew. 

Ideally the grapes like a dry 
period before harvesting. 
Therefore, the less rain that 
falls in January, February and 
March, the better the wine. 

No well known vineyard 
area in the wurld has a rainfall 
as high as Oralia-Hendcrson 
(about 1580 mm). And no 
well-known world vineyard^ 
area has an annual rainfall of 
more than 1U0U mm. Most arc 
he low 75U mm. 

Apart from the addition of 
cane sugar to overcome the 
incomplete ripening of the 
fruit because of the rainfall, 
some winegrowers have found 
that the addition of water 


acidity and make a blander 
wine. 

The wine, naturally, loses a 
lot of its body, c 11 a racier, 
finesse and aroma. But it is still 
drinkable and is harmless as 
long as some other additives 
arc not included. 

The trend is to plan 1 in a reas 
other than in Henderson. Bui 
the most favoured area is 
Gisborne because of its prox¬ 
imity m winemaking plants 
and distribution centres in 
Auckland, and because of the 
larger yields. 

Gisburne. though not hav¬ 
ing as much ruintall as Hen¬ 
derson (about 1430 min), has 
rain falling on 154 days in the 
year, and has a very rich soil 
which gives large yields. 
Generally speaking. the 
quality is not as good as I leu- 
ilerson. which has poorer soil. 

lhe nmsiaiiding attribute 
of the Mill of line vineyards 
throughout the world is its 


obvious poverty, because 
vines often do incir best in 
land where nothing else will 
grow. 

But with a protected mar¬ 
ket, winemakers are hard put 
to meet (he demand and arc 
interested in yield rather than 
quality. 

Though New Zealand wines 
have increased immeasur¬ 
ably in quality over the past 
10 years, it isdifficult toxceany 
further appreciable rise, in 

a iiality with the present inor- 
inatc amounts of cane sugar 
and water being permitted, 
and with little competition 
allowed from overseas. 

There are conscientious 
wine makers who will continue 
to make wine without any 
additives. But the quality of ii 
country’s wine is judged as a 
whole. 

No one would suggest that 
there is no bad wine made in 
France 01 Germany, but no 
one would suggest France or 
Germany hasTiulegood wine. 


roots iFke phylloxera, ihe 
effect was the same - inhibit¬ 
ing natural sugar develop¬ 
ment. decreasing the yield, 
slowing the maturing rale.and 
lightening the colour in red 
wines. 

And now virologists have 
concluded that phylloxera 
may spread these "diseases 
even mure rapidly. 

The only scientific answer in 
these parasitic problems is tu 
heat treat cuttings to get rid of 
the virus and ensure they are 
grafted on to disease-resistant 
American routsioeks. 

Because of lhe burgeoning 
demand for grapes over the 
past decade to meet a captive 
wine market, vineyard owners 
neglected to lake precautions. 
Now it is estimated that 80 per 
cent of our vines are grown on 
their own roots anil are sus¬ 
ceptible to disease. 

There is no escape from the 
problem. A new grower in. 
say, Gisborne may plant out 
his vineyard in cut lings, ob¬ 
tain a mediocre crop in say 
ill rce to four years, a good crop 
in six years, and then the yield 
und the quality will begin to 
decline ns the purasites invade 
his field. 

There is no protection or 
remedy except planting 
grafted rootstocks. And there 
is nlways the risk of virus di- 
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Months of pondering still leaves voting unclear Cut-price stationery scheme hits opposition 


by Jack Uodder 
ELECTORAL laws are ab¬ 
solutely rundainenl.il to our 
democracy. Thai dcniucracv is 
founded on the notion that 
free and fair elections yield 
representative members of 
Parliament who pass laws, 
vote taxes and themselves 
elect the government of the 
day. If the elections are 
doubtful then the legitimacy 
of the entire governmental 
edifice becomes suspect. 

Our electoral laws have 
been under close scrutiny 
since the 1978 General I-lec¬ 
tion. Last month saw a 
heavy-w eight contribution 
from the judiciary. 

All live permanent judges of 
the Court of Appeal (which 
normally sits in divisions with 
three judges only) were un¬ 
animous m their interpreta¬ 
tion of provisions itf the IlJec- 
lor.il Act 1956 relating in the 
method of voting m Par¬ 
liamentary electiuns and the 


counting of such votes: HV- 
brow r Chief Electoral Officer 
tCA 32/m; 23 May WHO). 

The interpretation laid 
down in the wyhrow case is 
different from, and overrules 
sis incorrect the interpretation 
applied by three Supreme 
Court judges (Chief Justice Sir 
Ronald Davison. Mr Justice 
Speight and Mr Justice Sin¬ 
clair; in the Hanna Election 
Petition case (iV79) l NZLR 
231. The Wyhrow decision 
came almost exactly one year 
after the conclusion of the 
Hunua case with the re¬ 
placement by National's 
winston Peters of Labour's 
Malcolm Douglas ax Mp for 
Mmma. 

Wliiii tiie Wyhrow decision 
actually did was to grant to the 
plain lift' (the General Secre¬ 
tary uM lie NZ Labour Parlyas 
a representative of the NZ 
council of that party) the 
I'ollowingdeclHration: That mi 
the true construction of the 


Electoral Act 1956 a tvturning 
officer nuts/ not reject a ballot 
paper as informal under si 15 
l2){a)(ii) of that Act unless 
the paper does not clearly in¬ 
dicate the candidate for whom 
the voter desired to vote. 

A full uiiderstandingofthat 
declaration requires a closer 
encounter with the language 
of the Electoral Act 1956. 
Section 87 of the Act requires 
that ballot papers alphabe¬ 
tically list the persons nomin¬ 
ated as candidates for the 
election and show opposite the 
name of each candidate their 
party designation. (This is the 
only acknowledgement in the 
Act of the existence of political 
parlies. > 

Section IU6( I) sets out the 
method of voting: The voter, 
having received a ballot 
paper, shall immediately re¬ 
tire inLo one of the inner 
compartments provided for 
the purpose, and sliull there 
alone and secretly exercise his 


vote by marking his ballot 
paper by striking out the name 
of every candidate except the 
one for whom he wishes to 
vote.” 

Finally, there issl I5(..2)(it) 
of the Act dealing with the 
returning officer's count of 
votes cast within an electorate. 
Before the actual count the 
returning officer is directed 
to reject as in formal: “Any 
ballot paper that does not 
clearly indicate the candidate 
for whom the voter desired to 
vole: provided that no ballot 

K shall be rejected as in- 
,1 by reason only of some 
informality in the manner in 
which it has been dealt with by 
the voter if it is otherwise 
regular, and if in the opinion 
01 the returning officer the 
intention of the voter in voting 
is clearly indicated”. 

The problems in these 
provisions stem from the word 
’‘shall" in $106(1). Normally 
the use of the word “shall*' 
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means that a statutory require¬ 
ment is mandatory and 
failure to comply is fatal. This 
was the approach taken in the 
Hiinuo decision. 

The Supreme Court judges 
decided that “shiill" in s lt)6( I) 
means “must’* (reinforced in 
their opinion by the 
“entrenchment” of sl06 by 
s!89) and that a ballot paper 
not complying with si06 hy 
striking out names except that 
of the favoured candidate was 
not “otherwise regular" with¬ 
in the terms of the proviso to 
sll5(2)(a) and could not he 

saved bv that proviso. 

The Court of Appeal in the 
Wyhrow case took a rather 
broader approach. It said that 
regard must be had “not mere¬ 
ly to the letter hut also to the 
apparent object of the legis¬ 
lation". It found that s 106 was 
primarily concerned to ensure 
that voting was secret and fora 
single candidate. 

In an important passage the 
Court of Appeal said: “the 
ultimate object of the 
democratic system embodied 
in the Electoral Act is that 
elections shall be determined 
by the wishes of voters 
recorded at secret ballots. 
Uniformity in voting methods 
is not an end in itself." 

The court proceeded io note 
that s I0(j does not spell out the 
precise consequences of non- 
compliance and ruled (hat the 
consequences of informalities 
are to he determined under 
si 15 alone. On that basis the 
clear intention of the voter is 
paramount and compliance 
with s 106 irrelevant. Hence 
the declaration of the court as 
set out above. 

The Court of Appeal also 
reviewed a line of electoral law 
cases huih in New Zealand 
and other Commonwealth 
jurisdictions. 

The basic pn >posi [ ions 
emeriti nt from these cases 
(Hunua being an exception) 
were that the legislature must 
he taken to have intended to 
facilitate rather than obstruct 


voting and that a ft-,- 
tcrpreialion of electoral 
was desirable to ensurI t 
the citizen intending 0 5 

the busesofcommonsenstjr 
democratic ideals. But ih«^, 
that the Wybrow ded ai 
makes both sl06(l, 3nd ^ 
proviso to si 15(2X11*1* 
redundant demonstrate a; 
the Hu nun decision *as 6 > 
outrageous and that iheEb 
torn I Act remains in need oh 
careful overhaul. 

It will he noted that it- 

Court of Appeal did nolaprfi 
the “clear intention” i «l 
any particular form ofvouni 
It said that the application^ 
such a test was a ftiuiioi 
given by the Act to iht r* 
turning officer whosedeiiwa 
could be challenged on j 
recount (before a Disirkt 
Court judgejoronaneltciw 
petition. 

That may well besobutiii, 
regrettable that theCouna 
Appeal did not de.il diiwh 
with perhaps the most imjw 
taut Muck of voles rejected in 
Hunua - 1 ho.se indicate i 
party preference only. A. 
men tinned above. thefi&fe- 
ral Act has been drafldr. 
terms of tandiJtiies - «r 
dividual persons -and*C- 
an almost deliberate kdu 
reci ignition of the existence"! 
political parties. 

Thus, alter (lie expenditure 
of a considerable amount ot 
lime and money, it cannot be 
said that all has’been revealed 
in shining clarity. 

There is also the unhappy 
prospect for those who Hjk 
funded this exercise that the 
Court of Appeal's inierpreu- 
tion may and perhaps JwuU 
be overtaken by trie major 
amendment to the Electoral 
Act which is supposed to sur¬ 
face during this parliamentary 
session. 


' WHlTi Tl 


A limited, fifth and final, edition of the best-sdfflp 1 
Jones on Proper^ is now available. Bob Jones’Ji®“* , 
hitting, funny, helpful guide to property investing 
development in New Zealand, out of print fofJ^v* 
two years, has been re-issued for those with ■.: 
entrepreneurial flair who missed the book befprc-.^ 
lne text has been updated and in a new prolpgV?', 
Jones explains why we’re on the verge of a n?w.v 
property boom. And how a penniless 
the property business can become a millionaifc / 
before 1985. 

JONES ON PROPERTY... at gopdbodkfto^ 
now... or simply fill in the Fourth Estatf.v 
Subscription Service coupon elsewhere in tn*f v 



. DISCOUNT scheme 
,fTerinR lawyers cut-price sta- 
S'and office equipment 

jSa i Commercial Sta- 
wKit’GuiW- 

lnfomied sources say a Icl- 
... was circulated asking 
lumbers for suggestions on 
io combat the scheme. 

jfch has been in operation 
■a February, and that 

mentations were made to 
& Zealand Forest Products 
LiJ. which owns 49 percent ol 
ilierinri running the scheme. 
The firm i& the Office 
Tawnier Co Ltd. which has 
Ijunchcd the discount plan 


Bob Jones in April 1980: 

"The current 
economic conditions for 
property investment •••• 
have never been 
better....in two 


with the Law Practitioners' 
Co-operative Society - a body 
set up in 1970 to provide 
members with benefits which 
now include medical and in¬ 
surance schemes. 

According to OTC manag¬ 
ing director Peter Kyme. 
members gel a 15 per cent 
rebate on Their monthly sta¬ 
tionery orders. 

He ’says the scheme is very 
successful, with lawyers join¬ 
ing up everyday. 

“I fit continues to go well we 
may he able to offer even 
belter prices next year” he 
said. 

OTC plans u< introduce the 
scheme into other market 


segments. 

The Legal Practitioners’ 
Society also gets a rebate on 
the stiles of stationery to its 
members. 

Lawyers told NBR dial 
since OTC’s scheme began, 
other stationers have been 
offering to mutch their prices. 

“Why couldn't it happen 
two years ago?" one com¬ 
mented. 

Kyme says that some others 
in ihe trade were loudly 
against the idea. 

“But wc think the fuss will 
gradually die down." he said. 

“We’re doing in stationery 
whul Guhay did with groce¬ 
ries. This sort of scheme is 
common overseas. 


“Since when can’t you do 
something (hat will benefit 
your customers, .ls lonji as it’s 
good business practice.' 

A Christchurch stationery 
firm aroused the disapproval 
of southern guild members, 
according lo informed 
sources, when it offered Can¬ 
dida envelopes at ii 20 per cent 
discount. 

Candida. based in 
Glcnlield, Auckland, has 
since changed its Christchurch 
distribution outlet. fiiljowinj! 
pressure from the Stationers 
Guild. 

This attracted the attention 
of the Commerce Commis¬ 
sion. and an investigation was 


made. 

Auckland guild offices 
would not comment on the 
OTC discount scheme. 

National guild secretary 
Terry Currie said the com¬ 
mercial stationery trade was 
“not particularly concerned ". 

"Wc don’t think it's had a 
lot of impact except in the 
Auckland metropolitan 
areas.” he said. 

"Most commercial sta¬ 
tioners have been able to re¬ 
tain their legal customers by 
tillering go*’ll service to their 
existing clientele.” 

Some aspects of the OIC 
scheme had concerned the 
guild, in that the lirin had said 


it was offering 15 per cent less 
than the price book. Currie 
said. 

“Wc don't have a price 
hook.” he said. “Price com¬ 
petition has been «t feature ol 
the stationery trade ever since 
local manufacture got under 
wav. 

“There arc discounts 
available to anyone who buss 
a number of items. The only 
difference here is that OTC 
has done u deal with a na* 
lituiwide professional socie¬ 
ty." 

Local stationers could 
compete with the .scheme b\ 
providing good, personal ser- 


The more 
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the more 
use it is 


When you join Diners Club 
your card becomes the key to 
privileges beyond those offered by 
mere credit cards. 

Consider these. 

Charge any travel to your 
Diners Club account and yuur 
trip includes $75,000 Personal 
Accident Insurance, free. 

Moreover, you may enrol for 
additional $200,000 Right 
Insurance :u token cost. And of 
course, you have access to the 
Comprehensive Travel Insurance 
at remarkably low Club rates. 

Overseas, your Card means 
access to emergency cash. In New 
Zealand it automatically qualifies 
you for personal loans. 

For your home there are 
exclusive offers, including crystal, 
fine leather and artworks. To 
protect them, there’s the Home 
Contents Insurance, again at 
favoured rates. 

Diners Club publishes Signature y 
the country’s most entertaining 
executive magazine. And there are 
members-only lounges in mid-city 
Auckland, Wellington and 
Christchurch. 

With services such as these, 
Diners Club is way ahead of the 
crowd. 

Not everyone can join, but if 
our style suits your style, apply 
now. You’ll find application forms 
wherever you see this stand or the 
‘Welcome’ sign. Or ask a 
member-friend to refer you. 

Diners Club (NZ) Limited 
P.O. Box 1533, Auckland 
Phone:792-430 
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Health 


Green-lipped mussels clamped in controversy 

by A1 Morrison tics — the millionsnf nrlhriiire rlunr Qinnn .... .1 1 - . . ... . .. 



by A1 Morrison 

EXTRACT from the New 
Zealand green-lipped mussel 
has become the subject of in¬ 
terna tio rial legal, commercial 
and medical controversy as 
manufacturers compete to 
corner the market on the 
lucrative substance. 

A $5 million suit (to be 
defended) lias been filed in the 
Auckland High Court, trade 
marks are being lied up here 
and overseas and medical 
researchers are involved in a 
race to test the clnimed 
benefits of the substance. 

The mussel lives under 
carefully nurtured conditions 
in peaceful waters of the 
Hauraki Gulf. 

Extract taken from it at a 
particular lime in its life cycle 
is creating litr-from-pcaceful 
conditions. 

At the centre of the con¬ 
troversy tire the innocent par¬ 


ties— the millions of arthritics 
around the world. 

Theextract.il is cluimed.has 
beneficial effects for sufferers. 

Steadily climbing sales 
show thut this huge segment of 
the medical market is 
prepared to give it a go and 
establish a multi-million dol¬ 
lar sales potential. 

Because (he claims apply 
only to extract from the New 
Zealand green-lipped mussel, 
local manufacturers have an 
advantage in the action. 

The extraction process and 
claimed benefits lor the sub¬ 
stance were discovered in the 
United States about 10 years 
ago. And it is a Californian 
company, (he Aquaculture 
Corporation, which has filed a 
$5 million writ in the Auck¬ 
land High Court. 

The writ is filed against 
McFarlane Fisheries Ltd, first 
defendant. McFarlnne Labo¬ 
ratories Lid, second defen¬ 


dant, Stuart McFarlane, third 
defendant and Aucklander 
Ivan Sumich. fourth defen¬ 
dant. 

The writ claims McFarlane 
obtained confidential infor¬ 
mation. and used it to man¬ 
ufacture [he extract under the 
trade name Seatone. 

The Aquaculture Corpora¬ 
tion markets the extract under 
the trade name Neptone. It 
had intended to import Nep¬ 
tone into New Zealand 
through Aqua Farms Ltd, a 
company which is associated 
with the Dunedin based 
company, Wilson Neill Ltd. 

Sumich. cited as fourth 
defendant in the writ, regis¬ 
tered the trade name Neptone 
for use in New Zealand for any 
fish, fish extract, shellfish, 
shellfish extract or any like 
foods in thnt class on June 13 
1974. 

Aquaculture lodged an ap¬ 
plication in New Zealand for 


use of the trade name on 
November 3 1977. A decision 
is still pending ns to its right to 
use the name. 

The mussel extract is also 
marketed through health shop 
outlets, under the trade name 
Aquatone, by Healtheries 
New Zealand Ltd. 

E Just, of Healtheries, said 
the company sells about 3.5 
million tablets and capsules 
here and overseas a year. 

He said the company has "a 
fair bit of competition” from 
Seatone on the overseas and 
local market. 

Justsaid the process used by 
the company to extract the 
substance from the mussel is 
confidential, as arc sales 
earnings. 

, The company is having 
difficulty overseas where 
Aquatone has been registered 
for use by some other com¬ 
pany or person he said. 

‘it is being sorted out nl the 


ANNOUNCING A 
SPECIAL GIFT WRAPPED 
OFFER 






moment. It’s a delicate situa¬ 
tion at the moment," Justsaid. 

McFarlane’s mnrketing 
manager, L Calvcr, said the 
issue was "very sensitive". 

The company exports Scn- 
tonc to the United kingdom, 
Australia, South Africn, Eu¬ 
rope, Japan and Taiwan. 

It is veiy cagey ahoul giving 
out details ofsales, but a recent 
report showed only I2perccnt 
of Seatone sells on the 
domestic market and 1979 
export earnings were close to 
$5 million. 

Seatone retails in New 
Zealand at $10.27 Tor 75 
capsules. Aquatone is slightly 
less expensive when relative 
strength is accounted for. 

The potential market is so 
large that the mussel extract 
could become n consistent 
multi-million dollar export 
earner. 

. In the early 1970s the Min¬ 
istry of Fisheries was looking 
at potential earnings and 
made efforts to have the claims 
for the extract checked out 
scientifically. 

Some studies have been 
done, but ns yet there is no 


solid scientific suppon r, 
tnak losubstamStt 

leslimlnial"^^ 

SSMft*** 

Medical opinion 
suspended until iIr^w 

. Such a (rial recenUybem 
&££ Auckta *■? 

been given to the tnaUft, 
similar trial planned by ft f 

HuskissonofStBarihoU 

Hospital in London. 

If the mussel extra t 
shown to have some m- 
tically significant benmn 
already flourishing marttr 
could rocket into a supra, 
port industry. 

But if ffie results ait a- 
favourablc, the "bcneSh* 
the-doubt" market «.i 
diminish and the mussel<< 
tract will likely revert &ji 
small “grandnwdicii 

remedy” clientele. 


Government administration 


Commercial Fishing’s net falls short of MAF’s 


^ Warren Berryman 
GOVERNMENT usually 

E when WO or more 

Scompaniesgellogther 
prices on the grounds 
m open competition is 
illy in the consumer s best 

b SVs a different story 
»hen a Government ministry 
Js 10 fix P r * ces Wltl ? n 

lately owned competitor 
P or soil would seem in the 
else of the Ministry . of 
Agriculture and Fisheries 
Sing magazine Catch versus 
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Seatone’s efficacy put to 
double blind test 


Order The New Zealand Business 
Who’s Who now... save $5.00 
and ei\joy a special, ready-to-frame 

limited edition p rint. 


The 20th edition oflTieNew Zealand 
Bu ~*r 3 Wl® sold out completely 
early in i9&0...nitd the brund-new. 2hi 
edition will he available m the end of 
June. 

With current paper supply problems and 
high Pro-Publication orders, only limited 
copies will be available on publication 

s “ re °L v ^ r . c °P>' the 21st edition 
now. save $5.00 in cash...and enjoy, 
completely free-of-charge, a special 
retiily-lo-fr.ime limited cdiiion print as 
well. 

et,i,ion51,nd 41 .wars The New 
island Bushiest, Who's \\U is the most 
comprehensive business directory in 
New Zealand and is uniquely invaluable 
ns the country s only one : stop business 
information service. 

In the 21st edition there are OKI pages or 
up-to-date, detuiled Information about 
10.500 companies and trading organki- 
11*ms operating in New Zealand. There 
has been ii significant-revision of'95 per* 


cent of all entries since the last edition, 
there are 1400 new companies listed 
Hie mass of information gathered for 
me New Zealand Business Who's Wlio is 
channelled into a number of invaluable 
cross referencing indexes. In the Main ' 
'jWcr/on all listed companies and organisa- 
«Erv re a| Phabeiically by Sea... 
the Classified Business index classifies all 
companies by over 800 trade headings 
! n !. he P“ vers ' Gl,/de >hree indexes alpha¬ 
betically group product categories, brand 
names, agcncres. and overseas principals 
and cross reference them back lo the 
main sec lion and other Indexes.. the 

panics are referenced hack to parent 
companies in the main section 

«« for 'heJim lime In 
r 7 h ! cdhlnu provide.* Hp-io-ihe-mimeni 
trade, unport and export dam about New 


Zealand s major trading partners around 
die world. 


TWs atoctlw, ready-toThiniD limited edition 
Sf* Warn Sawmill’ 015cm x 

JSS b i5 amuel < ? ar,cs Drces ( clf ca 18431 
*°u onler, and pay for, the 21st 
eddon of Tlie New Zealand Business Who’s 

Stalky fin In and mall U w coupon below. 


N.Z. Business Who’s Who 
P.O. Box 9344 
WELLINGTON 
Please send in e/us copy/ie* 

of the 21st cdiiion of The New 
Zealand Business Who’s Who ut 
SJ0.00 (plus $2.00 postage per 
copy). 

1/wc understand that, in return 
[or pre-publication puyment, $5.00 
has been deducted from the 
published price of SJ5.Q0und l/we 
will receive the limiled cdiiion 
print *Kai Warm Wurr.i Sawmill' 
by Samuel Charles Brces 
completely free of charge. 


Mease tick where appropriate ■ 

SpScfe C ' 0SinSS inru,lw ™ m 

Diners’ Club No. aJUQBUGmH Tm tt y -] 

American Express Card No. mnmr n-grm i i 

Visa Curd No. CTOJ*XKJ«nX]«aXi I 

Bankcard No. u 

Expiry D«te jl 

Namc/Name of Company .... §§ 

Address .... . _ — .. n 

Signature and position.. 



by Lindsey Dawson 
HOSPITAL testing of Sea- 
tone. the mussel extract 
product which rheumatism 
sufferers have acclaimed, has 
begun in Auckland. 

About 12 patients have 
agreed to lake part in a double 
blind test to establish the 
efiieaey of Seatone. 

Dr Peter Gow, a.specialist in 
rheumatic diseases nl Midd- 
lemore Hospital, said it was a 
slow process to get the right 
type or patient to take part in 
•Ine test. Recruiting is contin¬ 
uing; 

."They have to he people 
with I airly mild rheumatoid 
uriliriiix whose condition can 
he fairly well-eontrolled with 
routine anti-inflmnniatory 
drugs, and not steroids," Gow 
said. 

Steroid takers are ruled out 

because it is thought that 
Seatone might work in the 
same way. and doctors need to 
be able to establish if Seatone 
can work on its own. 

Patients nil start by taking 
a nil-inflammatory drugs as 
well as Seatone or its placebo 
substitute - a substance de¬ 
signed to smell and taste like 
Ine real thing. Patients do not 
know which one they are ink¬ 
ing 

‘After six weeks we’ll stop 
the anti-inflammatory drugs 
to see if those on Seatone can 
continue on Seatone alone.” 
Gow said. "We’ll be watching 
the drop-out rale, and putting 
patients back on formal 
medication ns soon as they 
request it. We certainly won't 
ask people to grit their teeth 
and carry on”. 

Anti-inflammatory drugs 
like aspirin and Brufen, are 
used at first because it is 
common practice with Sea- 
lone takers. 

u,h!!J iaVe yeI ,0 see a patient 
who can start out with Seatone 

alone Most lake other drugs 
us .well, Gow said. • 

An earlier study on IheNew 
Zealand product was carried 
out m Glasgow, but lhe 
hems were not very well 
matched, he said. ^ 

dnS° W ‘ S on ? of a team'of 
tom? runnin 8 the Midd- 
,esU Another is to be 
«rr«ed out at St Barth- 
oJemews Hospila 1 , London. 

The Auckland test began 
three weeks ago. It will tike 


several weeks for the first «• 
suits to show. 

The study should bee* 
pie ted by the end of the year 


THE 
CAPITAL 
LETTER 

The Capital Letter/ 

In/ lhe Fonrfh Estate Gamp, 
provides lhe professional bnsw 
and service communities 
information about Govtnuntrt 
decisions, legal judgments m 
related matters. . 

This confidential, 43-wtd’s^l- 
tbe-pear, subscription-rndy 
newsletter is an essential 
compilation and mien***#* 
administrative, legislate 11111 
judicial information. 

The Capital Letter isf™ 
full time bp a highly vff 1 
lawyer - Jack Hoddtr. oA, 
U.B.(Hons)(V.M lSJA 

fix?! a^'compUmenlaiy 
write on your Ietterhea 
P.O. Box 9344/ WelU n 8|® n,, 

...to subscribe fill in and 

post the Fourth Estate 

subscription service coup 011 
elsewhere in this issue- 

The new 
short cut 
to let 


the privately owned magazine 
Commercial Fishing. 

Both magazines vie for ad¬ 
vertising revenue in the rela¬ 
tively small local fishing mar¬ 
ket. 

Commercial Fishing is 
owned by an Aucklana pub¬ 
lishing house. Trade Publica¬ 
tions Ltd. 

The editor of the magazine. 
Gordon Ferrier. wrote to 
Fisheries Minister Duncan 
MacIntyre claiming his 
magazine was losing $2015 a 
month because the advertising 


Conduct on techno transfer 



-REAL progress” hus been 
nude toward concluding » 
ode of conduct on the 
lunsfer or technology from 
Indiana! countries to 
^cloning countries, accord- 
at to ine United States 
representative to a conference 
rtking to conclude such n 

irtk 

The conference made par- 
toiiar progress on a chapter 
ftovidine guidelines as to the 
r,|v>i'f clauses that should he 
imludcil in transfer of tcch- 
nuUigy cnniracts. William R 
Biew.’ deputy director of the 
v.jie Depurlmeiu Ofiicc of 
B-jMness Pruelices. said in 
fieneva. 


Brew said the United States 
favoured u “check-list" ap¬ 
proach to the type of contract 
provisions that would be 
covered in the code. 

The 96 countries taking part 
in the conference agreed to 
meet again (o settle remaining 
issues, probably late in 1980or 
eurlv Iwl. he said. 

A code of conduct govern¬ 
ing lhe licensing and .selling ol 
technology needed to include 
clauses oh lhe use of tech¬ 
nological knowledge, once ii 
has been transferred. Brew 
said. 

The code's scope of ap¬ 
plication still remains to he 
resolved. 


MBA 

MASTER OF BUSINESS 
ADMINISTRATION 


Applications are invited 
for the 1981 MBA Prog : 
ramme at the University 
of Otago. The course is 
open to a limited num¬ 
ber of men or women 
with an interest in bus¬ 
iness who wish to 
develop their skills or 
acquire new areas of 
expertise. 

The MBA qualification 
is the most widely 
recognised international 
degree in Business Man¬ 
agement and is only 
available in New Zealand 
through the University 
of Otago. 

This is an intensive post¬ 
experience programme 
which covers the main 
functional fields of man¬ 
agement and permits 
delegates to specialize in 
an area of their choice 
such as Industrial 
Relations, Training and 
Development, Marketing, 
Information Systems 
and Production. 

If you are interested in 
the MBA or wish to 
learn more about the 
programme please 
phone Dr David Wright 
(Dunedin 771-640) or 
write to: 



The Director 


Advanced Business Programme 

UNIVERSn 


P.O. Box 66, DUNEDIN . 


rales in Catch were substan¬ 
tially lower than his own. 

Ferrier told the Minister: 
“The rales set by Catch bear 
no relationship to production 
and distribution costs—which 
is Lhe only criteria private en¬ 
terprise can successfully oper¬ 
ate a magazine under.' 1 

In short, Ferrier pointed out 
that Catch was subsidised by 
taxpayers' money while his 
magazine had to make a profit 
lo survive. 

That sort of competition, 
said Ferrier. was unfair. 

Ferrier also argued that 
Commercial Fishing took an 
independent standpoim,doing 
ils research and writing urti- 
cles^while Catch "could hardly 
claim lobe a news magazine ns 
it is unable to critically ex¬ 
amine its own mimsiryN 
policies or comment on con¬ 
tentious issues - it can only 
follow the Government line’. 

Fisheries Minister Duncan 


MacIntyre answered Ferricr’s 
letter in a sympathetic tone, 
saying that if a copy of Cohi- 
inerdal Fishing’s rale card 
were sent lo the editor of 
Catch, lie would ensure that 
Catch's ad rates were no lower 
titan those ruling in Commer¬ 
cial Fishing. 

"In future, the Ministry of 
Agriculture and Fisheries will 
be quite prepared to raise 
Caicii 1979 rales in line with 
increase in Commercial 
Fishing's charges if notified 
when these occur.” MacIntyre 
wrote. 

“The Ministry of Agricul¬ 
ture and Fisheries will also 
maintain its current policy of 
not actively soliciting adver¬ 
tising and will continue to re¬ 
spond only to requests for 
space or information,” 
MacIntyre wrote. (While 
Catch may not actively solicit 
advertising, advertising agen¬ 
cies do receive its promotion 


blurb and rate card.) 

MacIntyre ended his letter: 
"This should minimise com¬ 
petition with Commercial 
Fishing while maintaining an 
important extension service 
for the fishing industry, and 
hopefully allays your con¬ 
cern”. 

Catch, acting on Ministry 
policy, pul ils ad rates up front 
5235 a full page lo $31)5. But 
this did not match Commercial 
Fishing’s current rate or S350 
for a full page. 

Catch editor Geofl' Adlum 
said that because he had not 
received a current rate card for 
Commercial Fishing, lie 
matched the rate given in the 
Media Digest. 

Rut Commercial Fishing 
rates had gone up to $350 since 
the last Media Digel had been 

published. 

And another round of let¬ 
ters started flowing between 
Commercial Fishing and 


Wellington. 

Adlam said he would soun 
put up his rates ugain lo match 
Commercial Fishing’s new 
rates. 

Bui Ferrier is far from 
happy. While all the price- 
fixing wns heing negotiated 
helwcen Catch and Commer¬ 
cial Fishing the Fisheries 
Ministry started up another 
magazine with even lower 
advertising rates. 

The ministry is planning to 
put out a booklet entitled. 
Contacts in Fishing as a com¬ 
panion to Contacts in 
Agriculture. 

Contributors have been 
notified that this year’s dead¬ 
line is June 30. 

Advertisers have been 
notified t luil advertising in this 
publication will cost them 
SI20 lor a single page. 

< 'onunercitil Fishing would 
like to see these "subsidised 
rales" increased. 


What Union Company 
customer service 

means to Ray Story. 


Ray Storv is Operations Manager for Uandag Industries, a 
company ttaaUmports a form of highly- perishable rubber from 
Australia for use in the manufacture of high-grade commercial tyre 
retreads. 

To ensure the rubber arrives in absolutely perfect condition, 

speed and careful handling in transit are vital. . 

"Even before we brought in the first load*, Ray said, Union 
Company came to us to find out just how we operated and how to best 

handle our product.” . J . . 

'They’ve worked closely with us ever since - and their regular 
trans Thsman turnaround suits our operation down to the 

ground^ ve ^ ow p ro j ) [ emS| sure> but the Union Company 
people have always given us their best. I wouldn’t deal with 
them otherwise.” 


'company 





pvervdav one of our ships is in oneofyour markets. 
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_ Plastics ___ Plastics __ 

Commission chief details scope of industrystu* Carpet underlays roll out for US fire test 

POSITION papers covering —’——- ** ] •-iflranl differences in The five types of under- V9HBS MHV?1 NBS fire tests were that: such os hydrogen cyanide 

three sectors of the plastic in- winch are scheduled for Inter ~ “Andti . , S hehaviour of five laymenls tested were hair jute, ffjfmp 1MM aBR M • Each of five under- (HCN) and carbon monoxide 

dustry study have heen com- THE editorial contnnt fnr nur nanae nn n i e ««i„ n I? lhc slud ^ programme," /T making I ndus,t y is »IitJf, ^ .«nes of carpel un- virgin urethane, rebonded II ■ 1 aRs laymenls used in combination (CO) were observed at the 

nlcted hy the Industries foSK to », ^ramsaid. P . • ^JffcAtaiiecenl urethane, integral latex and KW flHilf W4' with a standard carpet caused lime of flasliover with belli 

Development Commission the Plast(c8 P |nstitute ^ avifi Peach In association with He was not surprised that rsf-)". i lunriexn™ 0 "^ 0 '^ a PKt- totesl. slyrencbutadiene rubber . fiashover in 10 to 13.5 minutes ccllulosuc and synthetic un- 

and forwmlcd io interested acme In Ihc injuaiy ap- WtJxj *M S„!?„ p0rl V n lht C large-scale (SBR) waffle pad. in the corridor fire lest axpn- derlaymenLs. Bm. prior lo 

parties for their further dis-___ preached reviews of the -riaL 1 *-* i"-.. mat !«£«?' i Even lhe info. : l Tm , ed out by die Na- Eleven separate tests were . fhm&ii&fo , rimeni; fiashover, and in those cases 

cuss ion. He snid the naoers had -ITT? c 9 mmission 's position papers tjifl^JL ( K£Ly ,av * P roc «scJv. 85 , Su of Fire Stan- conducted using the same :.' •Temperature data nnd where fiashover did not occur. 

The papers cover informa- highlighted some areas when* -, C ° rS ed with some trepidation. B-K ‘ . “ thal Sleiust reached New carpet material - three-ply profiles for the five different there was no significunt bmld- 

! ion received sn far nn _u ■ by the commission itself dur- “Many in ilie industry have Vt- -A.- mk : . / regarded as a potential J nvlon yarn with a total weight underlavmenls did not appear up of toxic eases; 
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POSITION papers covering 
three sectors of the plastic in¬ 
dustry study have heen com- 

G 'etcd by the Industries 
cvclopnicnl Commission 
and forwarded to interested 
parties Tor their further dis¬ 
cussion. 

The papers cover informa¬ 
tion received so far on sectors 
eight and 12 (film hags and 
.sachets), sectur two (pipes, 
piping, tubing and hose), and 
sector nine (tapes, self-adhe¬ 
sive and other). 

There has been mixed in¬ 
dustry reaction to the position 
papers, but PINZ executive 
director Bruce Dunlop con¬ 
siders the reports to he a fair 
and acc lira ic assess me n I of th e 
information supplied to the 
IDC. 


He snid the papers had 
highlighted some areas where 
more information would he 
required if the commission 
was to get nn accurate per¬ 
spective of the plastics in¬ 
dustry generally. 

I DC cli airman Ted Tarrant 
said the industry should not 
lose sight of the foci that the 
position papers were 
produced only to bring 
together that informal ion that 
had heen received so far. That 
included the material sup¬ 
plied by the industry and in¬ 


dividuals, material collected 
by the commission itself dur¬ 
ing several visits to factories 
throughout the country and 
statistical information 

provided by a number of 
Government agencies. 

The position papers are by 
no means the last word. They 
are progress reports and a 
request for more information 
from particular industry sec¬ 
tors. 

“‘The key to Lhc study will be 
ihchearings and the cross ex¬ 
amination at the hearings 


which are scheduled for later 
in the study programme," 
Tarrant said. 

He was not surprised that 
some in the industry ap¬ 
proached reviews or the 
commission’s position papers 
with some trepidation. 

“Many in the industry have 
yet to fully understand the 
purpose of the commission's 
study," Tarrant said. "We are 
not on a search discover and 
destroy mission. 

"Our mission is. in fact, to 
establish from the industry its 
needs, wants and aspirations, 
considerthem in the context of 
what is hest for the country 
and then produce a blue-print 
for future development fitting 
to the industry’s own objec¬ 
tives. 
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* Ted Tarrant... hearings will 
. be key. 

"And we hope the position 
“| papers will help to stimulate 
the industry to further input, 
so this can he properly 
achieved." 

Tarrant said it was acces¬ 
sory for the industry to make 
clear points of general prin¬ 
ciple and policy. 

Industry altitudes m mat¬ 
ters that affected the indtisirv 
generally should he put into 
immediate perspective and 
not diluted hy incorporation 
injo individual sector sub¬ 
missions. he said. 

Ii was important that the 
commission he aware of the 
industry's attitudes so the 
forthcoming hearings would 
work to confirm and reinforce 
them. 

II this was not done. Tarrant 
said, the hearings would serve 
almost entirely as a means of 
soliciting new information 
and important objectives may 
be overlooked. 

"The real value iff (he 
hearings is surely the oppor¬ 
tunity they provide to the in¬ 
dustry to substantiate dial 
which it considers important, 
even though it niuv not have 
already been written down." 
he said. 

Some sectors of the textiles 
and garments industry had 
also faced their industry study 
with some trepidation. 

. So mc thought the commis¬ 
sion was ahout to flood the 
market with Korean-made T- 
s hirls. and it took some 18 
months to convince them that 
was not the purpose of the 
study. 

As with plastics, we were 
looking at industry contribu¬ 
tion 10 years hence." Tarrant 
said. 

"I concede the plastics in¬ 
dustry is not making a doubt¬ 
ful contribution and there are 
no grounds to say its con¬ 
tribution won't improve. 

_ It is apparent to the com¬ 
mission from its study of va- 
r ‘ ou . s plastics enterprises dial 
the industry is moving toward 
supplying a continued diver¬ 
sity of essential componentry 
to industry generally. 


menl. " 

The stakes were high, t«.‘ 

rant said, and iftheindwn 
was to achieve the poteouiK, 
said it had, it should be 
vincing of its special at¬ 
tributes. 
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Sheeting 
survey 

vincing of its special a- ' 
tributes. kt y ueas or industry where 

___-yiif manufacturing 

"• Witney could be achieved 
"m»|i lhc use of plastics 
: -jvebecn highlighted by a 

♦ ,.tnt survey conducted by 

Ms Flight Plastics Ltd. 
According to Flight sales 
nniger Murray Jones, the 
ifils of the survey were to 

i lie variety of applica- 
;.ib for various types of 
jMcsheet; 

; • The potential growth 

.wfor plastic sheet usage; 

• «The potential market for 

•' ; .ti types which the com- 
H liman ' ^yiurremlydoes not make 
Jiould manufacture by 

Resources • ■' l ^ 1 Utilising existing nm- 

• .hinerjr; 

• The extent to which im- 
1 i“ikd sheeting is alfccling 
r-frfnt sales and sales poten- 
I'cuplcare the m'>>MnipH id Tot a locally-produced 
tant element in any omipik.j (*0 kl 
system. True, 'the rtb Jones said that to gain the 
software and hardware wc-! ^t possible input to the 
|H me ills are vital ion. N' -wy. ihe company con- 
matter how jm'lessioiul taiwA as a contest between 
hDl* staff are. they still cjn'j «* ‘tiling agents, requesting 
turn the wrong system mtoih- ifi-m them reports on current 
right one. But tliev canmm-' ^potential market use for 
imizc the problems. On the 1 w plastic sheet materials it 
alter hand, many a ^ufactures. 

.'oinpiitcr system has been; fte set targets for n 
;il[cd hy inadequate diu rjni «r of entries and the 
troccssing stall'. The perfor- r -pom we received were of n 
nance of your data prort«i»i -inhigh calibre," he said, 

v.stcm is only as good a> the ^companyconsidered its 
iconic who operate it. ^“peiwnnef were the most 

-ffiopriatc people to do the 


slyrencbutadiene rubber 
(SBR) waffle pad. 

Eleven separate tests were 
conducted using the same 
carpet material — three-ply 
nylon yarn with a total weight 
or56oz persqunreyard - in all 
tests. 

Preliminary tests were 
made with no carpet or un- 
derlnymenl and with carpet 
alone. 

The tests were to evaluate 
the fire performance of carpet 
and unucrlnyment installed in 
a corridor configuration. 

General conclusions of the 
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Carpet... underlay lowers 
radiant flux 


llashoverin 10 to 13.5 minutes 
in the corridor fire lest expe¬ 
riment; 

• Temperature data nnd 
profiles for the five different 
underlayments did not appear 
to show any significant 
differences; 

• All of the underlayments 
lowered the critical radiant 
flux of the carpet system so 
that the carpels with undcr- 
laymcnt burned a greater dis¬ 
tance compared to the carpel 
alone; 

• High concentrations of 
toxic combustion products 


derlaymenLs. But. prior to 
(Inshovcr, and in those cases 
where fiashoverdid not occur, 
there was no significant build¬ 
up of toxic eases; 

• All ol'tlic underlayments, 
when used with a standard 
carpet, hud a higher max¬ 
imum specific optical density 
in the smouldering mode 
than the carpet alone. In the 
Hauling inode, the smoking 
values lrmn the carnet alone 
and the carpet with under* 
Inymcnl were similar. An ex¬ 
ception was the integral pud 
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People arc the nn>>i lmjvH 
tant element in any om!puw| 
system. True, the rtb 
software and hardware wc-! 
potion is are vital ion. 5 1 
matter how jm'lessiotulv^j 
LDP staff are. they still cjn-j | 
turn the wrong system mti'ih. 
right one. But iliey can mm-' 
imize the problems. On i^ 1 
other hand, many a *xd. 
computer system has 
killed by inadequate diij 
processing stall - . The perfor¬ 
mance ol'your data proewiag 
system is only as good a> me 
people who operate il. 
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The trouble is. good Hu marketplace, 
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PROGEN ft pool ofEDP 
expertise is the solution to 
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^«t and has given us some 
-Jication as to where our 
rJJW thrust should be 
*2?™.. Jones said. 
hc P rE e for the best report 
Australian holiday, 


expertise is the solution ^ “ ftustratian holiday, 

vour human resource pnw- ,^ b . Y Tony Butler of Dun- 
lems. PROGENI 1 ! p* 1 * 

sional project W 8 *#? ' 

skilled system de5l C ^_ 

specialist systems 

experts and experienced^ I I _ 
grammers are ready-lo ^t g I I • JW 

you (he advantage ; ■ V 

knowledge and expertep« ■ V 

when you need il T 10 * 1 I W 1 

peak processing -penorno.^ , 

long-term investment. . : i ; 
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Tel. 058 361131. Telex 7 S303 
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Brushes drop 
in price stroke 

WHEN most goods arc soar¬ 
ing in price. Auckland paint 
finish manufacturer Palm 
Aids Limited, is slashing the 
price of some lines by 16 per 
c«ii ; The cuts are due to more 
cmcient production tech¬ 
niques. 

New machinery and cost- 
cutting innovations including 

LST StyIe . P o| yP ro pylene 
handle using less material and 
Wvmg lhe price had made 
price decreases possible, said 
W"f! n S director Cam Ar- 

wer b p. ' d ‘ i The new bandies 
a | so bghter, better 
thinTlf d a,ld , ‘onger lasting 
he Mid hC W ° 0den ec J uivaltnt ' 
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source is people; 
too. 
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Henry H. York 
has the right plastics 
raw materials 
for vour product— 
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Material 

Polyethylene LD & HD 

Polypropylene, homo 

Pofyisobutylene 

Polystyrene 

SAN 

ASA 

ABS 

PVC 

Polyamide. 6 * 6.6 • 6 10 

Polyacelal 

PBT 

UP-resms 


Product 

Polyurethane Systems 

1 ELA-..THi iRAT 11 

Lupulen 

El.VstvHo* 

Novolen 

Elastoioam 

Oppanol 

Elastolit 

Polystyiol 

Elastopor 

Luran 

Elastopan 

Lur.in S 

Ter luran 
Vmofiex 

Ultra mid 
Ulhalorm 
Ultradur 
Palatal 

Elaslodur 


£pg Slyropor 

BASF-ready, willing and able 


...from 

/b\ 

(BAYER] 


Material 

Ethylene/Vinylacetate copolymer 

Thermoplastic Cellulose Esler 
Polyamide. 6 + 6.6 
Polycarbonate 
ABS . .. 

Polyethylene . . 


sysiem which had a higher 
smoke value in the smoulder¬ 
ing or the flaming mode than 
any of the others. 

The large-scale tests were 
undertaken because previous 
research and fire experience 
revealed the shortcomings of 
small-scale test procedures in 
providing accurate hazard 
and performance data ap¬ 
plicable to actual fire condi¬ 
tions. 

As u result of the NBS 
evaluation of the results of 
several kinds of small-scale 
tests, lhe Ilnur Tadinni panel 
lesi was chosen hy the N US as 
a correlative small-scale lest to 
lhe large-scale NBS corridor 
test. 


Product Polyurethane Systems 

Levasint Bayfit 

Cellldor Bayflex 

Durethan Baytherm 

Makrolon Desmopan 

Novodur Baydur 

Baylon Desmodur 

; Desrrtophen 


^tomorrow-today J 

Henry H. York & Co. Ltd ■ 

\ • Marine Parade. Box 38405 1 v,..:;. Y: y' 

v >'!>... .•••. -.i .•.. .• .. .. 

. ■ • r .' ■ - 
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Recycler moves into low -density film waste Uuldoon turns to granulators to cut imports 

ONI: of lhc most hcuiicnine Much nf thr cnmnanv's waste from round the COUntrv ini.* ■*- 


ONI: of the most heartening 
aspects of establishing a plas¬ 
tics waste recycling industry 
lias been I lie unqualified sup¬ 
port of ihc Government and 
the plastics industry at large, 
according to Plastic Granina- • 
tors managing director Mur¬ 
ray Scott. 

"Both are very keen to see 
the industry succeed, for 
economic reasons and for en¬ 
vironmental unes,'* he said. 

"Plastics waste lias been the 
bane of environmentalists for 
'cvcral years, but now we arc 
doing something positive to 
allay much of the criticism." 

Pliistie Granulators was 
formed in IV74 to granulate 
and recycle therm op Listie 
waste. 

Overseas technology was 
used extensively to set up the 
operation, but local develop¬ 
ments furthered processing to 
achieve an end product Inal 
was free of dust and eon- 
laininnnis. 


Much of the company's 
output in the early years was 
thermoplastic rubber - the 
type commonly used for 
modern shoe soles. 

Rut operations heeame un¬ 
economic because of material 
supply problems, and under 
Scon’s managing directorship 
the company moved heavily 
toward recycling low-density 
polyethylene film waste. 

h'cott explained that the 
change in production empha¬ 
sis came us a result of an in¬ 
creased knowledge of plastics 
materials and the supply and 
denmnd prohlcms associated 
with recycling. 

"Low'-density polyethylene 
film - or shrink wrap - Is the 
tiiosi suitable material for 
recycling as far as we are 
concerned mnv. because a 
substantial market already 
exists for the reconstituted 
product." he said. 

" I he enormous quantity of 
waste from some of the 
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Murray Scott... Government 
and industry support 

country's major industries, 
particularly the dairy and 
wine-m a king industries. Inis 
guaranteed the supply of the 
necessary ingredients' lor the 
recycling process, but we 
continue to have problems 
with sorting and collecting 


waste from round the country 
and delivering it to our Olaki 
plant." 

Recent investigations by the 
company have shown that it 
requires plastics waste from 
every available source to 
remain economic. 

Scott says the company is 
awaiting receipt of it first im¬ 
ported shipment of plastics 
waste film that was origin¬ 
ally exported as packaging for 
New Zealand-produced 
goods. 

“This is necessary if we are 
to operate at full capacity, 
something we must achieve to 
make opLimum use of our 
capital intensive plant," he 
said. 

"And because of New 
Zealand's high internal trans¬ 
portation costs, in some cases 
n is just as economic to import 
plastics waste from overseas as 
it is to transport it down from 
Auckland." 

Scott says further research 



Well there s always been plastic drums, they 
have been around for a while now. But you know the 
problems, tops too small, won’t fit properly, the lids 
been lost.. .the trouble - it’s like trying to fit a 
square peg into a round hole. 


produce plastic drums. . .do it well in 

nnLflTl blg ' ' ‘ 2 - Ul K. dni 5 # of lou 8 h high density 

polyethylene containing New Zealand industry. Their 

answer to all those problems is the new 200 litre 
plastic drum with a screw top. They’ve actually 
covered a 450mm diameter opening with a high 
density poJyethyjene screw lid. Access is easy, filling o. 
emptying couldn t be more ra simple. 

ill The body is 
In ft design excellence 
im 1 in its own right. 
Again made of 
high density 
polyethylene; 
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light, 12.5 kg 
to be exact, 
but extremely 
tough with 
rolling and 
sling grooves for 
Handling ease. 

and sterilising is so easy that ’ S ^ ^ deanin ® 

Requiring no extra lining, the drums' recycling 
potential is substantially higher, rust or corrosion is* 
non existent and the travelling life of an AHI drum is 
also greater than ordinary drums. 

, . 5° °P en “"d »ay AHI and you’ll open up 
and contain a better industry. H p 


miHM AHI P lastic Mo ulding Commm, 

T-*- 

T<kgnphk Addrcu 'PUipioif TeWx NZ2263 

Give iis a call and get the hole truth 


into the components of 

different plastics materials used in limi^a . » , hiiitnn 

could resuh in a much wider Much of ISl d W*** tf l° uch D of . 1 Mnidnon 

steff&ssa its sags y-g a 
s sp—“ Sis 

At the moment wc can not building and 
re-process co-cxtrudcd plastic films. ™- &? nd : . new plastics 

waste, hul this could hieotne ,. , for Plastics 

possible in the luuirc." StoU S «ys the apjfe*.. kAJ? / NZ , Ltd in 

Various Government for t recycled plasiic a *£ ^"r^Muldoon said Ihe 
agencies are supporting the £ rt ‘ater. but mere are y-, H’’ jL n i of the company 

company's research pro- wkleruMLlh aChiev 'M ^SofremarkablcU 
gramme in hud a means of va rusc,or Ihcmaitibf **22? which hnd Us 
processing oilier plastics . Plastic Granular lc , Swigs 10 years ago as a 

"ph'ii-rr i. - r. .• i : in ^ P ro " ss stum iviiii f. Saiopfetics recovery plant 
Plastic Granulators Otaki hand sorting of otaierahr 5i«5 builder's shed. , 
plant is distinctive in its grades and colour caiwi. He said the operation 
process of waste-. Unlike on receipt at the plant 1 " ^hed the stage of ex porting 
smaller in house recycling / Australia and undertaking 

units operated hy mumifnc- I he materialBilieii»i,|v Bra nulaiinfi for the 

Hirers round the country, it - ,n d chopped into fine4 {I , i jmartci 
can cope with a relatively high “ nd . P asscd 'hrough a „• V n «miree Conscrva- 
level of conluinitiation in the *“« » lc Depart- 

waste materials with..,.. *«■■« “Sde aid Industry, 

product^ thc H ,11,l,l y ol the end The plastic is e,lraW.e .U »is very iniercsled in 

H vvhii. . 1 ,, . , • pci lets and packaged reailib »hrilk company was doing. 

V\hik the company s sale to mamifuciureis ' *mied it to expand beyond 

——_____ - { area of thermoplastic 

t- i . . , - wiling, which of itself, was 

basy-to-clean toilet seat ~ mic -' 

I - # t The upshot of this, and 

sales exceed projection |L'tuneni of Plastic Granula- 

LOCAL sales worth more the 17-einpkiyeeeoinpaml': Muldoon said the early 
than SIOu.OOO and a suhstan- overcome the lechnicjlpi-i- Arts of the company were 
tial Australian export market lems and expects tu sunct- .^creditable, in pioneering 
are expected for n new-design porting the seals to AusirJi foam recycling in this een- 
in plastic toilet seals. within the next couple ■' si). 

Christchurch specialist months. Considerable research, the 


product is of good qDalu 

MsSs tss 



f»r Wife? i&ttmelti-million 

CZ? ™ b d bish ^« SSm f °' Ncw 

8 “ nd ■ - Pj as, l cs 

r Scot. , ays lhe ™ 51 '^ 

rest ructions in ^^oment of the company 

wider use for the mateiuf * 

Plastic Granulators' 
cling process starts wjib (. 
hand sorting of maieruh 
grades and colour caters 
on receipt at the p| an i. ' 

The material is thenxulv 

and chopped into finoliw’ 

""nlKeS',4 ■ I t* CWU 0 Mhe C °S"rT 

eietm'ineM, 

The plastic is exiniJolm-, «» vcr y inlercsl 1 cd ,r 
pelletsand packaged mil. r »IuiiIk company was doing 
sale to manufacturers ' untd it lo expund beyont 


Easy-to-clean toilet seal 


LOCAL sales worth more 
than $ 100.000 and a substan¬ 
tial Australian export market 
are expected for n new-desigit 
in plastic toilet scuts. 

Christchurch specialist 
custom moulder. Talbot Plas¬ 
tics Ltd. has recently released 
an easy-io-cleari poly¬ 
propylene' seat on the local 
market and managing direc¬ 
tor. Peter Talbot, said sales are 
already 50 per cent up on 
projections. 

The seat has been more 
than 18 months in develop¬ 
ment. and according toTalhot 
is a combination of all the best 
ideas. 

Seats are made from 10mm 
thick moulded polypropylene, 
and Tulhot said the develop¬ 
ment of a suitable moulding 
process 1ms not been without 
difficulties. 

Polypropylene is usually 
used in thin lightweight ap¬ 
plications. and is difficult to 
mould in thick sections. But 


It saw the Australianma 
kel as having long-term f- 
lential. Talbot said a tor 
survey showed that St- 
Zealanders buy 100.000lot 
scats each year, and in Ai ■ 
trulia. where there is a f.r 
larger population. ihecon<- 
spending figure would rs 
into the millions. 

The South Island conipar.’ 
is ready to release anothfriu* 
product on the local marker- 
a plastic brick itcforaiuduJi; 
brick veneer on to 
frames in houses.TheproJ^i 
has been tested by the BuiL- 
ing Research Association ar- 
Talbot expected it 10 & 
availnhlc in commenu) 
quantities in about tnr« 
months. 


Muldoon said the early 
Arts of the company were 
ut> creditable, in pioneering 
{liitics recycling in this cen- 
»t). 

Considerable research, the 
i-'i'iiiKtf of the Departments 
f Trade and Industry and 
vieniilic and Industrial Re- 
•cuich. and some financial 


backing from the Develop- I 
menl Finance Corporation I 
helped make possible the ! 
formation of this new com¬ 
pany for the reconstitution of 
waste plasiic film — the sort 
used to protect bottles and 
glassware in transit, for milk 
powder bags in the dairy in¬ 
dustry and meat baas essential 
to the freezing industry.'* he 
said. 

"The company has estab¬ 
lished its own collection ser¬ 
vice for waste plastic film from 
400 to 500 suppliers. Most of 
them are major industries in 
the North Island and some in 
the north of the SouLh Island. 

“The hig problem facing the 
company is making the col¬ 
lections nationwide because 
there is u limit in such a capital 
intensive operation to addi¬ 
tional recycling plants of lhc 
same type elsewhere. 

“The ptissi hi lilies in ex¬ 
tending the collection of waste 
plastic film are tremendous, 
reaching right out into the 
home." 

Muldoon said the company 
had sought the cn-upc ration of 
240 local authorities in this 
respect. 

“Organisations which col¬ 
lect bottles and conduct 
clothes drives are also finding 
it worthwhile to include plas¬ 
tics waste." he said. 

Plastic Granulalurs expects 
lo process 2 ri 00 tonnes of 
low-density polyethylene this 
financial year. 

About ’15U0 tonnes of this is 
committed to the New 
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Waste plastic... $3 million a year Import saver 


Pioneers gain accolade 


PLASTICS Institute pre- 
‘'.AttalstoftMason welcomed 
* e pioneering enterprise of 
ffirih Granulators ul the 
'■miial opening of the new 
pLini. 

Mule the praciice of in- 
N ^cycling of plastic scrap 
rid Iwn alntost universally 
jpplwd in the plast ies i ndustry 
_ mdustry scrap recovery 
Rations nod been in cxis- 
^ hr some years in the 
ju ■ el ' n 8 s industry, the 
Election, sorting and recy- 
,1jD «ol plastic materials from 
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published by the Fourth Estate Group simwy 
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Zealand market and there is a 
firm market for the rest in 
Australia. 

The end product of the 
process is ;i resin granule 
suitable for reprocessing into 
building and agricultural film 
and other commercial uses 
like local authority rubbish 
hags. 


“Low-density polyethylene 
is costing importers an aver¬ 
age of $1400 a tonne." Mul- 
dunn said 

“The expected saving this 
financial year from using 
LDI’L processed here instead 
ul impnned resin is nearly $2 
million. 

“The Olaki product is 


selling on the New Zealand 
market for $830 a tonne with a 
comparable return on the 
Australian market. Being able 
to buy at this price has helped 
at least some exporters lo 
become competitive. 

“The material this plant 
suppliers is almost entirely 
used by manufacturers lor the 
export of manufactured goods 
valued at more than S6 million 
each year. 

“In addition to the savings 
of overseas funds by import 
replacement, and the earnings 
of such funds by experts of the 
local product, suppliers of 
waste plastic film are effecting 
substantial savings through 
not having to meet dumping 
charges. 

“One big dairy industry 
supplier of waste to this plant 
was previously pay ing $ 17.001» 
a veur in waste Jumping 
charges and a major winery 
about $ 20 , 0111 ) a year." 

Muldoon said the estab¬ 


lishment of a plasties recyling 
industry in Otuki had made a 
significant contribution to ihc 
local economy- 

He said that Otaki, not be¬ 
ing in a regional development 
area, was not eligible to the 
special assistance available to 
such regions, so it was par¬ 
ticularly creditable that di¬ 
rectors “went it alone’’, except 
for some Development Fin¬ 
ance Corporation backing. 

“I was interested t«» near 
ilia I the plant operates 24 
hours a day. seven days it week 
and that this is acceptable to 
the sUilf." he said. 

“That sort of worker res¬ 
ponse is more forthcoming in 
a smaller place where there is 
commitmtv interest and pride 
in a local project and u realistic 
appreciation of the fact that 
management and stall'have an 
equal stake in seeing lo it that 
theirs is both a gome and a 
growing concern." Muldoon 
vt lid. 


A case history we hate 
to mention. 
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the consumer bad proved to be 
a formidable tusk. This plant 
was a breakthrough in this 
area. Mason said. 

The efficient re-use. or even 
efficient primary use. of plastic 
materials could he materially 
assisted by the use of standard 
specifications which 

specifically provide for the 
efficient use of such materials 
while still providing the user 
with a product whch would 
perform to the user requi¬ 
rements. 
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Recently, we came across a company that has 
nineteen people on its circulation list for a single 
copy of National Business Review. TTiafs£Ot good 
news for us, eighteen of those readers, or the 
development of a lively, free and enten.nsin B 

Stfano Isotated'case. McNair research suggests 
SK every copyof Natronrd Busmess 

sad state of 

affairs: 1 ' . ' 

_ ...u«/>wikora : . written to 


• During the last 10 years, National Business 1 
Review has grown into a gutsy, comprehensive 
weekly that probes into business, economics 
and politics Tike no other publication in Mew 
Zealand. We have consistently ploughed back 
profits into more and better coverage. Imagine 
the job we could do if the seven out of eight who 
read but don’t buy NBRall became subscribers!. 


Occupation 


Rob Muldoon examines the NaamCmmunto* 
iP Ii8Went of the Plastics Institute of New ZoamroL 
His inBtiHitf P re P® r ®d to answer questions. . ~ 0 rriaa 

5nSSS published the Communloator, 

S°ree a,atln9 thB oontr,t>L,tlon of thB !P'^ “ “ 


Review is read by abour f There are some more pretty compelling reasons 

• There are three reasons why this is a sad state o for ^ NBR subscriber: you’ll always 

affairs: ' ' ' ; . u .. wirtento read NBR first; NBR is tax deductible; a sub- ; 

. • NBR is written for its subsmbera^.. wn^ scr i p tion to National Business Review costs you; 
be relevant the day.it lands on a desk or thro gn ^ centg a W(?e ^ _ M mu ch as one cup of tolfee ■ 

S^^ho^ stale the news and opinion is If ; and a very smaU sandwich. 

you’re number nineteen- —. or even number Subscribe to National Business Review, and 

-4- J^y ^oii-alcitcuiMbOftbg 1 '. .you save 35 percent $14.00 on the cover 

; ^ . en- : : ' price for 48, issues plus two issues of: the , 

. A - ; more than ti^ey companion publicRtionNBR Outlook- i > 

, ’ - Post Jrour cheque for j^*00io.National ? V 


■ ' -tL, y-^siycnrt fi’ Post your cheque for $25.00 to National ? V 

bera-pfpdrllar^- \r ; ■ ! V v; V- ; ' 
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